 (Unaudited but reviewed)

One to One Contacts Public Company Limited and its subsidiaries 
Notes to consolidated interim financial statements
For the three-month and six-month periods ended 30 June 2017 
1.
General information
1.1
Corporate information


One to One Contacts Public Company Limited (“the Company”) is a public limited company incorporated and domiciled in Thailand.  Its parent company is Samart Corporation Public Company Limited which was incorporated in Thailand. The Company is principally engaged in providing customer contact center services. Its registered address is at 99/19, Moo 4, Software Park Building, 17th Floor, Chaengwattana Road, Klong Glur, Pak-Kred, Nonthaburi.

1.2
Basis for the preparation of interim financial statements


These interim financial statements are prepared in accordance with Thai Accounting Standard No. 34 (revised 2016) “Interim Financial Reporting”, with the Company choosing to present condensed interim financial statements. However, the Company has presented the statements of financial position, comprehensive income, changes in shareholders’ equity, and cash flows in the same format as that used for the annual financial statements.


The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events, and circumstances so as not to duplicate information previously reported. These interim financial statements should therefore be read in conjunction with the latest annual financial statements.


The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the Thai language interim financial statements.

1.3
Basis of consolidation


These consolidated interim financial statements include the financial statements of             One to One Contacts Public Company Limited and its subsidiaries and have been prepared on the same basis as that applied for the consolidated financial statements for the year ended 31 December 2016 with no structural changes related to subsidiaries during the current period.

1.4
New financial reporting standards

During the period, the Company and its subsidiaries have adopted the revised and new financial reporting standards and interpretations (revised 2016) and new accounting treatment guidance which are effective for fiscal years beginning on or after 1 January 2017. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards revision of wording and terminology, and provision of interpretations and accounting guidance to users of standards. The adoption of these financial reporting standards does not have any significant impact on the Company and its subsidiaries’ financial statements. However, one standard involves changes to key principles, which are summarized below.

TAS 27 (revised 2016) Separate Financial Statements


This revised standard stipulates an additional option to account for investments in subsidiaries, joint ventures and associates in separate financial statements under the equity method, as described in TAS 28 (revised 2016) Investments in Associates and joint Ventures. However, the entity is to apply the same accounting treatment for each category of investment. If an entity elects to account for such investments using the equity method in the separate financial statements, it has to adjust the transaction retrospectively.


This standard does not have any significant impact on the Company and its subsidiaries’ financial statements because the management has decided to continue accounting for such investments under the cost method in the separate financial statements.
1.5
Significant accounting policies


The interim financial statements are prepared using the same accounting policies and methods of computation as were used for the financial statements for the year ended                31 December 2016. 
2.
Related party transactions


During the period, the Company and its subsidiaries had significant business transactions with related parties. Such transactions, which are summarised below, arose in the ordinary course of business and were concluded on commercial terms and bases agreed upon between the Company and its related parties. The pricing policies for these related party transactions are summarised as follows:
1.
Sales and service prices are determined at market price, if there is unknown market price, sales price will be determined at cost plus a margin not over 15 percent.  However, the pricing policy is subject to change depending on the type of business and market competition at the time being.  

2.
IT service fees expenses to parent company are charged at the amount stated in the agreement which parent company sets base on cost plus a margin not over 5 percent.

3.
Fixed assets and intangible assets are sold and purchased at their net book value plus a margin, depending on the condition of fixed assets.

4.
Management fees and rental expenses are charged at the amount stated in the agreement.

5.
Other service income and expenses are charged at a mutually agreed price.

6.
Guarantee fee is charged between the parties at a rate of 0.3 percent per annum.

7.
Directors and management’s benefit expenses are charged as approved by shareholders’ meeting or contractually agreed price.


Significant business transactions between the Company and its related parties are as follows:
	



	
	(Unit: Thousand Baht)

	
	For the three-month periods ended 30 June

	
	Consolidated                    financial statements
	Separate                     financial statements

	
	2017
	2016
	2017
	2016

	Transactions with subsidiary company
	
	
	
	

	(eliminate from the consolidated financial statements)
	
	
	
	

	Other income
	-
	-
	131
	139

	Transactions with parent company
	
	
	
	

	Service income
	142
	182
	142
	182

	Cost of services
	276
	96
	276
	96

	Management fee expenses
	1,200
	1,200
	1,200
	1,200

	IT service fee expenses 
	3,857
	3,207
	3,857
	3,207

	Other expenses
	5
	1
	5
	1

	Transactions with related companies
	
	
	
	

	Sales and Service income
	8,824
	10,300
	8,824
	10,300

	Purchase of goods and service 
	1,759
	2,384
	1,759
	2,384

	Acquisitions of fixed assets
	17
	50
	17
	50

	Rental and utility expenses
	3,245
	3,139
	3,245
	3,139

	Other expenses
	173
	296
	173
	296


	



	
	(Unit: Thousand Baht)

	
	For the six-month periods ended 30 June

	
	Consolidated                    financial statements
	Separate                     financial statements

	
	2017
	2016
	2017
	2016

	Transactions with subsidiary company
	
	
	
	

	(eliminate from the consolidated financial statements)
	
	
	
	

	Other income
	-
	-
	349
	270

	Transactions with parent company
	
	
	
	

	Service income
	409
	324
	409
	324

	Cost of services
	552
	151
	552
	151

	Management fee expenses
	2,400
	2,400
	2,400
	2,400

	IT service fee expenses 
	7,713
	5,115
	7,713
	5,115

	Other expenses
	21
	2
	21
	2

	Transactions with related companies
	
	
	
	

	Sales and Service income
	18,230
	19,885
	18,230
	19,885

	Purchase of goods and service 
	3,601
	4,968
	3,601
	4,968

	Acquisitions of fixed assets
	17
	403
	17
	403

	Rental and utility expenses
	6,383
	6,277
	6,383
	6,277

	Other expenses
	412
	555
	412
	555



The balances of the accounts as at 30 June 2017 and 31 December 2016 between the Company and its related parties are as follows: 
	


(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate financial statements

	
	30 June               2017
	31 December 2016
	30 June               2017
	31 December 2016

	Trade accounts receivable - related parties (Note 5)
	
	
	
	

	Parent company
	51
	51
	51
	51

	Related companies (related by shareholders and directors)
	17,255
	17,106
	17,255
	17,106

	Total trade accounts receivable - related parties
	17,306
	17,157
	17,306
	17,157

	Other receivables - related parties (Note 5)
	
	
	
	

	Subsidiary companies
	-
	-
	2,791
	4,037

	Total other receivables - related parties
	-
	-
	2,791
	4,037

	Accrued income - related parties (Note 6)
	
	
	
	

	Subsidiary companies
	-
	-
	184
	-

	Related companies  (related by shareholders and directors)
	2,221
	2,909
	2,221
	2,909

	Total accrued income - related parties
	2,221
	2,909
	2,405
	2,909

	Deposit - related parties 
	
	
	
	

	Related companies (related by directors)
	2,004
	1,897
	2,004
	1,897

	 Total deposit - related parties
	2,004
	1,897
	2,004
	1,897

	Trade accounts payable - related parties (Note 11) 
	
	
	
	

	Related companies                                                                       (related by shareholders and directors)
	3,590
	3,304
	3,590
	3,304

	Total trade accounts payable - related parties
	3,590
	3,304
	3,590
	3,304

	Other payables - related parties (Note 11)
	
	
	
	

	Parent company
	9,618
	7,252
	9,618
	7,252

	Related companies                                                  (related by shareholders and/or directors) 
	1,228
	951
	1,228
	951

	Total other payables - related parties
	10,846
	8,203
	10,846
	8,203

	Customer deposit - related parties
	
	
	
	

	Related companies (related by shareholders and directors) 
	505
	505
	505
	505

	Total customer deposit - related parties
	505
	505
	505
	505


Directors and management’s benefits

During the three-month and six-month periods ended 30 June 2017 and 2016, the Company had employee benefit expenses payable to their directors and management as below.
	



	
	(Unit: Thousand Baht)

	
	Consolidated and Separate financial statements

	
	For the three-month periods ended 30 June 
	For the six-month periods ended 30 June 

	
	2017
	2016
	2017
	2016

	Short-term employee benefits
	2,393
	2,352
	6,602
	5,588

	Post-employment benefits
	28
	24
	54
	43

	Total
	2,421
	2,376
	6,656
	5,631


Agreements with related parties

Long-term rental and service agreements with related companies

a)
In April 2017, the Company entered into office space rental and facility service agreements with a related company for its operation. This contract will be expired in April 2020. The Company has to pay a monthly rental and service fee approximately Baht 0.8 million.

b)
The Company entered into office space rental and facility service agreements with another related company for its operation. This contract was expired in July 2017. The Company has to pay a monthly rental and service fee approximately Baht 0.3 million.
The commitment under the operating lease agreements with the related parties are disclosed in Note 17.1 to the financial statements. 

Service and management agreements with the parent company

c)

In January 2017, the Company entered into a one-year management agreement with Samart Corporation Public Company Limited, the parent company under which the Company has to pay a monthly service fee of Baht 0.4 million (2016: Baht 0.4 million).

d)

In May 2017, the Company entered into one-year information technology management agreement with Samart Corporation Public Company Limited, the parent company. The Company has to pay a monthly service fee of Baht 1.3 million (2016: Baht 1.3 million).
3.
Cash and cash equivalents

	(Unit: Thousand Baht)

	
	Consolidated                     financial statements
	Separate                            financial statements

	
	30 June           2017
	31 December 2016
	30 June           2017
	31 December 2016

	Cash
	154
	121
	142
	108

	Bank deposits
	402,477
	350,018
	399,323
	344,860

	Total
	402,631
	350,139
	399,465
	344,968



As at 30 June 2017, bank deposits carried interests between 0.10 and 1.40 percent per annum (31 December 2016: 0.10 and 1.40 percent per annum).
4.
Temporary investment in trading securities 
Movement of the temporary investment in trading securities account during the six-month period ended 30 June 2017 are summarised below.

(Unit: Thousand Baht)

	
	Consolidated and Separate                              financial statements

	Balance as at 31 December 2016
	960

	Gain on change in value 
	30

	Balance as at 30 June 2017
	990


5.
Trade and other receivables
	


(Unit: Thousand Baht)

	
	Consolidated  financial statements
	Separate financial statements

	
	30 June           2017
	31 December 2016
	30 June           2017
	31 December 2016

	Trade accounts receivable - related parties (Note 2)
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	Not yet due
	2,786
	3,136
	2,786
	3,136

	Past due
	
	
	
	

	
Up to 3 months
	8,270
	7,583
	8,270
	7,583

	 
3 - 6 months
	4,553
	5,783
	4,553
	5,783

	
6 - 12 months
	1,676
	655
	1,676
	655

	
Over 12 months
	21
	-
	21
	-

	Total trade accounts receivable - related parties
	17,306
	17,157
	17,306
	17,157

	Trade accounts receivable - unrelated parties
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	Not yet due
	72,338
	88,400
	71,596
	87,755

	Past due
	
	
	
	

	
Up to 3 months
	90,309
	84,512
	90,185
	84,381

	 
3 - 6 months
	20,476
	23,682
	20,476
	23,682

	
6 - 12 months
	21,134
	55,934
	21,134
	55,934

	
Over 12 months
	105,015
	74,645
	105,015
	74,645

	Total trade accounts receivable - unrelated parties
	309,272
	327,173
	308,406
	326,397

	Total trade accounts receivable
	326,578
	344,330
	325,712
	343,554

	Other receivables 
	
	
	
	

	Advance payment
	1,003
	89
	1,003
	68

	Other receivables - unrelated parties 
	18
	-
	18
	-

	Other receivables - related parties (Note 2)
	-
	-
	2,791
	4,037

	Total other receivables
	1,021
	89
	3,812
	4,105

	Total trade and other receivables
	327,599
	344,419
	329,524
	347,659



On 2 November 2015, the Company filed a lawsuit with the Civil Court, seeking settlement of a government agency as a trade accounts receivable (unrelated party) that were past due totaling approximately Baht 78.4 million (included accrued income amounted to approximately Baht 3.7 million) for contact center service. On 21 November 2016, the Civil Court ordered that such government agency has to repay the full amount of debt, together with interest charged to the Company. Later, on 19 January 2017, the government agency appealed against the Civil Court’s verdict, and at present, the case is being considered by the Appeal Court which has set a date of 15 August 2017 to hear the court's judgment. However, the Company’s management believes that full settlement will be received. Therefore, as at 30 June 2017, the Company has not set aside any allowance for doubtful accounts for such debtor.

6.
Accrued income
	



	
	(Unit: Thousand Baht)

	
	Consolidated                     financial statements
	Separate                                financial statements

	
	30 June             
	31 December
	30 June             
	31 December

	
	2017
	2016
	2017
	2016

	Accrued income - related parties (Note 2)
	
	
	
	

	Aged on the basis of record dates
	
	
	
	

	
Up to 3 months
	2,221 
	2,909
	2,265
	2,909

	 
3 - 6 months
	-
	-
	88
	-

	
6 - 12 months
	-
	-
	52
	-

	Total accrued income - related parties
	2,221
	2,909
	2,405
	2,909

	Accrued income - unrelated parties 
	
	
	
	

	Aged on the basis of record dates
	
	
	
	

	
Up to 3 months
	59,742
	84,724
	59,611
	84,588

	 
3 - 6 months
	5,316
	3,010
	5,316
	3,010

	
6 - 12 months
	-
	1,348
	-
	1,348

	
Over 12 months
	3,742
	12,868
	3,742
	12,868

	Total accrued income - unrelated parties
	68,800
	101,950
	68,669
	101,814

	Total 
	71,021
	104,859
	71,074
	104,723


7.
Other current assets
	



	
	(Unit: Thousand Baht)

	
	Consolidated                     financial statements
	Separate                                financial statements

	
	30 June             
	31 December
	30 June             
	31 December

	
	2017
	2016
	2017
	2016

	Prepaid expenses
	20,267
	16,462
	19,871
	16,419

	Withholding tax deducted at source
	5,945
	4,215
	5,868
	4,161

	Undue input VAT
	945
	1,661
	945
	1,661

	Others
	936
	3,213
	936
	3,194

	Total
	28,093
	25,551
	27,620
	25,435


8.
Investments in subsidiaries

Details of investments in subsidiaries as presented in separate financial statements are as follows:

	
(unit: Thousand Baht)

	Company’s name
	Paid-up capital
	Shareholding percentage
	Cost
	Allowance for impairment of investment
	Carrying amounts based on cost method-net

	
	30      

June
	31 December
	30      

June
	31 December
	30      

June
	31 December
	30      

June
	31 December
	30      

June
	31 December

	
	2017
	2016
	2017
	2016
	2017
	2016
	2017
	2016
	2017
	2016

	
	
	
	(Percent)
	(Percent)
	
	
	
	
	
	

	One to One Professional Company Limited
	1 Million Baht
	1 Million Baht
	100
	100
	1,000
	1,000
	(35)
	(35)
	965
	965

	One to One (Cambodia) Company Limited
	440,000 USD
	440,000 USD
	100
	100
	14,821
	14,821
	-
	-
	14,821
	14,821

	Total
	
	
	
	
	15,821
	15,821
	(35)
	(35)
	15,786
	15,786


9.
Equipment
Movements of equipment account during the six-month period ended 30 June 2017 were summarised below.




(Unit: Thousand Baht)

	
	Consolidated       financial statements
	Separate             financial statements

	Net book value as at 31 December 2016
	117,420
	114,405

	Acquisitions during the period - at cost
	
	

	Increase in accounts payable for purchase of  

   equipment during the period
	420
	420

	Cash paid for acquisitions of equipment
	5,717
	5,717

	Total
	6,137
	6,137

	Depreciation for the period
	(42,852)
	(42,181)

	Exchange differences on translation of financial statements in foreign currencies
	(135)
	-

	Net book value as at 30 June 2017
	80,570
	78,361


10. 
Intangible assets

Movement of intangible assets account (computer software) during the six-month period ended 30 June 2017 were summarised below.


	


(Unit: Thousand Baht)
	

	
	Consolidated       financial statements
	Separate             financial statements

	Net book value as at 31 December 2016
	26,587
	25,823

	Acquisitions during the period - at cost
	
	

	Increase in account payable for purchase of intangible assets during the period  
	997
	997

	Cash paid for acquisitions of intangible assets 
	1,885
	1,885

	Total 
	2,882
	2,882

	Amortisation for the period
	(2,524)
	(2,426)

	Exchange differences on translation of financial statements in foreign currencies
	(37)
	-

	Net book value as at 30 June 2017
	26,908
	26,279


11.
Trade and other payables

	



	
	(Unit: Thousand Baht)

	
	Consolidated

 financial statements
	Separate

 financial statements

	
	30 June             2017
	31 December 2016
	30 June             2017
	31 December 2016

	Trade payable - unrelated parties
	7,905
	13,654
	7,905
	13,654

	Trade payable - related parties (Note 2)
	3,590
	3,304
	3,590
	3,304

	Other payables - unrelated parties 
	6,303
	5,706
	5,956
	5,600

	Other payables - related parties (Note 2)
	10,846
	8,203
	10,846
	8,203

	Accrued project cost 
	2,881
	5,843
	2,881
	5,843

	Accrued expenses 
	27,906
	50,059
	27,499
	49,460

	Total trade and other payables
	59,431
	86,769
	58,677
	86,064


12.
Other current liabilities

	


(Unit: Thousand Baht)

	
	Consolidated

 financial statements
	Separate

 financial statements

	
	30 June             2017
	31 December 2016
	30 June             2017
	31 December 2016

	Undue output VAT
	21,078
	22,020
	21,081
	22,007

	Value added tax payable
	7,279
	6,980
	7,252
	6,922

	Others
	2,101
	2,361
	2,035
	2,315

	Total other current liabilities
	30,458
	31,361
	30,368
	31,244


13.
Income tax


Interim corporate income tax is calculated on profit before income tax for the period, using the estimated effective tax rate for the year.


Income tax expenses for the three-month and six-month periods ended 30 June 2017 and 2016 are made up as follows:
	



	
	(Unit: Thousand Baht)

	
	For the three-month periods ended 30 June

	
	Consolidated                             financial statements
	Separate                                    financial statements

	
	2017
	2016
	2017
	2016

	Current income tax:
	
	
	
	

	Interim corporate income tax charge
	2,508
	7,460
	2,496
	7,448

	Deferred tax:
	
	
	
	

	Relating to origination and reversal of temporary differences  
	(143)
	(2,565)
	(143)
	(2,565)

	Income tax expenses reported in  the income statement 
	2,365
	4,895
	2,353
	4,883

	



	
	

	
	
	(Unit: Thousand Baht)

	
	For the six-month periods ended 30 June

	
	Consolidated                             financial statements
	Separate                                    financial statements

	
	2017
	2016
	2017
	2016

	Current income tax:
	
	
	
	

	Interim corporate income tax charge
	8,879
	13,906
	8,841
	13,883

	Deferred tax:
	
	
	
	

	Relating to origination and reversal of temporary differences  
	(752)
	(4,448)
	(752)
	(4,448)

	Income tax expenses reported in  the income statement 
	8,127
	9,458
	8,089
	9,435


14.
Earnings per share



Basic earnings per share is calculated by dividing profit for the period (excluding other comprehensive income) by the weighted average number of ordinary shares in issue during the period.
15.
Dividends

	

	Approved by 
	Total dividends 
	Dividends                 per share  
	Paid on 

	
	
	(Million)
	(Baht)
	

	2017
	
	
	
	

	Dividends from 2016 earnings 
	Annual General Meeting of the shareholders on              19 April 2017 
	64.4
	0.23
	

	Less:
Interim dividend on earnings for the period as from January to June 2016
	A meeting of Board of Directors on                 8 August 2016
	(22.4)
	(0.08)
	2 September 2016

	Dividends from income for the year 2016 paid in 2017
	
	42.0
	0.15
	15 May 2017

	
	
	
	
	

	2016
	
	
	
	

	Dividends from 2015 earnings 
	Annual General Meeting of the shareholders on              29 April 2016 
	44.8
	0.16
	

	Less:
Interim dividend on earnings for the period as from January to June 2015
	A meeting of Board of Directors on                 10 August 2015 
	(19.6)
	(0.07)
	9 September 2015

	Dividends from income for the year 2015 paid in 2016
	
	25.2
	0.09
	18 May 2016

	
	
	
	
	


16.
Segment information 



The Company and its subsidiaries are organised into business units based on its products and services. During the current period, the Company and its subsidiaries have not changed the organisation of their reportable segments.


The following tables present revenue and profit information regarding the Company and its subsidiaries’ operating segments for the three-month and six-month periods ended 30 June 2017 and 2016, respectively.
	(Unit: Thousand Baht)

	
	For the three-month periods ended 30 June 

	
	Outsourced Contact Center Services and System Maintenance
	Turnkey Total Solutions
	Total segments
	Adjustments and eliminations
	Consolidated

	
	2017
	2016
	2017
	2016
	2017
	2016
	2017
	2016
	2017
	2016

	Sales, contract work and service income
	
	
	
	
	
	
	
	
	
	

	Revenue from external customers
	195,096
	199,894
	-
	31,860
	195,096
	231,754
	-
	-
	195,096
	231,754

	Revenue from related parties
	8,966
	10,483
	-
	-
	8,966
	10,483
	-
	-
	8,966
	10,483

	Total sales, contract work and service income
	204,062
	210,377
	-
	31,860
	204,062
	242,237
	
	-
	204,062
	242,237

	Cost of sales, contract work and services
	(179,196)
	(173,874)
	-
	(28,174)
	(179,196)
	(202,048)
	85
	85
	(179,111)
	(201,963)

	Segment profit
	24,866
	36,503
	-
	3,686
	24,866
	40,189
	85
	85
	24,951
	40,274

	Other income 
	
	
	
	
	
	
	
	
	3,947
	1,609

	Selling expenses
	
	
	
	
	
	
	
	
	(1,077)
	(679)

	Administrative expenses
	
	
	
	
	
	
	
	
	(15,006)
	(16,006)

	Finance cost
	
	
	
	
	
	
	
	
	(42)
	(44)

	Profit before income tax expenses
	
	
	
	
	
	
	
	
	12,773
	25,154

	Income tax expenses
	
	
	
	
	
	
	
	
	(2,365)
	(4,895)

	Profit for the period
	
	
	
	
	
	
	
	
	10,408
	20,259


	(Unit: Thousand Baht)

	
	For the six-month periods ended 30 June 

	
	Outsourced Contact Center Services and System Maintenance
	Turnkey Total Solutions
	Total segments
	Adjustments and eliminations
	Consolidated

	
	2017
	2016
	2017
	2016
	2017
	2016
	2017
	2016
	2017
	2016

	Sales, contract work and service income
	
	
	
	
	
	
	
	
	
	

	Revenue from external customers
	425,200
	391,623
	1,180
	36,463
	426,380
	428,086
	-
	-
	426,380
	428,086

	Revenue from related parties
	18,639
	20,210
	-
	-
	18,639
	20,210
	-
	-
	18,639
	20,210

	Total sales, contract work and service income
	443,839
	411,833
	1,180
	36,463
	445,019
	448,296
	-
	-
	445,019
	448,296

	Cost of sales, contract work and services
	(370,885)
	(344,664)
	(885)
	(30,816)
	(371,770)
	(375,480)
	258
	171
	(371,512)
	(375,309)

	Segment profit
	72,954
	67,169
	295
	5,647
	73,249
	72,816
	258
	171
	73,507
	72,987

	Other income 
	
	
	
	
	
	
	
	
	5,395
	5,754

	Selling expenses
	
	
	
	
	
	
	
	
	(1,833)
	(1,342)

	Administrative expenses
	
	
	
	
	
	
	
	
	(32,987)
	(30,006)

	Other expenses
	
	
	
	
	
	
	
	
	-
	(60)

	Finance cost
	
	
	
	
	
	
	
	
	(63)
	(61)

	Profit before income tax expenses
	
	
	
	
	
	
	
	
	44,019
	47,272

	Income tax expenses
	
	
	
	
	
	
	
	
	(8,127)
	(9,458)

	Profit for the period
	
	
	
	
	
	
	
	
	35,892
	37,814


17.
Commitments and contingent liabilities

The Company and its subsidiaries have commitments and contingent liabilities other than those disclosed in other notes to financial statements as follows:

17.1
Operating lease commitments 


The Company and its subsidiaries have entered into several lease agreements in respect of the rental and services. The terms of agreements are generally between 1 and 3 years.

Future minimum lease payments required under these non-cancellable operating leases contracts were as follows:
	
	
	(Unit: Million)

	
	Consolidated                     financial statements
	Separate                            financial statements

	
	30 June               2017
	31 December 2016
	30 June               2017
	31 December 2016

	Currency: Baht
	
	
	
	

	Payable within
	
	
	
	

	1 year
	37.2
	30.6
	37.1
	30.6

	2 - 3 years
	29.0
	22.2
	29.0
	22.2

	
	66.2
	52.8
	66.1
	52.8

	Currency: US dollar
	
	
	
	

	Payable within
	
	
	
	

	1 year
	0.06
	0.06
	-
	-

	2 - 3 years
	0.08
	0.11
	-
	-

	
	0.14
	0.17
	-
	-


17.2
Guarantees 

As at 30 June 2017, there were outstanding bank guarantees of approximately Baht 129.5  million (31 December 2016: Baht 103.6 million) issued by banks on behalf of the Company in respect of certain performance bonds as required in the normal course of business. The details of bank guarantees are as follows:
	
	(Unit: Million Baht)

	
	Consolidated and Separate financial statements

	
	30 June           2017
	31 December 2016

	Performance guarantees
	129.2
	103.3

	Guarantee electricity use
	0.3
	0.3

	
	129.5
	103.6


17.3
Foreign currency risk


The Company’s and its subsidiaries’ exposure to foreign currency risk arises mainly from advance to subsidiary and trading transactions that are denominated in foreign currencies. 

The balances of financial assets and liabilities denominated in foreign currencies were summarised below.
	Foreign currency
	Consolidated                                           financial statements
	Separate                                                   financial statements
	Contractual exchange rate

	
	30 June                2017
	31 December  2016
	30 June              2017
	31 December  2016
	30 June              2017
	31 December  2016

	
	(Million)
	(Million)
	(Baht per 1 foreign currency unit)

	Financial assets
	
	
	
	
	
	

	US dollar
	-
	-
	0.07
	0.10
	33.8145
	35.5660

	
	
	
	
	
	
	

	Financial liabilities
	
	
	
	
	
	

	US dollar
	0.10
	0.04
	0.10
	0.04
	34.1483
	36.0025


18.
Fair value of financial instruments 

As at 30 June 2017, the Company had the assets that were measured at fair value using different levels of inputs as follows:

	(Unit: Million Baht)

	
	Consolidated and                     separate financial statements 

	
	Level 1

	Assets measured at fair value 
	

	Held for trade investments  
	

	Equity instruments 
	1.0


During the current period, there were no transfers within the fair value hierarchy.
19.
Approval of interim financial statements


These interim financial statements were authorised for issue by the Company’s authorised directors on 3 August 2017.
3

