(Unaudited but reviewed)

Samart Corporation Public Company Limited and its subsidiaries
Notes to interim financial statements
For the three-month period ended 31 March 2015 
1.
General information
1.1
The Company’s general information

Samart Corporation Public Company Limited (“the Company”) is a public company incorporated and domiciled in Thailand.  The Company is principally engaged in the design and installation of telecommunications systems, and the sales of telecommunications equipment. The registered office of the Company is at 99/1 Moo 4, Software Park Building, 35th Floor, Chaengwattana Road, Klong Gluar, Pak-Kred, Nonthaburi.

1.2
Basis for the preparation of interim financial statements


These interim financial statements are prepared in accordance with Thai Accounting Standard No. 34 (revised 2014) “Interim Financial Reporting”, with the Company choosing to present condensed interim financial statements. However, the Company has presented the statements of financial position, income statement, comprehensive income, changes in shareholders’ equity, and cash flows in the same format as that used for the annual financial statements.

The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events, and circumstances so as not to duplicate information previously reported. These interim financial statements should therefore be read in conjunction with the latest annual financial statements.

The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the Thai language interim financial statements.

1.3
Basis of consolidation


These interim consolidated financial statements include the financial statements of the Company and its subsidiaries and have been prepared on the same basis as that applied for the consolidated financial statements for the year ended 31 December 2014. There have been no structural changes related to subsidiaries during the current period except as discussed in Note 13 to the financial statements.

1.4
New financial reporting standards

During the period, the Company and its subsidiary companies have adopted the revised and new financial reporting standards issued by the Federation of Accounting Professions which become effective for fiscal years beginning on or after 1 January 2015. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards, with most of the changes directed towards revision of wording and terminology, and provision of interpretations and accounting guidance to users of standards. The adoption of these financial reporting standards does not have any significant impact on the Company’s and its subsidiaries’ financial statements. However, some of these standards involve changes to key principles, which are summarised below:


TAS 19 (revised 2014) Employee Benefits

This revised standard requires that the entity recognises actuarial gains and losses immediately in other comprehensive income while the existing standard allows the entity to recognise such gains and losses immediately in either profit or loss or other comprehensive income, or to recognise them gradually in profit or loss. 


This revised standard does not have any impact on the financial statements as the Company and its subsidiaries already recognise actuarial gains and losses immediately in other comprehensive income.


TFRS 10 Consolidated Financial Statements 


TFRS 10 prescribes requirements for the preparation of consolidated financial statements and replaces the content of TAS 27 Consolidated and Separate Financial Statements dealing with consolidated financial statements. This standard changes the principles used in considering whether control exists.  Under this standard, an investor is deemed to have control over an investee if it has rights, or is exposed, to variable returns from its involvement with the investee, and it has the ability to direct the activities that affect the amount of its returns, even if it holds less than half of the shares or voting rights. This important change requires the management to exercise a lot of judgement when reviewing whether the Company and its subsidiaries have control over  investees and determining which entities have to be included in preparation of the consolidated financial statements.


This standard does not have any impact on the Company’s and its subsidiaries’ financial statements.


TFRS 11 Joint Arrangements 


TFRS 11 supersedes TAS 31 Interests in Joint Ventures. This standard requires an entity investing in any other entity to determine whether the entity and other investors have joint control in the investment. When  joint control exists, there is deemed to be a joint arrangement  and the entity then needs to apply judgement to assess whether the joint arrangement is a joint operation or a joint venture and to account for the interest in the investment in a manner appropriate to the type of  joint arrangement. If it is a joint operation, the entity is to recognise its shares of assets, liabilities, revenue and expenses of the joint operation, in proportion to its interest, in its separate financial statements. If it is a joint venture, the entity is to account for its investment in the joint venture using the equity method in the financial statements in which the equity method is applied or the consolidated financial statements (if any), and at cost in the separate financial statements.


This standard does not have any impact on the financial statements since the Company and its subsidiaries already apply the equity method to account for the investment in a joint venture.


TFRS 12 Disclosure of Interests in Other Entities


This standard stipulates disclosures relating to an entity’s interests in subsidiaries, joint arrangements and associates, including structured entities. This standard therefore has no financial impact on the financial statements of the Company and its subsidiaries.


TFRS 13 Fair Value Measurement


This standard provides guidance on how to measure fair value and stipulates disclosures related to fair value measurement. Entities are to apply the guidance under this standard if they are required by other financial reporting standards to measure their assets or liabilities at fair value. The effects of  the adoption of this standard are to be recognised prospectively.


This standard does not have any significant impact on the Company’s and its subsidiaries’ financial statements. 

2.

Significant accounting policies



The interim financial statements are prepared using the same accounting policies and methods of computation as were used for the financial statements for the year ended                31 December 2014.

3.
Related party transactions

During the periods, the Company and its subsidiaries had significant business transactions with related parties, principally in respect of the purchase and sales of goods, services and loans. Such transactions, which were summarised below, were concluded on terms and bases agreed upon between the Company and its related parties. The pricing policies for these related party transactions are summarised as follows:  

1.
Sales prices are determined at market price, if there is unknown market price, sales price will be determined at cost plus a margin not over 15 percent.  However, the pricing policy is subject to change depending on the type of business and market competition at the time being.

2.
Management fees and rental income are charged at the amount stated in the agreement.

3.
IT service fees income from subsidiary companies are charged at the amount stated in the agreement based on cost plus a margin not over five percent.

4.
Other service income and expenses are charged at a mutually agreed price.

5.
Interest on loans are charged at cost plus margin as follows:

5.1
The Minimum Loan Rate (MLR) of a local commercial banks plus one percent per annum.

5.2
Cost of fund plus 0.25 percent per annum.

5.3
12-month fixed deposit rate of the commercial banks that frequently use.
5.4
Average saving deposit rate of the big five commercial banks plus 0.25 percent per annum.

6.
Fixed assets and intangible assets are sold and purchased at market price or their net book value plus a margin, depending on the condition of the assets.

7.
Guarantee fee is charged between the parties at a rate of 0.3 percent per annum.

8.
Management benefit expenses are charged as approved by the shareholders’ meeting or contractually agreed price.

9.
Dividend income is recognised when declared and the right to receive the dividend is established.

Significant business transactions between the Company and its related parties were summarised below.

 (Unit: Million Baht)

	
	For the three-month periods ended 31 March

	
	Consolidated                        financial statements
	Separate                           financial statements

	
	2015
	2014
	2015
	2014

	Transactions with subsidiary companies (eliminated from the consolidated financial statements)
	
	
	
	

	Purchase of goods and services
	-
	-
	55
	39

	Management income
	-
	-
	99
	104

	Guarantee fee income
	-
	-
	1
	1

	IT service fee income 
	-
	-
	25
	24

	Interest income
	-
	-
	4
	3

	Other income
	-
	-
	18
	17

	Other expenses
	-
	-
	1
	3

	Interest expense
	-
	-
	3
	4


	Transactions with related companies
	
	
	
	

	Purchase of goods and services
	4
	5
	-
	-

	Other expenses
	22
	22
	13
	13



As at 31 March 2015 and 31 December 2014, the balances of the accounts between the Company and those related parties were as follows:

(Unit: Thousand Baht)

	
	Consolidated                         financial statements
	Separate                              financial statements

	
	31 March              2015
	31 December 2014
	31 March              2015
	31 December 2014

	Trade accounts receivable - related parties (Note 5)
	
	
	

	Related companies (related by shareholder)
	186
	803
	-
	-

	Total trade accounts receivable - related parties
	186
	803
	-
	-

	
	
	
	
	

	Amount due from and advance to related parties (Note 5)
	
	
	

	Subsidiary companies
	-
	-
	51,303
	47,581

	Related companies (related by shareholder)
	763
	941
	293
	471

	Total amount due from and advance to       related parties 
	763
	941
	51,596
	48,052

	
	
	
	
	


	Trade accounts payable - related parties (Note 19)
	
	
	

	Subsidiary companies
	-
	-
	232,773
	196,341

	Related companies (related by shareholder)
	842
	35
	-
	-


	Total trade accounts payable - related parties
	842
	35
	232,773
	196,341


 (Unit: Thousand Baht)

	
	Consolidated                         financial statements
	Separate                              financial statements

	
	31 March              2015
	31 December 2014
	31 March              2015
	31 December 2014

	Other payables and accrued interest expenses - related parties (Note 19)
	

	Subsidiary companies
	-
	-
	2,134
	2,778

	Related companies (related by shareholder)
	3,671
	5,393
	131
	943

	Total other payables and accrued interest expenses - related parties
	3,671
	5,393
	2,265
	3,721



Loans to related parties and loans from related parties

As at 31 March 2015 and 31 December 2014, the balances of loans between the Company and those related parties and the movements were as follows:


Loans to subsidiary companies

(Unit: Thousand Baht)

	
	Separate financial statements

	Short-term loans
	31 December
	During the period
	31 March 

	to subsidiary companies
	2014
	Increase
	Decrease
	2015

	The Samart Engineering Co., Ltd.
	143,400
	272,000
	-
	415,400

	Suvarnabhumi Environment Care Co., Ltd.
	164,601
	7,100
	-
	171,701

	Samart Digital TV Co., Ltd.
	3,000
	-
	-
	3,000

	Total 
	311,001
	279,100
	-
	590,101


Loans from subsidiary companies 

(Unit: Thousand Baht)

	
	Separate financial statements

	Short-term loans
	31 December
	During the period
	31 March 

	from subsidiary companies
	2014
	Increase
	Decrease
	2015

	Samart U-Trans Co., Ltd. 
	367,000
	-
	(67,000)
	300,000

	Total 
	367,000
	-
	(67,000)
	300,000


(Unit: Thousand Baht)

	
	Separate financial statements

	Long-term loans
	31 December
	During the period
	31 March 

	from subsidiary companies
	2014
	Increase
	Decrease
	2015

	Cambodia Air Traffic Services Co., Ltd.
	542,000
	-
	-
	542,000

	Kampot Power Plant Co., Ltd.
	186,000
	-
	-
	186,000

	Total 
	728,000
	-
	-
	728,000


Directors and management’s benefits

During the three-month periods ended 31 March 2015 and 2014, the Company and its subsidiaries had employee benefit expenses payable to their directors and management as below.    

(Unit: Thousand Baht)
	
	For the three-month periods ended 31 March

	
	Consolidated                   financial statements
	Separate                           financial statements

	
	2015
	2014
	2015
	2014

	Short-term employee benefits
	28,835
	28,124
	8,570
	8,164

	Post-employment benefits
	320
	292
	104
	96

	Total
	29,155
	28,416
	8,674
	8,260


Significant agreements with related party

Long-term rental agreements 

The Company and its subsidiary companies entered into a three-year office rental agreements with Vilailuck International Holding Co., Ltd., a related company, for use in their operations. The Company and its subsidiary companies have to pay a monthly rental fee approximately Baht 2 million (Separate financial statements: Baht 1 million).

The commitment under the operating lease agreements with the related party was disclosed in Note 30.1.1 to the financial statements.

Service agreements

The Company and its subsidiary companies entered into the three-year facility service agreements with Vilailuck International Holding Co., Ltd., a related company, under which they have to pay monthly facility service fees approximately Baht 5 million (Separate financial statements: Baht 3 million). 
Guarantee obligations with related parties

The Company has outstanding guarantee obligations with its related parties, as described in Note 30.3.2 to the financial statements.

4.
Temporary investments 
 (Unit: Thousand Baht)

	
	Consolidated                        financial statements
	Separate                              financial statements

	
	31 March 2015
	31 December 2014
	31 March 2015
	31 December 2014

	Trading securities (Note 4.1) 
	102,166
	122,743
	62,681
	66,556

	Fixed deposit with financial institution
	18
	9,015
	-
	-

	Total
	102,184
	131,758
	62,681
	66,556


4.1
Temporary investments in trading securities

Movements of the temporary investments in trading securities account during the                   three-month period ended 31 March 2015 were summarised below.
(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate               financial statements

	Balance as at 31 December 2014
	122,743
	66,556

	Purchase during the period
	31,224
	15,702

	Disposals during the period:
	
	

	Increase in receivables from sales
	(6,270)
	-

	Proceed from sales
	(56,452)
	(24,565)

	Gain on disposals (Note 26)
	8,856
	2,524

	Total
	(53,866)
	(22,041)

	Gain on change in value (Note 26)
	2,065
	2,464

	Balance as at 31 March 2015
	102,166
	62,681


5.
Trade and other receivables 
(Unit: Thousand Baht)

	
	Consolidated                             financial statements
	Separate                                  financial statements

	
	31 March              2015
	31 December 2014
	31 March              2015
	31 December 2014

	Trade accounts receivable - related parties (Note 3)
	
	

	Aged on the basis of due dates
	
	
	
	

	Not yet due 
	5
	639
	-
	-

	Past due
	
	
	
	

	Up to 3 months
	17
	-
	-
	-

	Over 12 months
	473
	473
	-
	-

	Total 
	495
	1,112
	-
	-

	Less: Allowance for doubtful debts 
	(309)
	(309)
	-
	-

	Total trade accounts receivable -                  related parties, net
	186
	803
	-
	-

	Trade accounts receivable - unrelated parties
	
	
	

	Aged on the basis of due dates
	
	
	
	

	Not yet due
	3,850,713
	4,890,144
	1,626
	1,537

	Past due
	
	
	
	

	Up to 3 months
	3,182,312
	2,252,015
	34,460
	117,810

	3 - 6 months
	1,367,673
	1,010,480
	57,911
	4,634

	6 - 12 months
	186,477
	81,712
	9,424
	9,667

	Over 12 months
	432,013
	518,060
	64,075
	59,198

	Total 
	9,019,188
	8,752,411
	167,496
	192,846

	Less: Allowance for doubtful debts
	(108,530)
	(106,834)
	(588)
	(588)

	Total trade accounts receivable -

   unrelated parties, net
	8,910,658
	8,645,577
	166,908
	192,258

	Total trade accounts receivable - net
	8,910,844
	8,646,380
	166,908
	192,258


	Other receivables
	
	
	
	

	Amount due from and advance to                  related parties (Note 3)
	763
	941
	51,596
	48,052

	Security business receivables 
	1,022,626
	1,022,626
	-
	-

	Other receivables - unrelated parties
	135,159
	107,898
	400
	413

	Total 
	1,158,548
	1,131,465
	51,996
	48,465

	Less: Allowance for doubtful debts 
	(1,023,626)
	(1,023,471)
	(54)
	(54)

	Total other receivables - net
	134,922
	107,994
	51,942
	48,411

	Total trade and other receivables - net
	9,045,766
	8,754,374
	218,850
	240,669


a)
The Company and three subsidiary companies (Samart Telcoms Public Co., Ltd., Samart Communication Services Co. and Ltd. and Samart Comtech Co., Ltd.) have transferred their collection rights from projects and trade accounts receivable to banks as collateral for loans and credit facilities. As at 31 March 2015, the balance of the above trade accounts receivable included the receivables that were transferred their collection rights to banks totaling Baht 680 million (31 December 2014: the Company and five subsidiary companies (Samart I-Mobile Public Co., Ltd., Samart Telcoms Public Co., Ltd., Samart Communication Services Co., Ltd., Samart Comtech Co., Ltd. and Kampot Power Plant Co., Ltd.) totaling Baht 621 million) (Separate financial statements: Baht 167 million (31 December 2014: Baht 192 million)).

b)
As at 31 March 2015, trade accounts receivable of Samart Telcoms Public Co., Ltd.,                a subsidiary company included amounts of Baht 4 million (31 December 2014: Baht 4 million) receivable from financial institutions which were ordered to cease their operations by the authorities. The subsidiary company has already provided full allowance for doubtful accounts for these amounts.

c)
Security business receivables



As at 31 March 2015, IT Absolute Co., Ltd., a subsidiary company (formerly operate securities business), had security business receivables which are under legal proceedings, undergoing restructuring or being settled in installments, to Baht 1,023 million (31 December 2014: Baht 1,023 million), on which the subsidiary already fully set up allowance for doubtful account.


In addition during the year 2009, the subsidiary company has filed lawsuits with the Civil Court and the Bankruptcy Court, seeking to have the seven customers settled their total outstanding debts of Baht 978 million to the subsidiary company. The seven debtors are under absolute receivership by the Central Bankruptcy Court and these are being carried out in accordance with the process laid down under bankruptcy laws. The Civil Court dismissed the lawsuits of seven debtors so that the subsidiary company could receive settlement in the bankruptcy cases. 


The share purchase agreement of shares in IT Absolute Co., Ltd., on 3 February 2012, states that if the company receives any repayment or benefit subsequent to share transfer date (all together called “repayment”) arising from obligation before or at share transfer date, Samart Broadband Services Co., Ltd., another subsidiary company (buyer) shall order the company to transfer the repayment made by the previous shareholder (a bank) at the rate of 99.7888 percent as formula which was described in the agreement.
d)
As at 31 March 2015, allowance for doubtful debts had not been set aside in full amount for the outstanding balances of the Company’s and its subsidiaries’ trade accounts receivable - unrelated parties that were aged more than 12 months past due totaling Baht 432 million (31 December 2014: Baht 518 million) and of the Company totaling Baht 64 million (31 December 2014: Baht 59 million). This is because such trade accounts receivable are government units and private companies, that obtained government projects, who have no uncollectable experience and the process of payment approval for such receivables normally take a long time. The management of the Company and its subsidiaries believe that the allowance for doubtful debts is adequate.

6.
Short-term loans

(Unit: Thousand Baht)

	
	Consolidated                    financial statements
	Separate                              financial statements

	
	31 March 2015
	31 December 2014
	31 March 2015
	31 December 2014

	Short-term loans to related parties (Note 3)
	-
	-
	590,101
	311,001

	Short-term loans to employees
	278
	253
	2
	5

	Total short-term loans
	278
	253
	590,103
	311,006


7.
Reduction cost of inventory to net realisable value
Movements in the reduction cost of inventory to net realisable value account during the                  three-month period ended 31 March 2015 were summarised below.

(Unit: Thousand Baht)

	
	Consolidated                                    financial statements 

	Balance as at 31 December 2014
	105,533

	Less:
Reversal the write-down of cost of inventories during the period
	(4,677)

	
Exchange differences on translation of financial statements              in foreign currencies 
	(447)

	Balance as at 31 March 2015
	100,409


8. 
Finance lease receivable
 (Unit: Thousand Baht)

	
	Consolidated                                    financial statements 

	
	31 March              2015
	31 December 2014

	Finance lease receivable (contractual value)
	214,086
	214,086

	Less:
Receipts
	(143,591)
	(137,724)

	Exchange differences on translation of financial statements in foreign currencies
	(17,684)
	(16,902)

	Finance lease receivable
	52,811
	59,460

	Less: Unearned interest income
	(7,289)
	(9,031)

	Finance lease receivable - net of unearned interest income
	45,522
	50,429

	Less: Current portion of finance lease receivable
	(18,595)
	(18,225)

	Finance lease receivable - net of current portion
	26,927
	32,204



Kampot Power Plant Co., Ltd., a subsidiary company, has entered into an agreement to generate and supply electricity to Kampot Cement plant in Cambodia. The agreement is valid for a period of 10 years and expires within 2017. Considering conditions stipulated in the agreement, it was found that this agreement constitutes the lease agreement as all the risks and rewards of the assets have been transferred to Kampot Cement plant in Cambodia. Therefore, it is considered a finance lease and the Company recorded an initial finance lease receivable of USD 6 million, equivalent to Baht 214 million.
9.
Other current assets

(Unit: Thousand Baht)

	
	Consolidated                             financial statements
	Separate                                  financial statements

	
	31 March              2015
	31 December 2014
	31 March              2015
	31 December 2014

	Withholding tax and prepaid tax expenses
	636,906
	597,355
	26,056
	14,222

	Prepaid expenses
	419,789
	447,918
	13,562
	14,340

	Refundable value added tax
	269,527
	277,290
	43,573
	45,272

	Advance for purchase of inventories and equipment 
	273,582
	276,444
	94,618
	89,507

	Advance payments
	89,982
	53,467
	718
	650

	Others
	120,779
	102,542
	6,996
	5,552

	Less: Allowance for diminution in value of advance for purchase of inventories
	(12,329)
	(11,904)
	-
	-

	Total other current assets - net
	1,798,236
	1,743,112
	185,523
	169,543


10.
Restricted bank deposits


These represent fixed deposits pledged by some subsidiaries with the banks to secure credit facilities, letter of guarantees obtained from the banks and certain bank deposits restricted to secure under debt settlement under domestic letters of credit.

11. 
Available-for-sale investments 

Movements of available-for-sale investments account during the three-month period ended 31 March 2015 were summarised below.


(Unit: Thousand Baht)

	
	Consolidated               financial statements

	Balance as at 31 December 2014
	267,359

	Purchase during the period
	5,000

	Disposal during the period
	

	   Proceed from sales
	(2,211)

	   Less: Gain on disposal (Note 26)
	311

	Total
	(1,900)

	Loss on change in value
	(6,863)

	Balance as at 31 March 2015
	263,596


12.
Investment in associate 

12.1
Details of the associate


	(Unit: Thousand Baht)

	
	
	
	Consolidated financial statements

	Company’s name
	Nature of business
	Country of incorporation
	Shareholding percentage
	Cost
	Carrying amounts based on equity method

	
	
	
	31  March                2015
	31 December 2014
	31  March                2015
	31 December 2014
	31  March                2015
	31 December 2014

	
	
	
	(%)
	(%)
	
	
	
	

	Associate held by the subsidiary company
	
	
	
	
	
	
	

	SLA Asia Co., Ltd. (held by Samart Communication Services Co., Ltd.)
	Operate an installation of telecommunication network project
	Thailand
	30
	30
	9,000
	9,000
	6,485
	7,204

	Total
	
	
	
	
	9,000
	9,000
	6,485
	7,204


12.2
Share of loss 


During the period, the subsidiary company has recognised its share of loss from investment in associate in the consolidated financial statements as follows:
(Unit: Thousand Baht)

	
	Consolidated financial statements

	Company’s name
	Share of loss from investment in  associate during the three-month periods ended 31 March               

	
	2015
	2014

	Associate held by the subsidiary company
	
	

	SLA Asia Co., Ltd. (held by Samart Communication Services Co., Ltd.)
	719
	51

	Total
	719
	51


13.
Investments in subsidiaries


Details of investments in subsidiaries as presented in separate financial statements were as follows:

	Company’s name
	Paid-up capital
	Direct shareholding percentage
	Cost 

	
	31       March                2015
	31 December 2014
	31       March                2015
	31 December 2014
	31       March                2015
	31 December 2014

	
	Million Baht
	Million Baht
	Percent
	Percent
	Thousand Baht
	Thousand Baht

	The Samart Engineering Co., Ltd.
	250
	250
	100
	100
	287,258
	287,258

	Samart U-Trans Co., Ltd. 
	500
	500
	100
	100
	500,135
	500,135

	Samart Research and Development Co., Ltd.
	20
	20
	100
	100
	20,936
	20,936

	Samart Telcoms Public Co., Ltd.
	618
	618
	70.07
	70.07
	1,531,054
	1,531,054

	Samart I-Mobile Public Co., Ltd.
	440
	440
	70.94
	70.94
	3,804,577
	3,804,577

	One to One Contacts Public Co., Ltd. 
	280
	280
	68.43
	68.43
	89,609
	89,609

	Samart RadiTech Co., Ltd. 
	46
	46
	100
	100
	46,000
	46,000

	Vision and Security System Co., Ltd.
	20
	20
	70
	70
	14,000
	14,000

	Cambodia Samart Co., Ltd.                                             (The Company has control over this company’s operation)
	USD 25,000
	USD 25,000
	49
	49
	24,244
	24,244

	Suvarnabhumi Environment Care Co., Ltd. 
	50
	50
	90
	90
	44,990
	44,990

	Suvarnabhumi Environment Services Co., Ltd.
	0.25
	0.25
	90
	90
	225
	225

	Samart Inter Holding Co., Ltd. 


	USD 17 million
	USD 17 million
	100
	100
	583,829
	583,829

	Samart Digital TV Co., Ltd.
	1
	1
	100
	100
	1,000
	1,000

	Total investments in subsidiaries 
	
	
	
	
	6,947,857
	6,947,857

	Less: Allowance for diminution in value of investments
	
	
	
	
	(89,803)
	(89,803)

	Total investments in subsidiaries - net
	
	
	
	
	6,858,054
	6,858,054


13.1
Change in investments in subsidiaries held by the Company and subsidiary company
13.1.1
Disposal of investments 


During the three-month period ended 31 March 2015, the subsidiary company had disposal transactions of investments in related parties as follows:  

Disposal of investment by the subsidiary

	Share’s name
	Number of shares
	Selling price

	
	(Million shares)
	(Million Baht)

	One to One  Contacts Public Co., Ltd.
	0.03
	0.17


13.1.2
Establishment of new company
a)
On 13 November 2014, a meeting of Board of Directors of the Company passed a resolution approving Samart U-Trans Co., Ltd., a subsidiary company, to establish Samart U-Trans (Myanmar) Co., Ltd. to provide services and consultations regarding trades in Myanmar including all related general proceedings with registered share capital of USD 50,000 (equivalent to Baht 1.6 million). The subsidiary company holds 99.99 percent of share capital in this company. Samart U-Trans Co., Ltd. registered the establishment of this company with Ministry of National Planning and Economic Development on 29 December 2014.
b)
On 13 November 2014, a meeting of Board of Directors of the Company passed a resolution approving Samart U-Trans Co., Ltd., a subsidiary company, to establish Samart Waste2Power Co., Ltd. to provide municipal Solid Waste and Landfill Waste management by collecting, separating, Refused Derived Fuel (RDF) producing and convert waste to be electricity and all related general proceeding with registered share capital of Baht 50 million. The subsidiary company holds 99.99 percent of share capital in this company. Samart U-Trans Co., Ltd. registered the establishment of this company on 9 January 2015. Samart Waste2Power called up 25% of its share capital. Samart U-Trans Co., Ltd. paid up the share capital upon the call-up in full. 
c)
On 18 March 2015, a meeting of Board of Directors of the Company, passed a resolution approving the joint establishment by Samart Waste 2 Power Co., Ltd., a subsidiary company, with Mlink Energy Co., Ltd., of a new company named Chiang Mai Waste 2 Power Co., Ltd. to provide Local Administration and private sector with Solid Waste and Landfill Waste management by separating solid waste to produce refuse derived fuel (RDF) which can be used to produce electricity and all related general proceeding. This new company has a registered capital of 2 million shares of Baht 10 per share, or a total of Baht 20 million, and 100 percent of registered capital was called up. The subsidiary company holds 50 percent of share capital in this company.


The subsidiary company and Mlink Energy Co., Ltd., registered the establishment on 6 May 2015 and paid up the capital in full amount, totaling approximately Baht 20 million.
13.1.3
Dissolution of subsidiary companies

On 17 July 2013, an extraordinary meeting of Samart Research and Development Co., Ltd., a subsidiary company, passed a special resolution to dissolve the company. The subsidiary company registered its dissolution with the Ministry of Commerce on 30 July 2013 and liquidation on 10 April 2015.

14.
Property, plant and equipment 

Movements of the property, plant and equipment account during the three-month period ended 31 March 2015 were summarised below.






(Unit: Thousand Baht)

	
	Consolidated                                    financial statements
	Separate                                                  financial statements

	Net book value as at 31 December 2014 
	4,644,430
	287,356

	Acquisitions - at cost
	
	

	Decrease in accounts payable for purchase of equipment      
	
	

	
during the period
	(4,245)
	(477)

	Cash paid for acquisition of equipment
	147,407
	8,783

	Total
	143,162
	8,306

	Transfer in from inventories - at cost
	26,703
	-

	Transfer in from intangible assets
	10
	-

	Disposals and write-off during the period - net book value at disposal and write-off date
	
	

	Proceed from disposal of equipment
	(3,977)
	-

	Proceed from compensation receipt from insurance
	(4)
	-

	Gain on compensation receipt from insurance
	2
	-

	Gain on disposal of equipment (Note 26)
	3,391
	-

	Total
	(588)
	-

	Depreciation for the period  
	(344,580)
	(8,652)

	Transfer from equipment to expense
	(84)
	-

	Exchange differences on translation of financial statements in foreign currencies
	(3,619)
	-

	Net book value as at 31 March 2015
	4,465,434
	287,010


As at 31 March 2015, Siam Sport Television Co., Ltd., a subsidiary company, has mortgaged its equipment with total net book value amounting to approximately Baht 57 million (31 December 2014: Baht 59 million) as collateral against credit facilities received from bank.

15.
Prepaid rental to a related company
(Unit: Thousand Baht)

	
	Consolidated financial statements/ Separate financial statements 

	
	31 March            2015
	31 December 2014

	Prepaid rental 
	375,669
	375,669

	Less: Accumulated amortisation
	(199,314)
	(196,183)

	Prepaid rental - net
	176,355
	179,486



The Company has leased an office building from a related company for a period of 30 years, for which it paid full rental in advance. The payment was recorded as prepaid rental in the statement of financial position and amortised over the rental period.

16.
Intangible assets
(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	Service concession
	Computer software
	Right 
	Airtime 
	Total

	
	31 March  2015
	31 December 2014
	31 March  2015
	31 December 2014
	31 March   2015
	31 December 2014
	31 March  2015
	31 December 2014
	31 March  2015
	31 December 2014

	Cost
	895,053
	894,730
	345,051
	339,153
	235,499
	235,499
	3,191
	3,534
	1,478,794
	1,472,916

	Accumulated amortisation
	(317,632)
	(309,422)
	(241,331)
	(230,808)
	(170,221)
	(158,400)
	(160)
	-
	(729,344)
	(698,630)

	Translation adjustments
	47,481
	55,411
	(361)
	730
	-
	-
	-
	-
	47,120
	56,141

	Total
	624,902
	640,719
	103,359
	109,075
	65,278
	77,099
	3,031
	3,534
	796,570
	830,427



Movements of the intangible assets account during the three-month period ended                 31 March 2015 were summarised below.


(Unit: Thousand Baht)

	
	Consolidated                                      financial statements 

	Net book value as at 31 December 2014 
	830,427

	Acquisition during the period - at cost
	6,231

	Amortisation for the period
	(30,714)

	Decrease from further information on the fair value of                                assets at the acquisition date
	(343)

	Transfer intangible assets to property, plant and equipment
	(10)

	Exchange differences on translation of financial statements                    in foreign currencies
	(9,021)

	Net book value as at 31 March 2015
	796,570


Right under license for provide communications via satellite

Samart Telcoms Public Co., Ltd., a subsidiary company, assessed the impairment of right by determining the present value of projected future cash inflows on the basis of certain assumptions and operation plans prepared by the subsidiary’s management. Based on such information, as at 31 March 2015, such assets have not been impaired. However, future changes in market competition and changing technology in the industry are significant factors that could further reduce the value of projected future cash inflows below the book values as stated in the statement of financial position.

Service concession 
Cambodia Air Traffic Services Co., Ltd., a subsidiary company, has service concession arrangement which can be summarised as follows:

Name of concession:
Contract to build, cooperate and transfer on air traffic control system (BCT contract)

Description of arrangement:
To develop and sole operate of the civil air traffic control and navigation system of Cambodia

Period of concession:
32 years expire in the year 2033

Significant conditions:
The subsidiary company is obliged to pay a fee to the Royal Government of the Kingdom of Cambodia based on its revenue. In addition, the subsidiary company has to transfer the ownership of the civil air traffic control and navigation system and all equipment to the Kingdom of Cambodia at the end of concession period, without charge.
17.
Assets held for future projects

Movements of the assets held for future projects account during the three-month period ended 31 March 2015 were summarised below.

(Unit: Thousand Baht)

	
	Consolidated                                    financial statements/ Separate                                                  financial statements

	Net book value as at 31 December 2014
	24,121

	Depreciation for the period
	(51)

	Net book value as at 31 March 2015
	24,070


18.
Bank overdrafts and short-term loans from financial institutions 
	(Unit: Thousand Baht)

	
	Interest rate                               (percent per annum)
	Consolidated                        financial statements
	Separate                              financial statements

	
	31 March  2015
	31 December 2014
	31 March  2015
	31 December 2014
	31 March  2015
	31 December 2014

	Bank overdrafts
	6.63 - 7.78
	7.13 - 7.78
	101,403
	70,468
	43
	-

	Short-term loans from financial institutions
	3.28 - 6.63
	3.30 - 6.63
	7,438,373
	6,416,252
	2,986,895
	2,700,550

	Bill of exchange 
	2.85 - 3.50
	2.95 - 3.40
	400,000
	300,000
	100,000
	100,000

	Trust receipts
	
	
	
	
	
	

	Baht
	1.76 - 4.00
	1.53 - 4.45
	3,498,142
	4,438,578
	-
	-

	US dollars
	1.53 - 1.57
	1.53 - 1.55
	83,701
	50,290
	-
	-

	Total
	
	
	11,521,619
	11,275,588
	3,086,938
	2,800,550



Short-term loan from financial institutions of the Company are secured by the pledge of shares it holds in some subsidiaries.

Bank overdrafts, short-term loans from financial institutions and trust receipts of subsidiaries are secured by the pledge of the subsidiaries’ some bank deposits, cross-guarantee by the Company and its subsidiaries, transfer and assign of right over collection of any contract/project as specified in loan agreements, and is guaranteed by the Company and its subsidiaries, Siam Sport Syndicate Public Co., Ltd., one director of Siam Sport Television Co., Ltd., and one individual person (former director of Siam Sport Television Co., Ltd.).
In addition, short-term loan agreements with banks of the Company and its subsidiaries contain certain conditions as specified in the agreements that require the Company and its subsidiaries to comply.

19.
Trade and other payables
 (Unit: Thousand Baht)
	
	Consolidated

financial statements
	Separate

financial statements

	
	31 March  2015
	31 December 2014
	31 March  2015
	31 December 2014

	Trade accounts payable - related parties (Note 3)
	842
	35
	232,773
	196,341

	Trade accounts payable - unrelated parties
	1,449,206
	2,301,230
	227,905
	247,579

	Other payables - related parties 
	3,671
	5,393
	657
	1,876

	Accrued interest expenses to related parties 
	-
	-
	1,608
	1,845

	Total other payables and accrued interest expenses - related parties (Note 3)
	3,671
	5,393
	2,265
	3,721

	Other payables - unrelated parties
	373,431
	254,669
	62,313
	37,989

	Other payables for purchase of machinery and equipment
	9,273
	14,288
	83
	651

	Accrued expenses
	105,964
	355,090
	10,277
	41,096

	Accrued interest expenses to unrelated parties
	22,846
	30,757
	436
	747

	Total trade and other payables
	1,965,233
	2,961,462
	536,052
	528,124


20.
Short-term loans


(Unit: Thousand Baht)

	
	Consolidated                    financial statements
	Separate                              financial statements

	
	31 March 2015
	31 December  2014
	31 March 2015
	31 December  2014

	Short-term loans from related parties (Note 3)
	-
	-
	300,000
	367,000

	Short-term loan from unrelated party
	27,189
	18,294
	-
	-

	Total short-term loans
	27,189
	18,294
	300,000
	367,000



Short-term loan from unrelated party


This represents short-term loan from Siam Sport Syndicate Public Co., Ltd. which carries interest at a rate of 12-month fixed deposit rate of a commercial bank (31 December 2014: at a rate of 5 percent per annum).
21.
Debentures

Debentures as at 31 March 2015 and 31 December 2014, which are unsubordinated, unsecured debentures with registered name, were summarised below.
	
	
	
	
	Consolidated financial statements

	
	
	
	
	Unit
	Amount

	Name of           debenture
	Fixed interest rate
	Period
	Maturity date
	31 March            2015
	31 December 2014
	31 March            2015
	31 December 2014

	
	
	
	(Thousand units)
	(Thousand units)
	(Thousand Baht)
	(Thousand Baht)

	SAMTEL15227A
	3.70% p.a.
	260 days
	27 February 2015
	-
	300
	-
	300,000

	SAMTEL15219A
	3.60% p.a.
	210 days
	19 February 2015
	-
	150
	-
	150,000

	SAMTEL15128A
	3.03% p.a.
	182 days
	28 January 2015
	-
	50
	-
	50,000

	SAMTEL15521A
	3.70% p.a.
	268 days
	21 May 2015
	200
	200
	200,000
	200,000

	SAMTEL15504A
	3.60% p.a.
	215 days
	4 May 2015
	100
	100
	100,000
	100,000

	SAMTEL15507A
	2.99% p.a.
	183 days
	7 May 2015
	100
	100
	100,000
	100,000

	SAMTEL15803A
	3.50% p.a.
	183 days
	3 August 2015
	100
	100
	100,000
	100,000

	SAMTEL15807A
	3.80% p.a.
	268 days
	7 August 2015
	100
	100
	100,000
	100,000

	SAMTEL15807B
	3.80% p.a.
	266 days
	7 August 2015
	50
	50
	50,000
	50,000

	SAMTEL15807C
	3.50% p.a.
	268 days
	7 August 2015
	100
	100
	100,000
	100,000

	SAMTEL15NA
	3.35% p.a.
	363  days
	17 November 2015
	310
	310
	310,000
	310,000

	SAMTEL162A
	3.25% p.a.
	370  days
	29 February 2016
	150
	-
	150,000
	-

	SAMTEL172A
	3.65% p.a.
	734 days
	27 February 2017
	300
	-
	300,000
	-

	Total
	
	
	
	
	1,510,000
	1,560,000

	Less: Current portion of debentures
	
	
	
	
	(1,210,000)
	(1,560,000)

	Debentures - net of current portion
	
	
	
	
	300,000
	-


Movements in the debenture account for the three-month period ended 31 March 2015 were as follows:

(Unit: Thousand Baht)

	
	Consolidated financial statements

	Balance as at 31 December 2014
	1,560,000

	Add:
Debentures issued during the period 
	450,000

	Less: Redemption of debentures during the period 
	(500,000)

	Balance as at 31 March 2015
	1,510,000


22.
Long-term loans from financial institutions

(Unit: Thousand Baht)
	
	Consolidated

financial statements

	
	31 March 2015
	31 December 2014

	Long-term loan
	337,587
	440,769

	Less: Current portion
	(307,480)
	(337,491)

	Long-term loan, net of current portion
	30,107
	103,278



Movement in the long-term loan account during the three-month period ended                       31 March 2015 was summarised below.
(Unit: Thousand Baht)

	
	Consolidated  financial statements

	Balance as at 31 December 2014
	440,769

	Less:
Repayment
	(101,606)

	Exchange differences on translation of financial statements in foreign currencies
	(1,576)

	Balance as at 31 March 2015
	337,587




As at 31 March 2015, the loans of its subsidiaries are guaranteed by a subsidiary, shares of subsidiary and Siam Sport Syndicate Public Co., Ltd. (the former shareholder), one director of Siam Sport Television Co., Ltd., one individual (former director of Siam Sport Television Co., Ltd.) and secured by the pledge of motor vehicles with transmission tools and equipment of the subsidiary company.

23.
Other current liabilities

(Unit: Thousand Baht)

	
	Consolidated                        financial statements
	Separate                           financial statements

	
	31 March 2015
	31 December 2014
	31 March 2015
	31 December 2014

	Undue output tax
	123,090
	86,218
	-
	-

	Deposits
	153,182
	133,424
	108,710
	65,330

	Value added tax payable
	22,210
	49,296
	-
	-

	Others
	252,845
	241,769
	2,323
	1,927

	Total
	551,327
	510,707
	111,033
	67,257


24.
Share capital and warrants


On 5 February 2015, an extraordinary meeting of the Company passed a resolution approving as follows:

1.
To approve the increase in its registered share capital from Baht 1,007 million (1,006,503,910 ordinary shares of Baht 1 per share) to Baht 1,208 million (1,207,804,692 ordinary shares of Baht 1 per share) by using 201,300,782 new ordinary shares with a par value of Baht 1 each. The Company registered the increase of share capital on 9 February 2015 with the Ministry of Commerce.
2.
To approve the issuance of warrants (“SAMART-W WARRANT”) not over 201,300,782 warrants, the offering price per unit is Baht 0, to the shareholders. The exercise ratio is 5:1. The warrants have three years maturity from the issuance date and the exercise price is Baht 45 per share.



The Company fixed the Record Date on 13 February 2015 for determining the shareholders for entitlement to receive warrants and 16 February 2015 as the share register book closing date. 


After the share register book closing date, there are 201,265,500 warrants which can be issued and distributed to the shareholders.


25.
Statutory reserve

On 5 March 2015, a meeting of Board of Directors of the Company passed a resolution approving to set aside additional statutory reserve of Baht 20 million during the first quarter of 2015.

26.
Other income

(Unit: Thousand Baht)

	
	For the three-month periods ended 31 March

	
	Consolidated financial statements
	Separate financial   statements

	
	2015
	2014
	2015
	2014

	Management fee income
	-
	-
	98,819
	103,813

	Selling support income
	12,461
	11,887
	-
	-

	Interest income
	3,532
	1,061
	3,871
	3,265

	Gain on exchange 
	2,087
	10,391
	-
	2,435

	Gain on disposal of equipment (Note 14)
	3,391
	1,152
	-
	-

	Gain on change in value of temporary  investments in trading securities (Note 4.1)
	2,065
	742
	2,464
	631

	Gain on disposal of short-term investment in trading securities (Note 4.1)
	8,856
	-
	2,524
	-

	Gain on disposal of available-for-sale investments (Note 11)
	311
	-
	-
	-

	IT service fee from subsidiary companies
	-
	-
	24,614
	24,101

	Others
	23,148
	17,114
	19,504
	18,364

	Total
	55,851
	42,347
	151,796
	152,609


27.

Income tax


Interim corporate income tax was calculated on profit before income tax for the period, using the estimated effective tax rate for the year.


Income tax expenses for the three-month periods ended 31 March 2015 and 2014 are made up as follows:

	



	
	(Unit: Thousand Baht)

	
	Consolidated 

financial statements
	Separate 

financial statements

	
	2015
	2014
	2015
	2014

	Current income tax:
	
	
	
	

	Interim corporate income tax charge
	67,444
	83,146
	8,911
	12,975

	Deferred tax:
	
	
	
	

	Relating to origination and reversal of temporary differences  
	(2,314)
	2,178
	(2,859)
	305

	Income tax expense reported in the income statements 
	65,130
	85,324
	6,052
	13,280


28.

Earnings per share

Basic earnings per share is calculated by dividing profit for the period attributable to equity holders of the Company (excluding other comprehensive income) by the weighted average number of ordinary shares in issue during the period.

Diluted earnings per share is calculated by dividing profit for the period attributable to equity holders of the Company (excluding other comprehensive income) by the total sum of the weighted average number of ordinary shares in issue during the period plus the weighted average number of ordinary shares which would need to be issued to convert all dilutive potential ordinary shares into ordinary shares. The calculation assumes that the conversion took place either at the beginning of the period or on the date the potential ordinary shares were issued according to the portion of warrant exercise.
As at 31 March 2015, the warrants are exclude from the potential ordinary shares their exercise price is in excess of the fair value of the ordinary shares.
28.1
Weighted average number of ordinary shares

(Unit: Thousand Shares)

	
	Consolidated/Separate financial statements

	
	For the three-month periods ended 31 March

	
	2015
	2014

	Balance brought forward 
	1,006,330
	1,002,096

	Add:
Weighted average number of ordinary shares issued during the period  
	-
	706

	Weighted average number of ordinary shares
	1,006,330
	1,002,802


28.2
Reconciliation of basic and diluted earnings per share 

The following table sets forth the computation of basic and diluted earnings per share:  

	
	Consolidated financial statements

	
	For the three-month periods ended 31 March

	
	
	Weighted average number
	Earnings

	
	Profit for the period
	of ordinary shares
	per share

	
	2015
	2014
	2015
	2014
	2015
	2014

	
	(Thousand Baht)
	(Thousand Baht)
	(Thousand shares)
	(Thousand shares)
	(Baht)
	(Baht)

	Basic earnings per share
	
	
	
	
	
	

	Profit attributable to equity holders of the Company
	273,158
	404,745
	1,006,330
	1,002,802
	0.27
	0.40

	Effect of dilutive potential ordinary 
	
	
	
	
	
	

	
shares
	
	
	
	
	
	

	Warrants: 201,265,500 warrants                   (31 March 2014: 174,000 warrants)
	
	
	-
	2,439
	
	

	Diluted earnings per share
	
	
	
	
	
	

	Profit of ordinary shareholders assuming the conversion of warrants to ordinary shares
	273,158
	404,745
	1,006,330
	1,005,241
	0.27
	0.40


	
	Separate financial statements

	
	For the three-month periods ended 31 March

	
	
	Weighted average number
	Earnings

	
	Profit for the period
	of ordinary shares
	per share

	
	2015
	2014
	2015
	2014
	2015
	2014

	
	(Thousand Baht)
	(Thousand Baht)
	(Thousand shares)
	(Thousand shares)
	(Baht)
	(Baht)

	Basic earnings per share
	
	
	
	
	
	

	Profit attributable to equity holders of the Company
	16,214
	54,304
	1,006,330
	1,002,802
	0.02
	0.05

	Effect of dilutive potential ordinary 
	
	
	
	
	
	

	
shares
	
	
	
	
	
	

	Warrants: 201,265,500 warrants                      (31 March 2014: 174,000 warrants)
	
	
	-
	2,439
	
	

	Diluted earnings per share
	
	
	
	
	
	

	Profit of ordinary shareholders assuming the conversion of warrants to ordinary shares
	16,214
	54,304
	1,006,330
	1,005,241
	0.02
	0.05


27.
Segment information


The Company and its subsidiaries are organised into business segments and have not changed the organisation of their reportable segments.


Transfer prices between business segments are set out in Note 3 to the financial statements. Inter-segment revenues are eliminated on consolidation.



The following tables present revenue and profit information regarding the Company and its subsidiaries’ operating segments for the three-month periods ended 31 March 2015 and 2014, respectively.
(Unit: Million Baht)

	
	For the three-month periods ended 31 March

	
	ICT Solution & Services
	Mobile multimedia
	Call center
	Utilities and transportations
	Technology related
	Adjustments and eliminating
	Consolidated

	
	2015
	2014
	2015
	2014
	2015
	2014
	2015
	2014
	2015
	2014
	2015
	2014
	2015
	2014

	Sales and services income
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   -  Third parties
	1,340
	2,031
	2,313
	3,224
	205
	142
	583
	596
	304
	329
	-
	-
	4,745
	6,322

	   -  Related parties
	14
	25
	1
	1
	12
	52
	40
	31
	32
	6
	(99)
	(115)
	-
	-

	Total sales and services income
	1,354
	2,056
	2,314
	3,225
	217
	194
	623
	627
	336
	335
	(99)
	(115)
	4,745
	6,322

	Cost of sales and services
	1,012
	1,654
	1,823
	2,618
	180
	146
	390
	395
	276
	290
	(94)
	(109)
	3,587
	4,994

	Gross profit 
	342
	402
	491
	607
	37
	48
	233
	232
	60
	45
	(5)
	(6)
	1,158
	1,328

	Unallocated income (expenses):
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Other income
	
	
	
	
	
	
	
	
	
	
	
	
	56
	42

	Selling expenses
	
	
	
	
	
	
	
	
	
	
	
	
	(312)
	(323)

	Administrative expenses
	
	
	
	
	
	
	
	
	
	
	
	
	(341)
	(296)

	Other expenses
	
	
	
	
	
	
	
	
	
	
	
	
	(6)
	(10)

	Share of loss from investment in associate
	
	
	
	
	
	
	
	
	
	
	
	
	(1)
	-

	Finance cost
	
	
	
	
	
	
	
	
	
	
	
	
	(135)
	(106)

	Income tax expense 
	
	
	
	
	
	
	
	
	
	
	
	
	(65)
	(85)

	Non-controlling interests of the subsidiaries
	
	
	
	
	
	
	
	
	
	
	
	
	(81)
	(145)

	Profit for the period
	
	
	
	
	
	
	
	
	
	
	
	
	273
	405


30.
Commitments and contingent liabilities


The Company and its subsidiaries have commitments and contingent liabilities other than those disclosed in other notes as follows: 

30.1
Operating lease commitments

30.1.1
The Company and its subsidiaries have entered into several lease agreements in respect of the lease of land, office building space, motor vehicles and equipment. The terms of the agreements are generally between 1 and 12 years.


Future minimum lease payments required under these operating leases contracts were as follows:

(Unit: Million Baht)

	
	Consolidated                          financial statements
	Separate                                financial statements

	
	31 March               2015
	31 December 2014
	31 March               2015
	31 December 2014

	Payable:
	
	
	
	

	In up to 1 year
	66
	71
	2
	4

	In over 1 and up to 5 years
	21
	22
	-
	-


30.1.2
As at 31 March 2015, future minimum sublease payments expected to be received under non-cancellable subleases of Samart I-Mobile Public Co., Ltd., a subsidiaries, totaled approximately Baht 11 Million (31 December 2014: Baht 12 million). During the period, the subsidiary company recognised rental expenses of Baht 1 million (2014: Baht 1 million) and subleasing revenue of Baht 1 million (31 December 2014: Baht 1 million).

30.1.3
Samart Communication Services Co., Ltd., a subsidiary company, entered into a rental agreement to sublet space from a private company for a period of 3 years from the date that each site is handed over. The space is to be used for installation of stanchions, advertising banners and 3G and/or 4G network equipment. The subsidiary company is committed to pay monthly rental fees approximately Baht 5 million, totaling approximately Baht 63 million (31 December 2014: Baht 78 million). 

30.2
Commitments in uncalled portions of investments


The subsidiaries are committed to pay the uncalled portions of their investments as follows:

	
	Amount

	
	31 March 2015
	31 December 2014

	The local subsidiary companies
	Baht 
144 million
	Baht 
106 million

	The overseas subsidiary companies
	Malaysian 


Ringgit 
3 million
	Malaysian 


Ringgit 
3 million

	
	USD
 3 million
	USD
3 million


30.3
Guarantees

30.3.1
Bank guarantees


There were outstanding bank guarantees issued by the banks on behalf of the Company and its subsidiaries, in respect of certain performance bonds as required in the normal course of business. The details of bank guarantees were as follows:

(Unit: Million)
	
	Consolidated                      financial statements
	Separate                         financial statements

	
	31 March          2015
	31 December 2014
	31 March          2015
	31 December 2014

	Baht
	
	
	
	

	Performance guarantees
	3,538
	3,560
	548
	549

	Guarantee electricity use and others
	380
	378
	1
	1

	Yen
	
	
	
	

	Performance guarantees
	59
	55
	-
	-

	Euro
	
	
	
	

	Performance guarantees
	2
	2
	-
	-

	Swiss franc 
	
	
	
	

	Performance guarantees
	2
	2
	-
	-

	US dollar
	
	
	
	

	Performance guarantees
	1
	-
	-
	-


30.3.2
Related parties guarantees


Generally, these guarantees are effective for guarantor as long as the underlying obligations have not been discharged by the guaranteed party. Guarantee fees are charged by the Company and subsidiaries. Related parties guarantees were summarised below. 

a) The Company has contingent liabilities in respect of the guarantees of subsidiaries’ loans and credit facilities provided to financial institutions as follows:
(Unit: Million)
	
	Guaranteed facilities

	
	31 March          2015
	31 December 2014

	Baht
	
	

	The Samart Engineering Co., Ltd.
	2,362
	2,362

	Teda Co., Ltd.
	660
	703

	Vision and Security System Co., Ltd. 
	344
	344

	Samart U-Trans Co., Ltd.
	100
	101

	Transec Power Services Co., Ltd.
	80
	80

	Suvarnabhumi Environment Care Co., Ltd.                                                                          
	72
	72

	Samart RadiTech Co., Ltd.
	60
	60

	
	3,678
	3,722

	US Dollar
	
	

	The Samart Engineering Co., Ltd.
	6
	6

	
	6
	6

	Japanese Yen
	
	

	Teda Co., Ltd.
	-
	4

	
	-
	4


b)
Samart I-Mobile Public Co., Ltd., a subsidiary company, has contingent liabilities in respect of the guarantees of subsidiaries’ credit facilities provided to banks as follows:

(Unit: Million Baht)

	
	Guaranteed facilities

	
	31 March          2015
	31 December 2014

	Samart I-Mobile (Malaysia) Sdn. Bhd.
	-
	96

	Samart Mobile Services Co., Ltd.
	55
	55

	Samart Multimedia Co., Ltd. 
	105
	116

	I-Mobile Inter trade Co., Ltd.
	10
	10

	Pt. Samart I-Mobile Indonesia 
	164
	166

	Samart Mobile Services Co., Ltd.,                                                                           I-Mobile International Co., Ltd.,                                                               I-Mobile Inter trade Co., Ltd. and Teleconnext Co., Ltd.                                                                        (joint use the same facilities with Samart I-Mobile Public Co., Ltd.) 
	1,788
	1,798

	Teleconnext Co., Ltd. and I-Mobile Plus Co., Ltd.            

(joint use the same facilities with Samart I-Mobile Public Co., Ltd. which Samart I-Mobile Public Co., Ltd. guarantees credit facilities to I-Mobile Plus Co., Ltd. of Baht 200 million) 
	700
	700

	I-Mobile International Co., Ltd.


(joint use the same facilities with Samart I-Mobile Public Co., Ltd.)
	200
	200

	I-Mobile Plus Co., Ltd.
	20
	20

	I-Sport Co., Ltd.
	5
	5

	I-Mobile Plus Co., Ltd.


(joint use the same facilities with Samart I-Mobile Public Co., Ltd.)
	105
	105

	Samart Multimedia Co., Ltd.,                                                Teleconnext Co., Ltd., I-Mobile International Co., Ltd.,                                                           I-Mobile Plus Co., Ltd. and I-Mobile Direct Co., Ltd.


(joint use the same facilities with Samart I-Mobile Public Co., Ltd.)                                                                  
	1,500
	1,500


These guarantees are effective for Samart I-Mobile Public Co., Ltd., as long as the underlying obligations have not been discharged by those subsidiaries.  

c)
Samart Telcoms Public Co., Ltd. and its subsidiaries had the following commitments to banks and leasing companies as a result of their guarantees of credit facilities and rental of equipment. 

1.
Samart Telcoms Public Co., Ltd., a subsidiary company, is guarantor of credit facilities of its subsidiary company from banks and a leasing company amounting to Baht 28,389 million (31 December 2014: Baht 23,729 million).

2.
Samart Communication Services Co., Ltd., a subsidiary company, is guarantor of credit facilities of Samart Telcoms Public Co., Ltd. from banks amounting to Baht 208 million (31 December 2014: Baht 261 million).

d)
The Company and The Samart Engineering Co., Ltd., a subsidiary company, have cross-guaranteed credit facilities of Baht 30 million granted by                          a commercial bank to the Company and The Samart Engineering Co., Ltd.             (31 December 2014: Baht 30 million). In addition, the Company and other two subsidiaries, Vision and Security System Co., Ltd. and Samart U-Trans Co., Ltd., also have cross-guaranteed credit facilities of Baht 20 million and Baht 10 million, respectively (31 December 2014: Baht 20 million and Baht 10 million, respectively).

e)
The Company and The Samart Engineering Co., Ltd., a subsidiary company, have cross-guaranteed the credit facilities of Baht 65 million (31 December 2014: Baht 65 million) granted by a commercial bank to the Company and such subsidiary.

f)
The Company and Suvarnabhumi Environment Care Co., Ltd., a subsidiary company, have cross-guaranteed the credit facility of Baht 20 million                   (31 December 2014: Baht 20 million) granted by a commercial bank to such subsidiary.
g)
Siam Sport Television Co., Ltd., a subsidiary company, had guaranteed facilities with Siam Sport Syndicate Public Co., Ltd., Siam Sport Books Co., Ltd. and Siam Sport Syndicate Public Co., Ltd.’s directors relating to bank guarantee for cash management of the credit facilities of Baht 25 million. 
30.4
Other commitments 

a)
The Company has entered into the Contract to build, cooperate and transfer an air traffic control system (“BCT Contract”) with the Royal Government of the Kingdom of Cambodia.  Under this agreement, the Company has had to establish a limited liability company under the laws of the Kingdom of Cambodia to be responsible for development and sole operation of the civil air traffic control and navigation system of Cambodia for a period of 15 years with an option to extend for another 7 years in consideration of The State Secretariat of Civil Aviation of Cambodia (“SSCA”) granting the air traffic license to the Company. On 18 June 2001, the Company entered into the assignment of “BCT Contract” with Cambodia Air Traffic Services Co., Ltd.,                   a subsidiary company, to transfer of all the Company’s rights and obligations under the “BCT Contract” to that subsidiary company pursuant to Article 2.2 of “BCT Contract” without charge. On 27 September 2007, the subsidiary requested extension to another 10 years commencing from the year 2024 to expire in the year 2033. Under the agreement, the subsidiary company is obliged to comply with certain conditions, including that the ownership of the civil air traffic control and navigation system and all equipment, which currently transferred to intangible assets (service concession) in accordance with TFRIC 12 Service Concession Arrangements, is to be transferred to the Kingdom of Cambodia at the end of concession period, without charge.

b)
On 11 May 2006, the Company has entered into SPS Consortium Agreement with Professional Waste Technology (1999) Plc. and Siam Waste Management Consultant Co., Ltd. (“SPS Group”) with percentage of investment at 60 percent, 30 percent and   10 percent, respectively.  Total Waste Management Solution in the area of Suvarnabhumi Airport will be managed by SPS Group for the period of 10 years from commencement date on 15 September 2006 as stipulated in contract signing on 11 September 2006 for Total Waste Management Solution in Suvarnabhumi Airport with Airports of Thailand Plc. (“AOT”). The management has been arranged under Suvarnabhumi Environment Care Co., Ltd. Under the agreement, SPS Group is obliged to comply with certain conditions, including that the ownership of building, premise and equipment for waste management process will be transferred to AOT after the expiry date of contract, without charge.

c)
The Samart Engineering Co., Ltd, a subsidiary company, has entered into 23 satellite channels rental service agreements with two private companies. The 13 agreements will expire in the year 2017. As at 31 March 2015, the subsidiary company is obliged to pay the service fee of Baht 65 million (31 December 2014: USD 1 million and Baht 74 million).  

d)
On 15 February 2011, the Company entered into a life maintenance service agreement with a domestic contractual partner. Under the agreement, the Company had commitment to pay service fees to its contractual partner by quarterly installments, totaling approximately Baht 1 million per quarter (31 December 2014: Baht 1 million per quarter). The agreement is expiring in 2020.

e)
The Company and Samart U-Trans Co., Ltd., a subsidiary company, entered into purchase and installment contract with various local and foreign companies.  The Company and its subsidiary company obligated to comply with certain condition and to make the following payments for equipment and services.
(Unit: Million)
	Currency
	31 March 2015
	31 December 2014

	   Baht
	273
	255

	Australian dollar 
	6
	6

	   US dollar
	1
	1

	   Euro
	0.3
	-


f)
Teda Co., Ltd. and Transec Power Services Co., Ltd., the subsidiary companies, entered into general contractors and equipment and service purchase agreements with various local and foreign companies in order to operate their construction of electrical stations and installation of electrical systems business. The subsidiary companies are obligated to comply with certain conditions and to make the following payments for equipment and services.

(Unit: Million)
	Currency
	31 March 2015
	31 December 2014

	   Baht
	484.0
	451.8

	   US dollar
	-
	0.1

	   Euro
	-
	0.2


Other commitments of Samart Telcoms Public Co., Ltd. group

g)
Samart Telcoms Public Co., Ltd., a subsidiary company, entered into transponder lease agreements with domestic and foreign contractual partners. Under the agreements, the subsidiary company had commitment to pay rental fees to its contractual partners in monthly installments, totaling approximately USD 0.2 million per month (31 December 2014: USD 0.2 million per month). 

h)
On 10 August 2011, the Board of the National Broadcasting and Telecommunications Commission passed a resolution approving the issue to  Samart Telcoms Public Co., Ltd., a subsidiary company, of a 5-year, Type two telecommunication business license without own telecommunications network (Very Small Aperture Terminal (VSAT) service). The license is effective from the date of termination of the old contract to provide local audio and visual data communications via satellite services                         (13 September 2011). The subsidiary company is obliged to comply with various conditions, which included a commitment to hand over the telecommunications equipment used in provision of the data communication via satellite service to the National Broadcasting and Telecommunications Commission within 11 December 2011, and to pay an annual service fee. Although, as at 31 March 2015, the subsidiary company is still in the process of handing over the telecommunications equipment, the subsidiary companyʼs management believes that no penalty will be charged for late delivery, and so no provision for such a penalty has been recorded in the books of account. However, the subsidiary company is still in the process of purchase back of the telecommunications equipment.

i) 
On 26 October 2006, Samart Communication Services Co., Ltd., a subsidiary company, entered into an agreement with a company (formerly a state enterprise), whereby they would provide an information technology network to The Department of Local Administration for a period of 1 year. The subsidiary company is obliged to make the network available at not less than 1,000 sites within 120 days from the contract date and guarantee this minimum number of users throughout the contract period. If the subsidiary company is unable to do so within the delivery period (22 February 2007), the counterparty will charge a penalty for any delays in the subsidiary company’s work. However, as at 22 February 2007 the subsidiary company could not make the network available at 1,000 sites because such subsidiary company has not yet to receive the equipment from the counterparty and Bandwidth received is not adequate for actual usage. Since the subsidiary company could not accomplish the number of guaranteed users.  The counterparty therefore could charge a penalty for delay work. However, the subsidiary company’s management and legal counsel are of the opinion that the subsidiary company is not obligated to pay any fine to the counterparty as the delay of such project is not the subsidiary company’s fault. In addition, the subsidiary company’s management believes that the negotiation with the counterparty will be successful therefore as at 31 March 2015 the subsidiary company has not set up provision for fine from the project delay.
j)
Samart Communication Services Co. Ltd., a subsidiary company, entered into equipment and service purchase agreement with many local companies for TOT 3G nationwide Network project. The subsidiary company is obligated to comply with the conditions and pay for equipment and service fee totaling approximately Baht 26  million (31 December 2014: Baht 40 million).

k)
Samart Infonet Co. Ltd., a subsidiary company, entered into a contract with True International Gateway Co. Ltd. related to the provision of services to an international internet exchange center. This contract will expire on 16 April 2015. The subsidiary company is obliged to comply with the conditions stipulated in the contract and pay a service fee totaling approximately Baht 0.2 million per month (31 December 2014: Baht 0.2 million per month).

l)
Portalnet Company Limited, a subsidiary company, entered into a contract to use computer software application services with SAP (Thailand) Co., Ltd, effective until terminated by the subsidiary company. The subsidiary company is obligated to comply with the conditions stipulated in the contract and pay a service fee of approximately Baht 6 million per month (31 December 2014: Baht 6 million per month). 

m)
On 3 November 2009, Samart Comtech Co., Ltd., a subsidiary company, entered into an agreement with government agency, whereby to provide development of information systems. The subsidiary is obliged to install and deliver of hardware equipments and application software within the contract period.  However, the subsidiary is unable to do so within the delivery period (2 November 2012), the government agency will charge a penalty for any delays in each period of delivery or the date that has been extended until entire of work delivered and completed workability. Subsequently, during May 2013, the subsidiary company has already delivered all systems to the government agency and inspection process for work delivered was completed on 26 November 2014.


Later, on 26 March 2015, the subsidiary company received a formal letter of work delivered from the government agency and was charged a delay penalty of Baht 43 million. However, the subsidiary company had additionally recorded a delay penalty of Baht 28 million, as other expense in the income statement for the period ended 31 March 2015. Therefore as at 31 March 2015, the subsidiary set up a provision for penalty from the delayed project of Baht 33 million. The subsidiary’s management believes that provision is adequate and will try to appeal with the government agency to clarify the reason and request for the penalty exemption in due course. 

n)
Portalnet Co., Ltd., a subsidiary company, entered into a contract with SAP (Thailand) Co., Ltd. to provide system maintenance services for computer software applications for core business operation. The subsidiary is obligated to comply with the conditions stipulated in the contract and pay service fee of approximately between Baht 5 million and Baht 8 million per quarter (31 December 2014: between Baht 5 million and Baht 8 million per quarter). 

o)
Portalnet Co., Ltd., a subsidiary company, entered into a contract with Let Systems Ltd. to provide system maintenance services for computer software applications for core business operation by transferring the assignment to provide maintenance services from Siemens AG. The subsidiary is obligated to comply with the conditions stipulated in the contract and pay monthly service fee of approximately Euro 0.01 million (31 December 2014: Euro 0.01 million). 

Other commitments of Samart I-Mobile Public Co., Ltd. group

p)
On 27 November 2009, Samart I-Mobile Public Co., Ltd., a subsidiary company, entered into a memorandum of understanding relating to the project for 3G mobile phone network services testing with TOT Public Co., Ltd. in support of the objective of providing wholesale and retail 3G mobile phone network services through the Wideband Code-Division Multiple Access (WCDMA) system.


During the year 2011 the subsidiary company transferred the right and duties under a memorandum of understanding to I-Mobile Plus Co., Ltd., another subsidiary company. I-Mobile Plus Co., Ltd. is obliged to comply with certain conditions and pay fees for the testing project as stated in the memorandum of understanding.


In addition, the subsidiary receiving the licenses from the National Broadcasting and Telecommunications Commission (NBTC) has obligations to comply with certain conditions as state in the licenses, and to pay annual license fees, together with a fee for the Universal Service Obligation (USO) in accordance with conditions and requirements stipulated by the NBTC.   

q)
On 4 May 2012, Samart I-Mobile Public Co., Ltd., a subsidiary company, entered into an agreement with TOT Public Co. Ltd. to together provide International Roaming service on TOT’s 3G network for a period of 2 years and 10 months, with the term of the agreement to begin on the date that the service is ready to be launched (at present, the service has yet to be launched). The Company is obliged to comply with certain conditions as stated in the agreement and to pay fees at the rates stated in the agreement. 

30.5
Litigation

a)
In the third quarter of 2009, The Samart Engineering Co., Ltd., a subsidiary company, had entered into sale and purchase agreement with Super Cheng Co., Ltd. (“the Buyer”), to sell satellite receivers with the total contract value of Baht 40 million. Income was recognised when the Buyer paid Baht 26 million for the aforementioned product of this agreement to the subsidiary company. Subsequently, in the fourth quarter of 2009, the authorised lawyer of the buyer gave a written notice to terminate such agreement to the subsidiary company on behalf of the Buyer and requested a refund of Baht 26 million. The Legal Department of the Company viewed that the execution of such agreement was not a result of deliberate misrepresentation of the substance of the agreement, as claimed by the buyer, and the subsidiary company had not breached any provision to cause termination of the agreement. The sale and purchase agreement dated 22 July 2009 is still valid and binding the parties and the Buyer has no right to terminate such agreement. The management of subsidiary company believes that the subsidiary company has no obligation to reimburse the amount of Baht 26 million to the Buyer and there is no contingent liability.

On 19 March 2010, the subsidiary company brought a criminal charge against the Buyer for the offences related to misuse of cheques in the amount of Baht 14 million. Subsequently, on 24 October 2012, the Court of First Instance ruled that Super Cheng Co., Ltd. and associates, as the Buyer, had committed an offence under the Act promulgating liability for misuse of cheques. Subsequently, on 28 May 2013, the Appeal Court reversed the Court of First Instance’s verdict and ruled that Super Cheng Co., Ltd. and associates had not committed any offences under the Act promulgating liability for misuse of cheques. However, on 28 October 2013, the Legal Department of the Company filed a petition to the Supreme Court, seeking a judgement that Super Cheng Co., Ltd. and associates had committed an offence, in accordance with the decision of Court of First Instance. Subsequently, on 14 October 2014, the judgement of the Court of First Instance was overruled by the Supreme Court because the Court of First Instance’s judgement was not rendered in accordance with the stipulated rules and regulations and the Court of First Instance was ordered to reconsider and reissue its judgement on the case. The new judgement of the Court of First Instance found against the Buyer for the offences related to misuse of cheques. In this regard, Super Cheng Co.,Ltd. and associates, as the Buyer, have the right to lodge an appeal against the verdict of the Court of First Instance. On 8 December 2014, Super Cheng Co., Ltd., filed an appeal and subsidiary company filed a counter-statement against the appeal on 10 March 2015. At present, the Appeal Court is considering the appeal. 
In addition, on 18 July 2014, the subsidiary company filed a civil charge against the Buyer with the Pattaya Provincial Court, demanding the Buyer to settle outstanding payment for goods amounting to Baht 18 million (Baht 14 million plus interest thereon). The Company’s Legal Department is of the opinion that the court will judge in favor of the subsidiary company. The Pattaya Provincial Court has scheduled the hearing for the preliminary examination of the petition to be on 12 May 2015. 

On 15 December 2014, Super Cheng Co., Ltd., the buyer, filed the civil lawsuit against  the subsidiary company claiming that the subsidiary company breached the contract and demanded the damages of Baht 50 million (the principal of Baht 26 million plus interest and damages relating to marketing expenses and lack of income). The Legal Department of the Company is of the opinion that the buyer filed the lawsuit after the statute of limitations has already expired. At present, the Court scheduled the taking of evidence of the plaintiff to be on 27 May 2015.  
b)
The Company had been involved in provision of financial support and installation of telecommunication network system to the 13th the Bangkok - Asian Games Organizing Committee (BAGOC) in 1997, for instance by supporting on installation design of telecommunication network system including its equipment and providing financial support at Baht 190 million. However, the Company had encountered with financial difficulties during the massive economic downturn of the country in 1997 which had long term and continuous impacts to the Company. Therefore, the Company has negotiated to cancel such financial support because the Company has waived its rights to use many benefits made under the agreements during the competition games and the Committee further provided such benefits to other sponsors already. Hence, the Company was not liable for such financial support any longer. 


During the fourth quarter of 2010, BAGOC has submitted the matter in dispute to the Arbitration Institute requesting the Company to make payment of approximately Baht 332 million (Baht 190 million plus interest).

The law firm that was hired by the Company as legal consultant with responsibility for this case is of the opinion that the Company is not responsible for the damages claimed since the claimant submitted the matter in dispute to the Arbitration Institution more than 10 years later, and so the statute of limitations has already expired. 

Subsequently, the Arbitration Institution completed examination of the evidence of both the Company and the Organizing Committee and on 22 August 2013 found in favour of the Company, on the grounds that the Organizing Committee and the Sports Authority of Thailand had submitted the matter in dispute more than 10 years after the dispute arose, meaning that the statute of limitations had already expired. However, on 27 November 2013, the Competition Management Committee and Sports Authority of Thailand submitted a petition to the Civil Court for the revocation of the arbitral award. The law firm of the Company in this case was of the opinion that the court was likely to dismiss the petition because there were no legal grounds for the court to revoke the arbitral award and order the Company to make the payment. The Civil Court scheduled a hearing for the preliminary examination of the petition in May 2014. 

On 29 August 2014, the Civil Court rescinded the Arbitration award, without ruling that the Company is obligated to make any payment to the Organizing Committee and the Sports Authority of Thailand. The Company filed an appeal on 28 November 2014, against the Civil Court’s judgment with the Supreme Court. On 23 January 2015, the Organizing committee and the Sports Authority of Thailand filed an appeal against the Civil Court’s judgment with the Supreme Court. At the present, the Supreme Court is considering the appeal. 
c)
On 23 January 2007, Vision and Security System Co., Ltd., a subsidiary company, was sued by an individual (plaintiff) for compensation of Baht 28 million on the grounds that the subsidiary company had violated the “I-Vision” trademark. The court dismissed the case on 29 January 2010. However during the year 2010, the plaintiff  had filed an appeal with the Supreme Court for a final judgment. The case is currently being considered by the Supreme Court. The Company’s Legal Department strongly believe that there is no significant loss incurred in this lawsuit. No provision has therefore been made against the contingent liability in the financial statements.

d)
On 5 January 2004 a civil lawsuit was filed against IT Absolute Co., Ltd., a subsidiary company, with the plaintiff lodging a claim for the return of assets and compensation totaling Baht 15.6 million. The subsidiary company was accused of failure to comply with the terms and conditions of a share sale agreement executed with a customer (the plaintiff). The alleged failure occurred while the subsidiary company was operating under its former name, Yuanta Securities (Thailand) Company Limited.


The share purchase and sale agreement dated 7 January 2003 between the subsidiary company’s former shareholders (the seller) and a bank (the purchaser), states that if any liabilities attributable to the activities of the seller occurred within two years after the shares were transferred to the purchaser and were not presented in the statement of financial position as at 31 December 2002, the seller would, if the case was finalised and the Court ordered the subsidiary company to settle such liabilities, pay compensation to the subsidiary company at a rate of 92.7329 percent of such liabilities.  

On 29 September 2005, the Civil Court ordered the subsidiary company to return the securities to the plaintiff or pay Baht 8.4 million if the subsidiary company was unable to do so.  Subsequently, the subsidiary company lodged an appeal with the Appeal Court, and on 16 March 2011 the Appeal Court affirmed the judgement of the Court of First Instance. The subsidiary company then lodged an appeal with the Supreme Court on 12 May 2011 and this case is in the process of being considered by the Supreme Court. However, as at 31 March 2015, the subsidiary company estimated its contingent liabilities at Baht 0.6 million (31 December 2014: Baht 0.6 million) and recorded this under the caption of “other non-current liabilities” in the statement of financial position.

30.6
Foreign currency risk


The Company’s and its subsidiaries’ exposure to foreign currency risk arises mainly from trading transactions and borrowings that are denominated in foreign currencies.  The Company and its subsidiaries seek to reduce this risk by entering into forward exchange contracts when they consider appropriate. Generally, the forward contracts mature within one year.


The Company and its subsidiaries had significant foreign currency assets and liabilities that were unhedged against foreign exchange risk, as summarised below.
	Foreign currency
	Consolidated                           financial statements
	Separate                                      financial statements
	Exchange rate as at                          

	
	31 March 2015
	31 December 2014
	31 March 2015
	31 December 2014
	31 March                2015
	31 December 2014

	
	(Million)
	(Million)
	(Million)
	(Million)
	(Baht per 1 foreign currency unit)

	Financial assets
	
	
	
	
	
	

	US dollar
	16
	18
	2
	1
	32.4074
	32.7241

	Euro
	1
	1
	-
	-
	34.9145
	39.6482

	Financial liabilities
	
	
	
	
	
	

	US dollar
	25
	66
	-
	-
	32.7028
	33.1132

	Australian dollar
	9
	9
	9
	9
	25.2162
	27.0788

	Euro
	2
	1
	-
	-
	35.5211
	40.3552

	Swiss franc 
	1
	1
	-
	-
	33.9217
	33.5627

	Yen 
	-
	1
	-
	-
	-
	0.2765


Forward exchange contracts

The outstanding balance of forward exchange contracts of the Company and subsidiaries are summarised below.

	Foreign currency
	Consolidated                           financial statements
	Separate                                      financial statements
	Contractual exchange rate
	Contractual maturity date

	
	(Million)
	(Million)
	(Baht per 1 foreign              currency unit)
	

	As at 31 March 2015
	
	
	
	

	Bought amount 
	
	
	
	

	US dollar
	23
	-
	32.5122 - 33.1432
	April - October 2015

	Australian dollar
	15
	15
	28.4263 - 30.1099
	July - October 2015

	Euro
	1
	-
	35.2700
	May 2015

	Sold amount
	
	
	
	

	US dollar
	4
	-
	32.8325 - 33.2775
	May - September 2015

	As at 31 December 2014
	
	
	
	

	Bought amount 
	
	
	
	

	US dollar
	45
	-
	32.0627 - 33.3175
	January - July 2015

	Australian dollar
	15
	15
	28.4263 - 30.1099
	March - October 2015

	Sold amount
	
	
	
	

	US dollar
	8
	-
	32.4325 - 33.2875
	January - July 2015


31.
Fair value of financial instruments 
The Company and its subsidiaries use the market approach to measure their assets and liabilities that are required to be measured at fair value by relevant financial reporting standards, except that the cost approach or income approach is used when there is no active market or when a quoted market price is not available. 

Fair value hierarchy
In applying the above-mentioned valuation techniques, the Company and its subsidiaries endeavor to use relevant observable inputs as much as possible. TFRS 13 Fair Value Measurement establishes a fair value hierarchy categorising such inputs into three levels as follows:
Level 1 - Use of quoted market prices in an observable active market for such assets or liabilities 

Level 2 - Use of other observable inputs for such assets or liabilities, whether directly or indirectly

Level 3
- 
Use of unobservable inputs such as estimates of future cash flows 

As of 31 March 2015, the Company and its subsidiaries had the following assets and liabilities that were measured at fair value using different levels of inputs as follows: 
	(Unit: Thousand Baht)

	
	Consolidated Financial Statements 

	
	Level 1
	Level 2
	Total

	Financial assets measured at fair value 
	
	

	Held for trade investments  
	
	
	

	Equity instruments 
	102,184
	-
	102,184

	Available-for-sale investments 
	
	
	

	Equity instruments 
	263,596
	-
	263,596

	
	
	
	

	Financial liabilities measured at fair value 
	
	
	

	Derivatives  
	
	
	

	Foreign currency forward contracts 
	-
	53,151
	53,151


	(Unit: Thousand Baht)

	
	Separate Financial Statements 

	
	Level 1
	Level 2
	Total

	Financial assets measured at fair value 
	
	

	Held for trade investments  
	
	
	

	Equity instruments 
	62,681
	-
	62,681

	
	
	
	

	Financial liabilities measured at fair value 
	
	

	Derivatives  
	
	
	

	Foreign currency forward contracts 
	-
	51,939
	51,939


Valuation techniques and inputs to Level 2 valuations
 
The fair value of derivatives has been determined by using a discounted future cash flow model and a valuation model technique. Most of the inputs used for the valuation are observable in the relevant market, such as spot rates of foreign currencies, yield curves of the respective currencies, interest rate yield curves and commodity price yield curves. 

During the current period, there were no transfers within the fair value hierarchy.
32.
Events after the reporting period

32.1
On 29 April 2015, the Annual General Meeting of shareholders of the Company passed a resolution to approve a final dividend for 2014 of Baht 0.85 per share or a total of Baht 855 million. The Company paid an interim dividend of Baht 0.42 per share, a total of Baht 422 million, in September 2014, and is to pay the remaining Baht 0.43 per share, on a total of Baht 433 million. Such dividend will be paid on 19 May 2015 and will be recorded in the second quarter of 2015. 
32.2
On 29 April 2015, the Annual General Meeting of Samart I-Mobile Public Co., Ltd., a subsidiary company, passed a resolution as follows:

1.
Approving a final dividend for 2014 of Baht 0.03 per share, totaling Baht 132 million. Thus, including the interim dividend of Baht 0.06 per share, the total dividend payment for 2014 amounted to Baht 0.09 per share. The final dividend of Baht 132 million will be recorded in the second quarter of 2015. 

2.
Approving the decrease of Samart I-Mobile Public Co., Ltd.’s registered capital of Baht 3,975,000 from Baht 444,000,000 to Baht 440,025,000 by reduction of 39,750,000 ordinary shares with a par value of Baht 0.10 which was reserved for conversion of the warrants that had been expired.
32.3
On 29 April 2015, the Annual General Meeting of Samart Telcoms Public Co., Ltd.,             a subsidiary company,  passed a resolution approving the payment of a dividend in respect of profit for the year 2014 of Baht 0.65 per share to its shareholders, a total of Baht 401.7 million.  The subsidiary company paid an interim dividend of Baht 0.25 per share, a total of Baht 154.5 million, in September 2014, and is to pay the remaining Baht 0.40 per share, or a total of Baht 247.2 million, on 15 May 2015.  Such dividend will be recorded in the second quarter of 2015.

32.4
On 29 April 2015, the Annual General Meeting of One to One Contacts Public Co., Ltd.,            a subsidiary company,  passed a resolution to approve a final dividend for 2014 of Baht 0.16 per share or a total of Baht 44.8 million. The subsidiary company paid an interim dividend of Baht 0.11 per share, a total of Baht 30.8 million, in September 2014, and is to pay the remaining Baht 0.05 per share, or a total of Baht 14 million.  Such dividend will be paid on 13 May 2015 and will be recorded in the second quarter of 2015
32.5
On 20 April 2015, the Annual General Meeting of shareholders of Teda Co., Ltd., a subsidiary company, passed a resolution to approve a final dividend for 2014 of Baht 0.45 per share to its shareholders, a total of 40.75 million shares, totaling approximately Baht 18.34 million, which will be paid on 19 May 2015 and passed a resolution approving the subsidiary company set aside statutory reserve of Baht 6.04 million.  Such dividend and statutory reserve will be recorded in the second quarter of 2015.

33. 
Approval of interim financial statements


These interim financial statements were authorised for issue by the Company’s authorised Directors on 11 May 2015.
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