(Unaudited but reviewed)


Samart Telcoms Public Company Limited and its subsidiaries
Notes to interim financial statements
For the three-month period ended 31 March 2018 
1.
General information
1.1
Corporate information


Samart Telcoms Public Company Limited (“the Company”) is a public company incorporated and domiciled in Thailand.  Its parent company is Samart Corporation Public Company Limited, which was incorporated in Thailand.  The Company is principally engaged in the operation of          a fully-integrated telecommunications, communication network and information technology business, the provision of IT and communication system design and installation services, and communication equipment and computer distribution, repair and maintenance system. The registered office of the Company is at 59 Moo 2, Phaholyothin Road, Tambol Klong-Nueng, Amphur Klong-Luang, Pathumthani.

1.2 
Basis for the preparation of interim financial statements


These interim financial statements are prepared in accordance with Thai Accounting Standard No. 34 "Interim Financial Reporting", with the Company choosing to present condensed interim financial statements. However, the Company has presented the statements of financial position, statements of income, comprehensive income, changes in shareholders' equity, and cash flows in the same format as that used for the annual financial statements.


The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported. These interim financial statements should therefore be read in conjunction with the latest annual financial statements.


The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the Thai language financial statements.

1.3
Basis of consolidation


These consolidated financial statements include the financial statements of the Company and its subsidiaries and have been prepared on the same basis as that applied for the consolidated financial statements for the year ended 31 December 2017 with no structural changes related to subsidiaries during the current period except as discussed in Note 9 to the financial statements.
1.4
New financial reporting standards

(a) 
Financial reporting standards that became effective in the current year



During the period, the Company and its subsidiaries have adopted the revised financial reporting standards and interpretations (revised 2017) which are effective for fiscal years beginning on or after 1 January 2018. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes and clarifications directed towards disclosures in the notes to financial statements. The adoption of these financial reporting standards does not have any significant impact on the Company and its subsidiaries’ financial statements.
(b) 

Financial reporting standard that will become effective in the future



During the period, the Federation of Accounting Professions issued the financial reporting standard TFRS 15 Revenue from Contracts with Customers, which is effective for fiscal years beginning on or after 1 January 2019. Key principles of this standard are summarized below.



TFRS 15 Revenue from Contracts with Customers



TFRS 15 supersedes TAS 11 Construction Contracts and TAS 18 Revenue, together with related Interpretations. Entities are to apply this standard to all contracts with customers unless those contracts fall within the scope of other standards. The standard establishes a five-step model to account for revenue arising from contracts with customers, with revenue being recognized at an amount that reflects the consideration to which an entity expects to be entitled in exchange for transferring goods or services to a customer. The standard requires entities to exercise judgement, taking into consideration all of the relevant facts and circumstances when applying each step of the model.



At present, the management of the Company and its subsidiaries is evaluating the impact of this standard to the financial statements in the year when it is adopted.

2.
Significant accounting policies



The interim financial statements are prepared using the same accounting policies and methods of computation as were used for the financial statements for the year ended 31 December 2017.

3.
Related party transactions

During the periods, the Company and its subsidiaries had significant business transactions with related parties, which have been concluded on commercial terms and bases agreed upon between the Company and those related parties. The Company and its subsidiaries have a policy on pricing with its related parties as specified below.
1.
Sales prices are determining at market price. If market price is unknown, sales price will be determined at cost plus a margin not over 15 percent.  However, the pricing policy is subject to change depending on the type of business and market competition at the time being.

2.
Management fees and rental expenses are charged at the amount stipulated in the relevant agreements.  

3.
Management fees and rental income are charged at the amount stipulated in the relevant agreements.

4.
Other services income and expenses are charged at the price mutually agreed upon.

5.
IT service fees expenses paid to parent company are charged at the amount stated in the agreement which parent company sets based on cost plus a margin of not over 5 percent.

6.
Interest on loans to and from related parties are charged at cost of fund plus 0.25 percent per annum or twelve-month fixed deposit rate of the commercial banks that the subsidiary companies frequently use.
7.
Guarantee fee is charged between the parties at a rate of 0.3 percent per annum.

8.
Dividend income is recognised when declared and the right to receive the dividend is established.
9.
Fixed assets are purchased at their net book value plus margin, depending on the condition of fixed assets.

10.
Directors and management’s benefit expenses are charged as approved by the shareholders’ meeting or contractually agreed price.

Significant transactions between the Company and its related parties are summarised below.
	
	
	(Unit: Million Baht)

	
	For the three-month periods ended 31 March

	
	Consolidated                       financial statements
	Separate                            financial  statements

	
	2018
	2017
	2018
	2017

	Transactions with parent company
	
	
	
	

	IT Service fee expenses 
	15
	16
	2
	2

	Management fee expenses  
	6
	6
	6
	6

	Sales and service income
	7
	2
	-
	-

	Purchase of merchandise and service
	2
	1
	-
	-

	Rental expenses
	1
	1
	-
	-

	Other expenses
	5
	4
	1
	1

	Transactions with subsidiaries 
(eliminated from the consolidated financial statements)
	
	
	
	

	Sales and service income
	-
	-
	2
	2

	Purchase of merchandise and service
	-
	-
	75
	118

	Purchase of assets
	-
	-
	29
	-

	Rental income
	-
	-
	-
	1

	Management fee income
	-
	-
	15
	20

	Guarantee fee income
	-
	-
	2
	3

	Other income
	-
	-
	1
	1

	Interest income
	-
	-
	8
	8

	Interest expenses
	-
	-
	1
	2

	Dividend income 
	-
	-
	60
	20

	Other expenses
	-
	-
	4
	-

	Transactions with related companies
	
	
	
	

	Sales and service income
	100
	20
	-
	-

	Purchase of merchandise and service
	17
	9
	-
	-

	Purchase assets
	17
	1
	-
	-

	Other expenses
	7
	5
	2
	2

	Rental expenses
	2
	2
	-
	-

	Interest income
	5
	-
	-
	-


As at 31 March 2018 and 31 December 2017, the balances of the accounts between the Company and related parties are as follows:
	(Unit: Thousand Baht)

	
	Consolidated

financial statements
	Separate

financial statements

	
	31 March   2018
	31 December 2017
	31 March   2018
	31 December 2017

	Trade accounts receivable - related parties (Note 5)
	
	
	
	

	Parent company
	3,807
	4,095
	-
	-

	Subsidiaries
	-
	-
	4,413
	33,535

	Related companies (related by shareholders or directors)
	4,347
	2,801
	54
	50

	Total trade accounts receivable - related parties
	8,154
	6,896
	4,467
	33,585

	Amount due from - related parties (Note 5)
	
	
	
	

	Subsidiaries
	-
	-
	299,174
	312,905

	Related companies (related by shareholders or directors)
	-
	17
	-
	-

	Total amount due from - related parties
	-
	17
	299,174
	312,905

	Accrued income - related parties 
	
	
	
	

	Related companies (related by shareholders or directors)
	96,055
	370
	-
	-

	Total accrued income - related parties
	96,055
	370
	-
	-

	Prepaid expenses - related parties
	
	
	
	

	Parent company
	6,007
	-
	1,330
	-

	Subsidiaries
	-
	-
	13,498
	-

	Related companies (related by shareholders or directors)
	4,966
	5,000
	896
	7,398

	Total prepaid expenses - related parties
	10,973
	5,000
	15,724
	7,398

	Trade accounts payable - related parties (Note 13)
	
	
	
	

	Parent company
	391
	398
	-
	-

	Subsidiaries
	-
	-
	227,506
	158,912

	Related companies (related by shareholders or directors)
	9,737
	24,519
	478
	19,140

	Total trade accounts payable - related parties
	10,128
	24,917
	227,984
	178,052

	Other payables - related parties (Note 13)
	
	
	
	

	Parent company
	12,733
	9,845
	3,501
	3,889

	Subsidiaries
	-
	-
	246
	265

	Related companies (related by shareholders or directors)
	4,847
	7,268
	1,133
	1,167

	Total other payables - related parties
	17,580
	17,113
	4,880
	5,321

	Accrued project cost - related parties
	
	
	
	

	Parent company
	289
	290
	-
	-

	Subsidiaries
	-
	-
	44,208
	100,929

	Related companies (related by shareholders or directors)
	382
	597
	-
	-

	Total accrued project cost - related parties
	671
	887
	44,208
	100,929


Short-term loans to related parties and short-term loans from related parties

As at 31 March 2018 and 31 December 2017, the balance of short-term loans to related parties and short-term loans from related parties between the Company and those related companies and the movement are as follows:
	
	(Unit: Thousand Baht)

	
	Separate financial statements

	
	Balance as at 31 December
	During the period
	Balance as at 31 March

	
	2017
	Increase
	Decrease
	2018

	Short-term loans to related parties
	
	
	
	

	Subsidiaries
	
	
	
	

	Samart Comtech Co., Ltd.
	679,000
	165,000
	(20,000)
	824,000

	Portalnet Co., Ltd.
	282,000
	-
	-
	282,000

	Posnet Co., Ltd.
	9,000
	20,000
	(9,000)
	20,000

	Samart Broadband Services Co., Ltd.
	100
	-
	-
	100

	Samart Communication Services Co., Ltd.
	-
	50,000
	-
	50,000

	Total short-term loans to related parties
	970,100
	235,000
	(29,000)
	1,176,100

	
	
	
	
	

	Short-term loans from related parties
	
	
	
	

	Subsidiaries
	
	
	
	

	IT Absolute Co., Ltd.
	91,000
	-
	-
	91,000

	Samart Infonet Co., Ltd.
	74,000
	-
	-
	74,000

	Thai Trade Net Co., Ltd.
	32,000
	-
	-
	32,000

	Samart eD Tech Co., Ltd.
	18,000
	-
	(18,000)
	-

	Total short-term loans from related parties
	215,000
	-
	(18,000)
	197,000



Directors and Management’s remuneration

During the three-month periods ended 31 March 2018 and 2017, the Company and its subsidiaries had employee benefit expenses to their directors and management as below.
(Unit: Thousand Baht)
	
	For the three-month periods ended 31 March

	
	Consolidated                   financial statements
	Separate                           financial statements

	
	2018
	2017
	2018
	2017

	Short-term employee benefits
	7,391
	7,280
	4,623
	4,513

	Post-employment benefits
	113
	138
	83
	103

	Total
	7,504
	7,418
	4,706
	4,616



Significant agreements with related parties

Long-term rental and service agreements 

a)
The Company and its subsidiaries entered into a three-year office space sublease agreements and facility service with Samart Corporation Public Co., Ltd., the parent company, for their operation. This contract will be expired in April 2020. The Company and its subsidiaries are to pay a monthly rental and service fee approximately Baht 2 million (Separate financial statements: Baht 0.5 million).
b)

The Company and its subsidiaries entered into office space rental and facility service agreements with Vilailuck International Holding Co., Ltd., a related company, for their operation. This contract will be expired in April 2020. The Company and its subsidiaries have to pay a monthly rental and service fee of approximately Baht 3 million (Separate financial statements: Baht 0.4 million).
Service agreements   

c)
The Company entered into a one-year management contracts with Samart Corporation Public Co., Ltd., the parent company, whereby this contract will be expired in April 2019. The Company is obligated to comply with performance conditions and pay a monthly service fee totaling approximately Baht 2.5 million.

d)
The Company and seven subsidiary companies (Samart Communication Services Co., Ltd., Samart Comtech Co., Ltd., Posnet Co., Ltd., Thai Trade Net Co., Ltd., Samart Infonet Co., Ltd., Portalnet Co., Ltd. and IT Absolute Co., Ltd.) entered into information technology management agreements with Samart Corporation Public Co., Ltd., the parent company, which will be expired in April 2019. The Company and its subsidiaries have to pay a monthly service fees totaling approximately Baht 5 million (Separate financial statements: Baht 1 million).

Guarantee obligations with related parties 


The Company has outstanding guarantee obligations with its related parties, as described in Note 22.5 to the financial statements.
4.
Short-term investments in trading securities


Movement of the short-term investments in trading securities during the three-month period ended 31 March 2018 are summarised below.

(Unit: Thousand Baht)

	
	Consolidated financial statements/ Separate                  financial statements

	Balance as at 31 December 2017
	23,211

	Losses on change in value
	(7,720)

	Balance as at 31 March 2018
	15,491


5.
Trade and other receivables
	



	
	(Unit: Thousand Baht)

	
	Consolidated                    financial statements
	Separate                              financial statements

	
	31 March         2018
	31 December 2017
	31 March         2018
	31 December 2017

	Trade accounts receivable - related parties (Note 3)
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	
Not yet due
	6,319
	3,563
	476
	4,057

	
Past due
	
	
	
	

	
Up to 3 months
	1,083
	2,389
	3,991
	-

	 
3 - 6 months
	166
	166
	-
	-

	
6 - 12 months
	154
	327
	-
	-

	
Over 12 months
	432
	451
	-
	29,528

	Total trade accounts receivable - related parties
	8,154
	6,896
	4,467
	33,585

	Trade accounts receivable - unrelated parties 
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	
Not yet due
	985,913
	869,809
	120,750
	257,754

	
Past due
	
	
	
	

	
Up to 3 months
	303,378
	197,374
	151,493
	16,816

	 
3 - 6 months
	27,615
	16,378
	3,417
	2,141

	
6 - 12 months
	7,761
	3,574
	-
	-

	
Over 12 months
	482,938
	487,785
	52,649
	53,342

	Total
	1,807,605
	1,574,920
	328,309
	330,053

	Less: Allowance for doubtful debts
	(11,979)
	(12,041)
	(7,601)
	(7,601)

	Total trade accounts receivable - unrelated parties, net
	1,795,626
	1,562,879
	320,708
	322,452

	Total trade accounts receivable - net
	1,803,780
	1,569,775
	325,175
	356,037

	Other receivables 
	
	
	
	

	Advances 
	52,364
	48,653
	4,350
	1,796

	Securities business receivables
	1,022,626
	1,022,626
	-
	-

	Other receivables - related parties (Note 3)
	-
	17
	299,174
	312,905

	Other receivables - unrelated parties
	161,228
	161,395
	30
	30

	Total 
	1,236,218
	1,232,691
	303,554
	314,731

	Less: Allowance for doubtful debts
	(1,056,500)
	(1,056,500)
	-
	-

	Total other receivables - net
	179,718
	176,191
	303,554
	314,731

	Total trade and other receivables - net
	1,983,498
	1,745,966
	628,729
	670,768


a)
The Company and its subsidiaries have transferred their collection rights from projects to banks as collateral of loans from banks and bank guarantee. As at 31 March 2018, the balance of the above accounts receivable included the receivables that were transferred their collection rights to banks totaling approximately Baht 713 million (31 December 2017: Baht 835 million) (Separate financial statements: Baht 104 million (31 December 2017: Baht 135 million)).

b)
As at 31 March 2018, trade accounts receivable of the Company included amounts of Baht 4 million (31 December 2017: Baht 4 million) receivable from financial institutions which were ordered to cease their operations by the authorities. The Company has already provided full allowance for doubtful accounts for these amounts.

c)
Securities business receivables

As at 31 March 2018, IT Absolute Co., Ltd., a subsidiary company (formerly operate securities business) had securities business receivables which were under legal proceedings, undergoing restructuring or being settled in installments, to Baht 1,023 million (31 December 2017: Baht 1,023 million), on which the subsidiary already fully set up allowance for doubtful account.


In addition during the year 2009, the subsidiary company had filed lawsuits with the Civil Court and the Bankruptcy Court, seeking to have the seven customers settled their total outstanding debts of Baht 978 million to the subsidiary company. The seven debtors are under absolute receivership by the Central Bankruptcy Court and these are being carried out in accordance with the process laid down under bankruptcy laws. The Civil Court dismissed the lawsuits of seven debtors so that the subsidiary company could receive settlement in the bankruptcy cases. 


The share purchase agreement of shares in IT Absolute Co., Ltd., on 3 February 2012, stated that if the company received any repayment or benefit subsequent to share transfer date (all together called “repayment”) arising from obligation before or at share transfer date, Samart Broadband Services Co., Ltd., another subsidiary company  (buyer) shall order the company to transfer the repayment made by the previous shareholder (a bank) at the rate of 99.7888 percent as formula which was described in the agreement.

d)
Other than those mentioned in a) - c), as at 31 March 2018, allowance for doubtful debt had not been set aside in full amount for the outstanding balances of the Company and its subsidiaries’ accounts receivable - unrelated parties that were aged more than 12 months past due totaling Baht 479 million (31 December 2017: Baht 484 million) and separate financial statements totaling Baht 49 million (31 December 2017: Baht 49 million). This is because such accounts receivable are government units and private companies, that obtained government projects, who have no uncollectable experience and the process of payment approval for such receivables normally take a long time. The management of the Company and its subsidiaries believe that the allowance for doubtful debts is adequate.

6.
Finance lease receivables
(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	31 March             2018
	31 December 2017

	Finance lease receivable (contractual value)
	330,222
	330,222

	Less: Receipts
	(25,611)
	(8,538)

	Finance lease receivables

	304,611
	321,684

	Less: Unearned interest income
	(38,989)
	(43,687)

	Finance lease receivables - net of unearned interest income
	265,622
	277,997

	Less: Current portion of finance lease receivables
	(33,832)
	(37,536)

	Finance lease receivables - net of current portion
	231,790
	240,461


Samart Comtech Co., Ltd., a subsidiary company as “Lessor”, has entered into a hire purchase agreement to lease Outside Broadcasting Van equipped with media production system and television broadcast to Siam Sport television Co., Ltd., a related company as “Lessee”. The agreement has contractual value of Baht 336 million and is valid for a period of 3 years expiring within 2020 and payable on a monthly basis.
The finance lease is guaranteed by I-Sport Co., Ltd., another related company. 
7.
Reduce cost to net realisable value
Movements in the reduce cost to net realisable value during the three-month period ended                    31 March 2018 are summarised below.

 (Unit: Thousand Baht)

	
	Consolidated                        financial statements
	Separate                  financial statements

	Balance as at 31 December 2017
	61,077
	48,391

	Reduce cost to net realisable value                           during the period 
	37,179
	37,155

	Balance as at 31 March 2018
	98,256
	85,546


8.
Other current assets

(Unit: Thousand Baht)

	
	Consolidated                   financial statements
	Separate                        financial statements

	
	31 March             2018
	31 December 2017
	31 March             2018
	31 December 2017

	Advance to supplier
	91,215
	121,520
	600
	600

	Retention receivable
	119,956
	93,196
	-
	-

	Prepaid expense
	113,366
	99,435
	45,215
	37,902

	Input tax refundable
	17,493
	35,996
	9,410
	-

	Undue input tax
	7,587
	8,677
	10,614
	9,965

	Others
	5,242
	5,354
	4,649
	4,798

	Total other current assets
	354,859
	364,178
	70,488
	53,265


9.
Investments in subsidiaries

Details of investments in subsidiaries are presented in separate financial statements are as follows:
	Company’s name
	Paid-up capital
	Shareholding percentage
	Cost
	Dividend received during the              three-month periods ended        

	
	31 March         2018
	31 December 2017
	31 March         2018
	31 December 2017
	31 March         2018
	31 December 2017
	31 March         2018
	31 March         2017

	
	(Million Baht)
	(Million Baht)
	(%)
	(%)
	(Thousand Baht)
	(Thousand Baht)
	(Thousand Baht)
	(Thousand Baht)

	Samart Communication Services Co., Ltd.
	500
	500
	100
	100
	500,000
	500,000
	-
	-

	Posnet Co., Ltd.
	72
	72
	100
	100
	72,000
	72,000
	-
	-

	Thai Trade Net Co., Ltd.
	53
	53
	100
	100
	53,000
	53,000
	-
	-

	Samart Broadband Services Co., Ltd.
	13.81
	13.81
	100
	100
	13,812
	13,812
	-
	-

	Samart Comtech Co., Ltd.
	225
	225
	100
	100
	900,700
	900,700
	40,500
	-

	Smarterware Co., Ltd.
	10
	10
	100
	100
	9,999
	9,999
	19,999
	-

	Samart Infonet Co., Ltd.
	62
	62
	100
	100
	18,000
	18,000
	-
	-

	Samart eD Tech Co., Ltd.
	5
	5
	100
	100
	5,000
	5,000
	-
	20,000

	Net Media Co., Ltd.
	-
	10.32
	-
	100
	-
	250
	-
	-

	Portalnet Co., Ltd.
	3,370
	3,370
	100
	100
	478,000
	478,000
	-
	-

	Total investments in subsidiaries
	
	
	
	
	2,050,511
	2,050,761
	60,499
	20,000

	Less:
Allowance for impairment of investments 
	
	
	
	
	-
	(250)
	
	

	Total investments in subsidiaries - net
	
	
	
	
	2,050,511
	2,050,511
	
	



Disposal of investments in subsidiary 
On 27 February 2018, the meeting of the Company’s Board of Directors passed a resolution approving the disposal of investment of 0.10 million ordinary shares of Net Media Co., Ltd., a subsidiary company, to third party at a price of Baht 34.5 per share, or for a total of Baht 3.6 million. The Company signed the shares transfer agreement and received the repayment on 9 March 2018.
Net cash inflows from the disposal of investment in this subsidiary company were as follows:
(Unit: Thousand Baht)
	
	Separate financial statements

	Proceeds from disposal of investment in subsidiary company
	3,560

	Investments value under cost method at disposal date
	250

	Less: Allowance for impairment of investments in subsidiary
	(250)

	Net investments value under cost method at disposal date
	-

	Gain from disposals of investment in subsidiary company
	3,560


(Unit: Thousand Baht)
	
	Consolidated financial statements

	Proceeds from disposal of investment in subsidiary company
	3,560

	Less: Cash and cash equivalents of subsidiary company                                  at disposal date
	(3,542)

	Net cash inflows from disposal of investment in subsidiary company
	18

	Less: Net assets excepted cash and cash equivalents of subsidiary company at disposal date
	-

	Gain from disposals of investment in subsidiary company
	18


10.
Property, plant and equipment
Movements of property, plant and equipment account during the three-month period ended 31 March 2018 are summarised below.




(Unit: Thousand Baht)

	
	Consolidated               financial statements
	Separate               financial statements

	Net book value as at 31 December 2017
	2,811,436
	107,660

	Acquisitions during period - at cost
	110,210
	72

	Transfer from inventories
	1,036
	458

	Transfer to cost of service
	(21)
	-

	Disposals during period - net book value at disposal date
	
	

	Proceeds from disposals of equipment
	(584)
	-

	Gain on disposal of equipment
	560
	-

	Total
	(24)
	-

	Depreciation for the period
	(274,147)
	(12,390)

	Net book value as at 31 March 2018
	2,648,490
	95,800


11.
Intangible assets

Movements in the intangible assets account during the three-month period ended 31 March 2018 are summarised below.

(Unit: Thousand Baht)
	
	Consolidated               financial statements
	Separate               financial statements

	Net book value as at 31 December 2017
	648,390
	48,968

	Purchase during the period
	2,100
	-

	Amortisation for the period
	(9,598)
	(4,033)

	Net book value as at 31 March 2018
	640,892
	44,935


12.
Bank overdrafts and short-term loans from banks 
	(Unit: Thousand Baht)

	
	Interest rate                                 (percent per annum)
	Consolidated                          financial statements
	Separate                                 financial statements

	
	31 March               
	31 December
	31 March               
	31 December
	31 March               
	31 December

	
	2018
	2017
	2018
	2017
	2018
	2017

	Bank overdrafts
	6.250 - 7.425
	6.250 - 7.425
	9
	6
	-
	-

	Short-term loans from banks
	2.900 - 4.500
	2.800 - 4.500
	1,743,765
	1,861,267
	290,000
	290,000

	Trust receipts 
	3.130 - 3.280
	3.130 - 3.280
	355,092
	533,751
	32,567
	-

	Total
	
	
	2,098,866
	2,395,024
	322,567
	290,000


Short-term loans from banks of the Company and its subsidiaries are secured by cross-guaranteed by the Company and its subsidiaries, transfer and assign of right over collection of any contract/project as specified in loan agreements.

In addition, short-term loan agreements with banks contain certain covenants as specified in the agreements that, among other things, require the Company and its subsidiaries to comply.

13.
Trade and other payables

	



	
	(Unit: Thousand Baht)

	
	Consolidated                             financial statements
	Separate                                        financial statements

	
	31 March               2018
	31 December 2017
	31 March               2018
	31 December 2017

	Trade accounts payable - related parties (Note 3)
	10,128
	24,917
	227,984
	178,052

	Trade accounts payable - unrelated parties
	394,887
	488,245
	85,742
	40,942

	Other payables - related parties (Note 3)
	17,580
	17,113
	4,880
	5,321

	Other payables - unrelated parties 
	19,302
	18,679
	3,965
	1,915

	Accrued expenses 
	51,170
	93,686
	9,163
	15,367

	Interest payables 
	11,326
	16,647
	10,560
	15,572

	Total trade and other payables 
	504,393
	659,287
	342,294
	257,169


14.
Long-term loans from financial institution / current portion of long-term loans from financial institution

The detail of long-term loans from financial institution as at 31 March 2018 and 31 December 2017 are summarised below:
(Unit: Thousand Baht)

	
	
	
	Significant terms and conditions of loan agreements
	Consolidated financial statements

	Lender
	Credit facilities
	Repayment term
	Guaranteed by 
	Interest rate
	31 March               2018
	31 December 2017

	
	
	(Million Baht)
	
	
	(percent per annum)
	
	

	Subsidiary
	
	
	
	
	
	

	Samart Comtech Co., Ltd. 
	
	
	
	
	

	Bank 
	1,700
	Prepayment is to be made in installments immediately on the date the bank receives consideration from the project not less than 60 percent to 75 percent. The installments are within 60 months from the date of the first drawdown.
	 Assign the collection right of service fee under service agreement regarding the advance passenger processing system (APPS), and by the Company
	Twelve-month fixed deposit plus 2.75 percent for the first year 

Twelve-month fixed deposit plus 3 percent for the second year  onwards      
	312,157
	494,680



	Total loans from financial institution
	
	
	312,157
	494,680

	Less : current portion
	
	
	(312,157)
	(414,447)

	Long term loans - net of current portion
	
	
	-
	80,233



Movement in the long-term loans account during the three-month period ended 31 March 2018 are summarised below. 
(Unit: Thousand Baht)

	
	Consolidated                       financial statements

	
	31 March               2018
	31 December 2017

	Balance as at 31 December 2017 
	494,680
	-

	Add: 
Additional loans 
	-
	32,900

	
Transfer from short-term loan from bank   
	-
	999,910

	Less: 
Repayment 
	(182,523)
	(538,130)

	Balance as at 31 March 2018 
	312,157
	494,680


15.
Liabilities under finance lease agreements
	
	(Unit: Thousand Baht)

	
	Consolidated                            financial statements
	Separate                                   financial statements

	
	31 March             2018
	31 December 2017
	31 March             2018
	31 December 2017

	Liabilities under finance lease agreements
	20,846
	21,691
	7,155
	7,458

	Less: Deferred interest expenses
	(1,388)
	(1,543)
	(528)
	(586)

	
	19,458
	20,148
	6,627
	6,872

	Less: Portion due within one year
	(2,838)
	(2,807)
	(1,009)
	(997)

	Liabilities under finance lease agreements - net of current portion
	16,620
	17,341
	5,618
	5,875


The Company and its subsidiaries have entered into the finance lease agreements with leasing companies for rental of motor vehicles for use in their operations, whereby they are committed to pay rental on a monthly basis. The terms of the agreements are generally       5 years. 

Future minimum lease payments required under the finance lease agreements of the Company and its subsidiaries were as follows:

(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	Less than 1 year 
	1 - 5 years
	Total

	
	31 March             2018
	31 December 2017
	31 March             2018
	31 December 2017
	31 March             2018
	31 December 2017

	Future minimum lease payments
	3,381
	3,381
	17,465
	18,310
	20,846
	21,691

	Deferred interest expenses
	(543)
	(574)
	(845)
	(969)
	(1,388)
	(1,543)

	Present value of future minimum lease payments 
	2,838
	2,807
	16,620
	17,341
	19,458
	20,148


 (Unit: Thousand Baht)

	
	Separate financial statements

	
	Less than 1 year 
	1 - 5 years
	Total

	
	31 March             2018
	31 December 2017
	31 March             2018
	31 December 2017
	31 March             2018
	31 December 2017

	Future minimum lease payments
	1,216
	1,215
	5,939
	6,243
	7,155
	7,458

	Deferred interest expenses
	(207)
	(218)
	(321)
	(368)
	(528)
	(586)

	Present value of future minimum lease payments 
	1,009
	997
	5,618
	5,875
	6,627
	6,872


16.
Debentures

	



	(Unit: Thousand Baht)

	
	Consolidated financial statements/                                  Separate financial statements

	
	31 March               2018
	31 December 2017

	Debentures
	1,265,000
	1,265,000

	Less: Current portion of debentures
	(1,265,000)
	(1,265,000)

	Debentures - net of current portion
	-
	-


Movements in the debenture account for the three-month period ended 31 March 2018 were as follows:
	


(Unit: Thousand Baht)

	
	Consolidated financial statements/ Separate                  financial statements

	Balance as at 31 December 2017
	1,265,000

	Add:
Debentures issued during the period
	630,000

	Less: Redemption of debentures during the period
	(630,000)

	Balance as at 31 March 2018
	1,265,000



Debentures as at 31 March 2018 and 31 December 2017 are unsubordinated, unsecured debentures with registered name and carried fixed interests per annum as stipulated in each debenture. The debentures will be repayable within February 2019.
17.
Other current liabilities
(Unit: Thousand Baht)

	
	Consolidated                            financial statements
	Separate                                 financial statements

	
	31 March             2018
	31 December 2017
	31 March             2018
	31 December 2017

	Value added tax payable
	4,297
	5,458
	-
	4,161

	Withholding tax deduct at source  
	6,325
	16,710
	1,599
	2,655

	Undue output VAT 
	90,495
	82,038
	22,106
	14,830

	Others
	18,256
	16,787
	3,294
	3,232

	Total other current liabilities
	119,373
	120,993
	26,999
	24,878


18.
Other income

Other income for the three-month periods ended 31 March 2018 and 2017 consists of: 
(Unit: Thousand Baht)

	
	For the three-month periods ended 31 March

	
	Consolidated                 financial statements
	Separate                       financial statements

	
	2018
	2017
	2018
	2017

	Gain on exchange rate
	2,226
	1,166
	1,061
	-

	Interest income
	4,738
	2,585
	8,326
	10,443

	Dividend income from subsidiaries (Note 9)
	-
	-
	60,499
	20,000

	Management fee income (Note 3)
	-
	-
	15,300
	19,800

	Gain from disposals of investment in                            subsidiary company (Note 9)
	18
	-
	3,560
	-

	Gain on compensation receipt from insurance
	-
	42
	-
	-

	Gain on change in value of investment in trading securities
	-
	2,260
	-
	2,260

	Others
	1,187
	3,537
	3,778
	6,343

	Total other income
	8,169
	9,590
	92,524
	58,846


19.
Income tax


Interim corporate income tax was calculated on profit before income tax for the period, using the estimated effective tax rate for the year.


Income tax income (expense) for the three-month periods ended 31 March 2018 and 2017 are made up as follows:
	



	
	(Unit: Thousand Baht)

	
	For the three-month periods ended 31 March

	
	Consolidated 

financial statements
	Separate 

financial statements

	
	2018
	2017
	2018
	2017

	Current income tax:
	
	
	
	

	Interim corporate income tax expenses
	(15,290)
	(15,416)
	-
	(3,828)

	Deferred tax:
	
	
	
	

	Relating to origination and reversal of temporary differences  
	10,165
	28,684
	8,078
	(1,507)

	Income tax income (expense) reported in the income statement
	(5,125)
	13,268
	8,078
	(5,335)


20.
Earnings per share


Basic earnings per share is calculated by dividing profit for the period attributable to equity holders of the Company (excluding other comprehensive income) by the weighted average number of ordinary shares in issue during the period.

21.
Segment information

The Company and its subsidiaries are organised into business units based on its products and services. During the current period, the Company and its subsidiaries have not changed the organisation of their reportable segments.
The following tables present revenue and profit information regarding the Company and its subsidiaries’ operating segments for the                   three-month periods ended 31 March 2018 and 2017, respectively.
	
	(Unit: Million Baht)

	
	For the three-month periods ended 31 March

	
	Network infrastructure solutions
	Enhanced technology solutions
	Business application
	Adjustments and eliminations
	Consolidated financial statements

	
	2018
	2017
	2018
	2017
	2018
	2017
	2018
	2017
	2018
	2017

	Revenues from sales, contract work and services 
	
	
	
	
	
	
	
	
	
	

	-  Related parties
	111.2
	101.0
	62.3
	37.0
	118.3
	153.6
	(185.2)
	(269.9)
	106.6
	21.7

	-  Third parties
	398.7
	513.6
	511.5
	538.9
	406.8
	321.0
	-
	-
	1,317.0
	1,373.5

	Total revenues from sales, contract work and services
	509.9
	614.6
	573.8
	575.9
	525.1
	474.6
	(185.2)
	(269.9)
	1,423.6
	1,395.2

	Cost of sales, contract work and services
	(497.3)
	(559.3)
	(424.7)
	(450.2)
	(471.6)
	(410.7)
	216.4
	272.7
	(1,177.2)
	(1,147.5)

	Gross profit 
	12.6
	55.3
	149.1
	125.7
	53.5
	63.9
	31.2
	2.8
	246.4
	247.7

	Other income
	
	
	
	
	
	
	
	
	8.1
	9.6

	Selling expenses
	
	
	
	
	
	
	
	
	(47.7)
	(41.2)

	Administrative expenses
	
	
	
	
	
	
	
	
	(105.2)
	(107.0)

	Other expense
	
	
	
	
	
	
	
	
	(7.7)
	(3.2)

	Share of loss from investment in associate
	
	
	
	
	
	
	
	
	-
	(0.1)

	Finance cost
	
	
	
	
	
	
	
	
	(30.7)
	(39.0)

	Income tax income (expenses)
	
	
	
	
	
	
	
	
	(5.1)
	13.3

	Non-controlling interests of the subsidiaries
	
	
	
	
	
	
	
	
	2.5
	1.1

	Profit for the period
	
	
	
	
	
	
	
	
	60.6
	81.2


22.
Commitments and contingent liabilities



The Company and its subsidiaries have commitments and contingent liabilities other than those disclosed in other notes as follows:


22.1
Capital commitments



As at 31 March 2018, Secureinfo Co., Ltd. a subsidiary company, had capital commitments approximately Baht 44 million (31 December 2017: Baht 114 million), relating to purchase equipment for install cyber security system.


22.2
Service commitments

22.2.1
The Company entered into transponder lease agreements with domestic and foreign contractual partners. Under the agreements, the Company had commitment to pay rental fees to its contractual partners in monthly installments, totaling approximately USD 0.2 million (31 December 2017: USD 0.2 million).
22.2.2
On 10 August 2011, the Board of the National Broadcasting and Telecommunications Commission (NBTC) passed a resolution approving the issue to the Company of a   5-year, Type two telecommunication business license without own telecommunications network (Very Small Aperture Terminal (VSAT) service). The license is effective from the date of termination of the old contract to provide local audio and visual data communications via satellite services (13 September 2011). The Company is obliged to comply with various conditions, which included a commitment to hand over the telecommunications equipment used in provision of the data communication via satellite service to the National Broadcasting and Telecommunications Commission within 11 December 2011, and to pay an annual service fee. Although, as at 31 March 2018, the Company had noticed to hand over the telecommunications equipment to NBTC and the Company's management believes that no penalty will be charged for late delivery, and so no provision for such a penalty has been recorded in the books of account. 

22.2.3
Portalnet Co., Ltd., a subsidiary company, entered into a contract with SAP (Thailand) Co., Ltd. to provide system maintenance services for computer software applications for core business operation. The subsidiary is obligated to comply with the conditions stipulated in the contract and pay service fee of approximately Baht 1 million per month (31 December 2017: Baht 1 million per month). 

22.2.4
Portalnet Co., Ltd., a subsidiary company, entered into a contract with Let Systems Ltd. to provide system maintenance services for computer software applications for core business operation by transferring the assignment to provide maintenance services from Siemens AG. The subsidiary is obligated to comply with the conditions stipulated in the contract and pay service fee of approximately Euro 0.03 million per month (31 December 2017: Euro 0.03 million per month). 

22.2.5
Samart Infonet Co., Ltd., a subsidiary company, entered into a contract with True International Gateway Co. Ltd. related to the provision of services to an international internet exchange center. The subsidiary is obligated to comply with the conditions stipulated in the contract and pay a service fee totaling approximately Baht 0.1 million per month (31 December 2017: Baht 0.1 million per month).

22.2.6
Posnet Co., Ltd., a subsidiary company, entered into two agreements with a private limited company to provide system maintenance services. During the year 2015, that company charged a penalty and compensatory damages totaling of Baht 8 million to the subsidiary under these two agreements, for breaches of the conditions stipulated therein.  
Subsequently, the subsidiary has negotiated and received details of the penalties and compensatory damages from such company which the penalties and compensatory damages were changed to be Baht 4 million. However, the subsidiary’s management has considered the matters and still believes that the subsidiary will not have to pay the penalty and compensatory damages, and therefore, as at 31 March 2018, the subsidiary company has not set aside any provision in its accounts.

22.2.7
A subsidiary company entered into contracts to use computer software application services with a company. The subsidiary is obligated to comply with the conditions stipulated in the contracts and subsidiary company has future minimum lease payments as follows.

 (Unit: Million Baht)
	
	Consolidated                          financial statements

	
	31 March   2018
	31 December 2017

	Payable:
	
	

	In up to 1 year
	343
	343

	In over 1 and up to 4 years
	630
	685


22.2.8
The Company has outstanding commitment totaling approximately Baht 60 million (31 December 2017: Baht 60 million) in respect of the uncalled portion of their investments in its subsidiaries.

22.2.9
The Company and its subsidiary companies entered into the service agreements with various companies between 1 and 4 years. The Company and its subsidiary companies have to pay a monthly facility service fee at the rate stipulated in the agreements.

22.3
Operating lease commitments

The Company and its subsidiaries has entered into several lease agreements in respect of the lease of office building space, utilities, IT data center system, the contract of high-speed connection and data exchange service. The terms of the agreements are generally between 1 year until the termination notice is given.
Future minimum lease payments required under these operating leases contracts were as follows.

(Unit: Million Baht)
	
	Consolidated                          financial statements

	
	31 March     2018
	31 December 2017

	Payable:
	
	

	In up to 1 year
	26
	28

	In over 1 and up to 4 years
	8
	12


22.4
Bank guarantees


There were outstanding bank guarantees issued by the banks on behalf of the Company and its subsidiaries, in respect of certain performance bonds as required in the ordinary course of business for the Company and its subsidiaries. The details of bank guarantees are as follows:

(Unit: Million Baht)
	
	Consolidated                                 financial statements
	Separate                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                      financial statements

	
	31 March    2018
	31 December 2017
	31 March    2018
	31 December 2017

	Performance guarantees
	2,429
	2,542
	771
	765

	Guarantee electricity use, among others
	206
	204
	21
	29

	
	2,635
	2,746
	792
	794


22.5
Related party guarantees obligation
As at 31 March 2018, the Company was guarantor of credit facilities and rental of equipment of its subsidiary companies from banks and a leasing company amounting to Baht 15,185 million (31 December 2017: Baht 17,185 million).  

Generally, the guarantees are effective for as long as the underlying obligations have not been discharged by the Company and subsidiaries. Guarantee fees are charged by the Company and its subsidiary companies.

22.6
Litigation

 
On 5 January 2004 a civil lawsuit was filed against IT Absolute Co., Ltd., a subsidiary company, with the plaintiff lodging a claim for the return of assets and compensation totaling Baht 15.6 million. The subsidiary company was accused of failure to comply with the terms and conditions of a share sale agreement executed with a customer (the plaintiff). The alleged failure occurred while the subsidiary company was operating under its previous name, Yuanta Securities (Thailand) Company Limited.


The share purchase and sale agreement dated 7 January 2003 between the subsidiary company’s former shareholders (the seller) and a bank (the purchaser), stated that if any liabilities attributable to the activities of the seller occurred within two years after the shares were transferred to the purchaser and were not presented in the statement of financial position as at 31 December 2002, the seller would, if the case was finalised and the Court ordered the subsidiary company to settle such liabilities, pay compensation to the subsidiary company at a rate of 92.7329 percent of such liabilities.  


On 29 September 2005, the Civil Court ordered the subsidiary company to return the securities to the plaintiff or pay Baht 8.4 million if the subsidiary company was unable to do so.  Subsequently, the subsidiary company lodged an appeal with the Appeal Court, and on 16 March 2011 the Appeal Court affirmed the judgment of the Court of First Instance. The subsidiary company then lodged an appeal with the Supreme Court on 12 May 2011 and this case is in the process of being considered by the Supreme Court. However, as at 31 March 2018, the Company estimated its contingent liabilities at Baht 0.6 million, (31 December 2017: Baht 0.6 million) and recorded this under the caption of “other non-current liabilities” in the statement of financial position.

22.7
Foreign currency risk

The Company and its subsidiaries’ exposure to foreign currency risk arises mainly from trading transactions that are denominated in foreign currencies. The Company and its subsidiaries seek to reduce this risk by entering into forward exchange contracts. 

The Company and its subsidiaries have significant foreign currency assets and liabilities that were unhedged against foreign exchange risk, as summarised below.

	Currency
	Consolidated                                   financial statements
	Separate                                     financial statements
	Exchange rate as at                         

	
	31 March         2018
	31 December  2017
	31 March         2018
	31 December  2017
	31 March         2018
	31 December  2017

	
	(Million)
	(Million)
	(Million)
	(Million)
	(Baht per unit of foreign currency)

	Liabilities
	
	
	
	
	
	

	US dollars 
	1.6
	4.4
	0.7
	-
	31.4063
	32.8472


The majority of the liabilities are due within one year.

23.

Fair value of financial instruments 
The Company and its subsidiaries use the market approach to measure their assets and liabilities that are required to be measured at fair value by relevant financial reporting standards, except that the cost approach or income approach is used when there is no active market or when a quoted market price is not available. 

Fair value hierarchy
In applying the above-mentioned valuation techniques, the Company and its subsidiaries endeavor to use relevant observable inputs as much as possible. TFRS 13 Fair Value Measurement establishes a fair value hierarchy categorising such inputs into three levels as follows:
Level 1
Use of quoted market prices in an observable active market for such assets or liabilities 

Level 2
Use of other observable inputs for such assets or liabilities, whether directly or indirectly

As of 31 March 2018, the Company and its subsidiaries had the following assets and liabilities that were measured at fair value using different levels of inputs as follows: 

	(Unit: Million Baht)

	
	Consolidated financial statements/                    Separate financial statements

	
	Level 1
	Level 2
	Total

	Assets measured at fair value 
	
	
	

	Held for trade investments  
	
	
	

	
Equity instruments 
	15
	-
	15

	Land
	-
	61
	61

	Liability measured at fair value
	
	
	

	Debenture
	1,265
	-
	1,265


Valuation techniques and inputs to Level 2 valuations

The fair value of derivatives has been determined by using a discounted future cash flow model and a valuation model technique. Most of the inputs used for the valuation are observable in the relevant market, such as spot rates of foreign currencies, yield curves of the respective currencies, interest rate yield curves and commodity price yield curves. 


During the current period, there were no transfers within the fair value hierarchy. 
24.
Event after the reporting period


On 27 April 2018, the Annual General Meeting of the Company’s shareholders passed a resolution approving the payment of a dividend in respect of profit for the year 2017 of Baht 0.33 per share to its shareholders, a total of Baht 203.9 million. The Company paid an interim dividend of Baht 0.15 per share, a total of Baht 92.7 million, in September 2017, and is to pay the remaining Baht 0.18 per share, or a total of Baht 111.2 million, on 21 May 2018.  Such dividend will be recorded in the second quarter of 2018.

25.
Approval of interim financial statements

These interim financial statements were authorised for issue by the Company’s authorised Directors on 10 May 2018.
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