 (Unaudited but reviewed)

Samart Corporation Public Company Limited and its subsidiaries
Notes to interim financial statements
For the three-month period ended 31 March 2017 
1.
General information
1.1
The Company’s general information

Samart Corporation Public Company Limited (“the Company”) is a public company incorporated and domiciled in Thailand.  The Company is principally engaged in the design and installation of telecommunications systems, and the sales of telecommunications equipment. The registered office of the Company is at 99/1 Moo 4, Software Park Building, 35th Floor, Chaengwattana Road, Klong Gluar, Pak-Kred, Nonthaburi.

1.2
Basis for the preparation of interim financial statements


These interim financial statements are prepared in accordance with Thai Accounting Standard No. 34 (revised 2016) “Interim Financial Reporting”, with the Company choosing to present condensed interim financial statements. However, the Company has presented the statements of financial position, income statement, comprehensive income, changes in shareholders’ equity, and cash flows in the same format as that used for the annual financial statements.

The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events, and circumstances so as not to duplicate information previously reported. These interim financial statements should therefore be read in conjunction with the latest annual financial statements.

The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the Thai language interim financial statements.

1.3
Basis of consolidation


These interim consolidated financial statements include the financial statements of the Company and its subsidiaries and have been prepared on the same basis as that applied for the consolidated financial statements for the year ended 31 December 2016. There have been no structural changes related to subsidiaries during the current period except as discussed in Note 13 to the financial statements.

1.4
New financial reporting standards

During the period, the Company and its subsidiaries have adopted the revised financial reporting standards and interpretations (revised 2016) and new accounting treatment guidance which are effective for fiscal years beginning on or after 1 January 2017. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards revision of wording and terminology, and provision of interpretations and accounting guidance to users of standards. The adoption of these financial reporting standards does not have any significant impact on the Company and its subsidiaries’ financial statements.
2.

Significant accounting policies



The interim financial statements are prepared using the same accounting policies and methods of computation as were used for the financial statements for the year ended                31 December 2016.

3.
Related party transactions

During the periods, the Company and its subsidiaries had significant business transactions with related parties, principally in respect of the purchase and sales of goods, services and loans. Such transactions, which were summarised below, were concluded on terms and bases agreed upon between the Company and its related parties. The pricing policies for these related party transactions are summarised as follows:  

1.
Sales prices are determined at market price, if there is unknown market price, sales price will be determined at cost plus a margin not over 15 percent.  However, the pricing policy is subject to change depending on the type of business and market competition at the time being.

2.
Management fees and rental income are charged at the amount stated in the agreement.

3.
IT service fees income from subsidiary companies are charged at the amount stated in the agreement based on cost plus a margin not over five percent.

4.
Other service income and expenses are charged at a mutually agreed price.

5.
Interest on loans are charged at cost plus margin as follows:

5.1
Cost of fund plus 0.25 percent per annum.

5.2
12-month fixed deposit rate of the commercial banks that frequently use.
5.3
Average saving deposit rate of the big five commercial banks plus 0.25 percent per annum.

6.
Fixed assets are sold and purchased at market price or their net book value plus                   a margin, depending on the condition of the assets.

7.
Guarantee fee is charged between the parties at a rate of 0.3 percent per annum.

8.
Management benefit expenses are charged as approved by the shareholders’ meeting or contractually agreed price.

9.
Dividend income is recognised when declared and the right to receive the dividend is established.

Significant business transactions between the Company and its related parties were summarised below.

(Unit: Million Baht)

	
	For the three-month periods ended 31 March

	
	Consolidated                        financial statements
	Separate                           financial statements

	
	2017
	2016
	2017
	2016

	Transactions with subsidiary companies (eliminated from the consolidated financial statements)
	
	
	
	

	Purchase of goods and services
	-
	-
	-
	33

	Purchase of fixed assets 
	-
	-
	-
	1

	Management fee income
	-
	-
	118
	111

	Guarantee fee income
	-
	-
	1
	1

	IT service fee income 
	-
	-
	25
	25

	Disposals of fixed assets
	-
	-
	1
	-

	Interest income
	-
	-
	9
	6

	Other income
	-
	-
	22
	17

	Other expenses
	-
	-
	3
	3

	Interest expense
	-
	-
	2
	2


	Transactions with related companies
	
	
	
	

	Sales and service income
	2
	1
	-
	-

	Purchase of goods and services
	4
	4
	-
	-

	Other expenses
	23
	23
	15
	15



As at 31 March 2017 and 31 December 2016, the balances of the accounts between           the Company and those related parties were as follows:

(Unit: Thousand Baht)

	
	Consolidated                         financial statements
	Separate                              financial statements

	
	31 March                     2017
	31 December 2016
	31 March                     2017
	31 December 2016

	Trade accounts receivable - related parties (Note 5)
	
	
	

	Related companies (related by shareholder)
	448
	  417
	-
	-

	Total trade accounts receivable - related parties
	448
	417
	-
	-


(Unit: Thousand Baht)

	
	Consolidated                         financial statements
	Separate                              financial statements

	
	31 March                     2017
	31 December 2016
	31 March                     2017
	31 December 2016

	Amount due from and advance to related parties (Note 5)
	
	
	

	Subsidiary companies
	-
	-
	85,992
	96,939

	Related companies (related by shareholder)
	973
	  1,186
	333
	306

	Total amount due from and advance to       related parties 
	973
	  1,186
	86,325
	97,245

	
	
	
	
	


	Trade accounts payable - related parties (Note 18)
	
	
	
	

	Subsidiary companies
	-
	-
	112,957
	184,218

	Related companies (related by shareholder)
	834
	  23
	-
	-


	Total trade accounts payable - related parties
	834
	  23
	112,957
	184,218

	
	
	
	
	

	Other payables and accrued interest expenses - related parties (Note 18)
	
	
	

	Subsidiary companies
	-
	-
	4,125
	59,086

	Related companies (related by shareholder)
	1,774
	  3,541
	298
	1,013

	Total other payables and accrued interest expenses - related parties
	1,774
	3,541
	4,423
	60,099



Loans to subsidiary companies and loans from subsidiary companies

As at 31 March 2017 and 31 December 2016, the balances of loans between the Company and those related parties and the movements were as follows:


Loans to subsidiary companies

(Unit: Thousand Baht)

	
	Separate financial statements

	Short-term loans
	31 December
	During the period
	31 March

	to subsidiary companies
	2016
	Increase
	Decrease
	2017

	Samart I-Mobile Public Co., Ltd.
	140,000
	935,000
	(75,000)
	1,000,000

	The Samart Engineering Co., Ltd.
	623,000
	-
	-
	623,000

	Suvarnabhumi Environment Care Co., Ltd.
	224,391
	1,530
	-
	225,921

	Vision and Security System Co., Ltd.
	239,500
	-
	(150,000)
	89,500

	Total 
	1,226,891
	936,530
	(225,000)
	1,938,421


Loans from subsidiary companies 

(Unit: Thousand Baht)

	
	Separate financial statements

	Short-term loans
	31 December
	During the period
	31 March

	from subsidiary company
	2016
	Increase
	Decrease
	2017

	Samart U-Trans Co., Ltd. 
	146,000
	30,000
	(60,000)
	116,000

	Total 
	146,000
	30,000
	(60,000)
	116,000


(Unit: Thousand Baht)

	
	Separate financial statements

	Long-term loans
	31 December
	During the period
	31 March

	from subsidiary companies
	2016
	Increase
	Decrease
	2017

	Cambodia Air Traffic Services Co., Ltd.
	542,000
	-
	-
	542,000

	Kampot Power Plant Co., Ltd.
	186,000
	-
	-
	186,000

	Total 
	728,000
	-
	-
	728,000


Directors and management’s benefits

During the three-month periods ended 31 March 2017 and 2016, the Company and its subsidiaries had employee benefit expenses payable to their directors and management as below.    

(Unit: Thousand Baht)
	
	For the three-month periods ended 31 March

	
	Consolidated                   financial statements
	Separate                           financial statements

	
	2017
	2016
	2017
	2016

	Short-term employee benefits
	32,537
	33,283
	16,314
	12,993

	Post-employment benefits
	420
	445
	213
	193

	Total
	32,957
	33,728
	16,527
	13,186


Significant agreements with related parties
Long-term rental agreements 
a) The Company and its subsidiary companies entered into office rental agreements with Vilailuck International Holding Co., Ltd., a related company, for use in their operations. These contracts will expire in April 2020. The Company and its subsidiary companies have to pay a monthly rental fee of approximately Baht 2 million (31 December 2016: Baht 1.5 million per month) (Separate financial statements: Baht 0.5 million (31 December 2016: Baht 0.5 million per month)).

b) The Company and its subsidiary companies entered into office rental agreements with CSV Asset Co., Ltd., a related company, for use in their operations.  These contracts will expire in December 2017.  The Company and its subsidiary companies have to pay a monthly rental fee of approximately Baht 0.6 million (Separate financial statements: Baht 0.2 million).

Service agreements

a) The Company and its subsidiary companies entered into facility service agreements with Vilailuck International Holding Co., Ltd., a related company. These contracts will expire in April 2020, under which they have to pay monthly facility service fees of approximately Baht 5 million (31 December 2016: Baht 4.4 million per month) (Separate financial statements: Baht 3 million (31 December 2016: Baht 2.7 million per month)). 

b) The Company and its subsidiary companies entered into facility service agreements with CSV Asset Co., Ltd., a related company. These contracts will expire in December 2017, under which they have to pay monthly facility service fees of approximately Baht 0.8 million (Separate financial statements: Baht 0.3 million).

The commitments with the related party were disclosed in Note 28.1.1 to the financial statements.

Guarantee obligations with related parties

The Company has outstanding guarantee obligations with its related parties, as described in Note 28.3.2 to the financial statements.
4.
Current investments 
Movements of the current investments in trading securities account during the                  three-month period ended 31 March 2017 were summarised below.
(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate               financial statements

	Balance as at 31 December 2016
	23,373
	13,200

	Loss on change in value
	(2,502)
	            (1,544)

	Balance as at 31 March 2017
	        20,871
	11,656


5.
Trade and other receivables 
(Unit: Thousand Baht)

	
	Consolidated                             financial statements
	Separate                                  financial statements

	
	31 March                     2017
	31 December 2016
	31 March                     2017
	31 December 2016

	Trade accounts receivable - related parties (Note 3)
	
	

	Aged on the basis of due dates
	
	
	
	

	Not yet due 
	242
	253
	-
	-

	Past due
	
	
	
	

	Up to 3 months
	42
	-
	-
	-

	Over 12 months
	164
	164
	-
	-

	Total trade accounts receivable -                  related parties
	448
	417
	-
	-

	Trade accounts receivable - unrelated parties
	
	
	

	Aged on the basis of due dates
	
	
	
	

	Not yet due
	1,116,569
	1,103,124
	-
	-

	Past due
	
	
	
	

	Up to 3 months
	833,563
	1,191,621
	49,457
	2,827

	3 - 6 months
	800,610
	1,400,692
	2,827
	65,163

	6 - 12 months
	2,482,504
	2,846,376
	10,919
	10,754

	Over 12 months
	3,571,184
	2,264,979
	158,132
	152,780

	Total 
	8,804,430
	8,806,792
	221,335
	231,524

	Less:
Allowance for doubtful debts
	(116,800)
	(124,754)
	(588)
	(588)

	
Allowance for sales return 
	(1,122)
	(1,122)
	-
	-

	Total trade accounts receivable -

   unrelated parties, net
	8,686,508
	8,680,916
	220,747
	230,936

	Total trade accounts receivable - net
	8,686,956
	8,681,333
	220,747
	230,936


	Other receivables
	
	
	
	

	Amount due from and advance to                  related parties (Note 3)
	973
	  1,186
	86,325
	97,245

	Security business receivables 
	1,022,626
	1,022,626
	-
	-

	Other receivables - unrelated parties
	324,436
	382,381
	451
	1,137

	Total 
	1,348,035
	1,406,193
	86,776
	98,382

	Less: Allowance for doubtful debts 
	(1,058,682)
	(1,089,154)
	(54)
	(54)

	Total other receivables - net
	289,353
	317,039
	86,722
	98,328

	Total trade and other receivables - net
	   8,976,309
	8,998,372
	307,469
	329,264


a)
The Company and four subsidiary companies (Samart Telcoms Public Co., Ltd., Samart Communication Services Co., Ltd., Samart Comtech Co., Ltd. and Portalnet Co., Ltd.) have transferred their collection rights from projects and trade accounts receivable to banks as collateral for loans and credit facilities. As at 31 March 2017, the balances of the above trade accounts receivable included the receivables that were transferred their collection rights to banks totaling Baht 1,294 million (31 December 2016: Baht 1,090 million) (Separate financial statements: Baht 171 million (31 December 2016: Baht 171 million)).

b)
As at 31 March 2017, trade accounts receivable of Samart Telcoms Public Co., Ltd.,             a subsidiary company, included amounts of Baht 4 million (31 December 2016: Baht 4 million) receivable from financial institutions which were ordered to cease their operations by the authorities. The subsidiary company has already provided full allowance for doubtful accounts for these amounts.

c)
Securities business receivables



As at 31 March 2017, IT Absolute Co., Ltd., a subsidiary company (formerly operate securities business), had securities business receivables which are under legal proceedings, undergoing restructuring or being settled in instalments, to Baht 1,023 million (31 December 2016: Baht 1,023 million), on which the subsidiary already fully set up allowance for doubtful account.


In addition during the year 2009, the subsidiary company has filed lawsuits with the Civil Court and the Bankruptcy Court, seeking to have the seven customers settled their total outstanding debts of Baht 978 million to the subsidiary company. The seven debtors are under absolute receivership by the Central Bankruptcy Court and these are being carried out in accordance with the process laid down under bankruptcy laws. The Civil Court dismissed the lawsuits of seven debtors so that the subsidiary company could receive settlement in the bankruptcy cases. 


The share purchase agreement of shares in IT Absolute Co., Ltd., on 3 February 2012, states that if the company receives any repayment or benefit subsequent to share transfer date (all together called “repayment”) arising from obligation before or at share transfer date, Samart Broadband Services Co., Ltd., another subsidiary company (buyer) shall order the company to transfer the repayment made by the previous shareholder (a bank) at the rate of 99.7888 percent as formula which was described in the agreement.

d)
On 2 November 2015, One to One Contacts Public Co., Ltd., a subsidiary company,  filed a lawsuit with the Civil Court, seeking settlement of a government agency as a trade account receivable (unrelated party) that were past due totaling approximately Baht 78.4 million (included accrued income amounted to approximately Baht 3.7 million) for contact center service. On 21 November 2016, the Civil Court ordered that such government agency has to repay the full amount of debt, together with interest charged to the subsidiary company. Later, on 19 January 2017, the government agency appealed against the Civil Court’s verdict, and at present, the case is being considered by the Appeal Court. However, the subsidiary company’s management believes that full settlement will be received. Therefore as at 31 March 2017, the subsidiary company has not set aside any allowance for doubtful accounts for such debtor.

e)
On 23 November 2016, the Company jointly filed a lawsuit with the Administrative Court, seeking settlement of Airports of Thailand Public Co., Ltd. as a trade account receivable (unrelated party) that were past due totalling Baht 194 million. However, the Company’s management believes that full settlement will be received. Therefore as at 31 March 2017, the Company has not set aside any allowance for doubtful accounts for such debtor.
f)    
As at 31 March 2017, allowance for doubtful debts had not been set aside in full amount for the outstanding balances of the Company and its subsidiaries’ trade accounts receivable - unrelated parties that were aged more than 12 months past due totaling Baht 3,571 million (31 December 2016: Baht 2,265 million) and of the Company totaling Baht 158 million (31 December 2016: Baht 153 million). This is because such trade accounts receivable are government units and private companies, that obtained government projects or are large private companies, who have no uncollectable experience and the process of payment approval for such receivables normally take a long time. The management of the Company and its subsidiaries believe that the allowance for doubtful debts is adequate.

6.
Short-term loans

(Unit: Thousand Baht)

	
	Consolidated                    financial statements
	Separate                              financial statements

	
	31 March                     2017
	31 December 2016
	31 March                     2017
	31 December 2016

	Short-term loans to related parties (Note 3)
	-
	-
	1,938,421
	1,226,891

	Short-term loan to unrelated party
	12,000
	12,000
	-
	-

	Short-term loans to employees
	33
	  42
	-
	-

	Total short-term loans
	12,033
	  12,042
	1,938,421
	1,226,891


Short-term loan to unrelated party of Baht 12 million is Baht loan which Samart Waste2Power Co., Ltd., a subsidiary company, lend to an individual on 27 October 2016 for a period of 1 year from the contract date. The loan carries interest at 7.125% per annum, and interest is paid every six months.

7.
Reduction cost of inventory to net realisable value
Movements in the reduction cost of inventory to net realisable value account during the                  three-month period ended 31 March 2017 were summarised below.

(Unit: Thousand Baht)

	
	Consolidated                                    financial statements 

	Balance as at 31 December 2016
	376,439

	Less:
Reversal of reduction cost of inventory during the period
	(1,002)

	Balance as at 31 March 2017
	375,437


8. 
Finance lease receivables
(Unit: Thousand Baht)

	
	Consolidated                                    financial statements 

	
	31 March                     2017
	31 December 2016

	Finance lease receivables (contractual value)
	265,446
	265,446

	Less:
Receipts
	(245,609)
	(239,329)

	Exchange differences on translation of financial statements in foreign currencies
	(13,628)
	 (13,200)

	Finance lease receivables
	6,209
	12,917

	Less: Unearned interest income
	(133)
	(480)

	Finance lease receivables - net of unearned interest income
	6,076
	12,437

	Less: Current portion of finance lease receivables
	(6,076)
	(12,437)

	Finance lease receivables - net of current portion
	-
	-


9.
Other current assets

(Unit: Thousand Baht)

	
	Consolidated                             financial statements
	Separate                                  financial statements

	
	31 March                     2017
	31 December 2016
	31 March                     2017
	31 December 2016

	Withholding tax and prepaid tax expenses
	  425,124
	  464,450
	42,393
	27,028

	Prepaid expenses
	  274,691
	  229,367
	29,747
	24,669

	Advance payments
	  245,101
	  42,403
	2,336
	16 

	Refundable value added tax
	  196,621
	  234,173
	283
	-

	Advance for purchase of inventories and equipment 
	173,352
	179,368
	-
	-

	Others
	261,936
	256,782
	18,706
	27,338

	Less: Allowance for diminution in value of advance for purchase of inventories
	(8,896)
	(8,896)
	-
	-

	Total other current assets - net
	  1,567,929
	  1,397,647
	93,465
	79,051


10.
Restricted bank deposits


These represent fixed deposits pledged by some subsidiaries with the banks to secure credit facilities and letter of guarantees obtained from the banks.

11. 
Available-for-sale investments 

Movements of available-for-sale investments account during the three-month period ended 31 March 2017 were summarised below.

(Unit: Thousand Baht)

	
	Consolidated financial statements

	Net book value as at 31 December 2016
	70,272

	Loss on changes in value 
	(9,597)

	Net book value as at 31 March 2017
	60,675


12.
Investment in associate

Movements of investment in associate account during the three-month period ended              31 March 2017 were summarised below.


(Unit: Thousand Baht)

	
	Consolidated               financial statements

	Balance as at 31 December 2016
	3,278

	Share of loss for the period
	(138)

	Balance as at 31 March 2017
	3,140


13.
Investments in subsidiaries

13.1
Change in investments in subsidiaries held by Samart Telcoms Public Co., Ltd.


Establishment of new company 


On 21 February 2017, a meeting of the Board of Directors of Samart Telcoms Public Co., Ltd., a subsidiary company, passed a resolution approving the establishment of a new company by Samart Comtech Co., Ltd., another subsidiary company. The new company has share capital of Baht 50 million. Currently, the establishment of this company is currently in the process.
13.2
Change in investments in subsidiaries held by Samart I-Mobile Public Co., Ltd.

Disposal of investments in subsidiary companies
a)
On 15 December 2016, the meeting of the Board of Directors of Samart I-Mobile Public Co., Ltd., a subsidiary company, passed a resolution approving the disposal of all investment in Mall (Thailand) Co., Ltd. to People Media Group Co., Ltd., another shareholder, with the 6 million ordinary shares at a total price of Baht 15 million. Subsequently on 20 December 2016, the subsidiary company had already sold such investment and received cash on 27 January 2017.        

b)
On 12 January 2017, the meeting of the Board of Directors of Samart Multimedia          Co., Ltd., a subsidiary company, passed a resolution approving the disposal of all investment in Phoinikas Co., Ltd. to a former shareholders. Subsequently on 16 January 2017, the subsidiary company sold all of the 30,000 ordinary shares which held in Phoinikas Co., Ltd. to a former shareholder at a total price of Baht 6 million and received cash on 31 January 2017.      


Net cash flows from the disposal of investment in this subsidiary company were as follows:


(Unit: Thousand Baht)
	
	
	Consolidated financial statements

	Disposal value of investment in subsidiary company
	
	5,604

	Less: Cash and cash equivalents of subsidiary company at disposal date
	
	(1,694)

	Net cash flows from disposal of investment in subsidiary company
	
	3,910

	Less: 
Trade accounts receivable
	(20,977)
	

	Other current assets
	(2,716)
	

	Equipment
	(1,359)
	

	Other non-current assets
	(1,743)
	

	Add:
Trade accounts payable
	10,606
	

	Other current liabilities
	5,486
	(10,703)

	Total
	
	(6,793)

	Less: Goodwill
	
	(875)

	
Reversal of share of loss from prior period
	
	720

	Net loss on disposal value of investment in subsidiary company
	
	(6,948)


Acquisition of investment in other company  

On 21 February 2017, a meeting of the Board of Directors of Samart I-Mobile Public Co., Ltd., a subsidiary company, passed a resolution approving the purchase of 100,000 ordinary shares with a par value of Baht 100 each of Thai Base Station Co., Ltd. from the existing shareholders, representing a 100% interest in that company, for an amount not exceeding Baht 50 million. Thai Base Station Co., Ltd. provides space rental and services as well as distributes telecommunication equipment and system.  As at 31 March 2017, the subsidiary company has not yet proceed such matter.
Dissolution of subsidiary companies
a)
On 28 December 2016, an Extraordinary Meeting of Brain Source Co., Ltd.,                 a subsidiary company, passed a special resolution to dissolve the company.               The subsidiary company registered its dissolution with the Ministry of Commerce on 29 December 2016 and its liquidation was registered with the Ministry of Commerce on 28 March 2017.

b)
On 28 December 2016, an Extraordinary Meeting of I-Mobile Direct Co., Ltd.,               a subsidiary company, passed a special resolution to dissolve the company.                 The subsidiary company registered its dissolution with the Ministry of Commerce on 29 December 2016 and its liquidation was registered with the Ministry of Commerce on 28 March 2017.

14.
Property, plant and equipment 

Movements of the property, plant and equipment account during the three-month period ended 31 March 2017 were summarised below.






(Unit: Thousand Baht)

	
	Consolidated                                    financial statements
	Separate                                                  financial statements

	Net book value as at 31 December 2016
	5,383,289
	329,317

	Acquisitions during the period - at cost
	
	

	Increase (decrease) in accounts payable for purchase of equipment      
	
	

	
during the period
	(2,822)
	40

	Cash paid for acquisition of equipment
	158,278
	977

	Total
	155,456
	1,017

	Transfer in from inventory - at cost
	4,906
	-

	Disposals during the period - net book value at disposal 
	
	

	
Increase in accounts receivable for disposal of equipment
	(9)
	(9)

	Proceeds from disposals of equipment
	(1,006)
	(949)

	Proceed from compensation receipt from insurance 
	(54)
	-

	Gain on compensation receipt from insurance (Note 24)
	42
	-

	Gain on disposals of equipment (Note 24)
	386
	351

	Total
	(641)
	(607)

	Depreciation for the period
	(416,984)
	(6,793)

	Decrease from disposal of investment in subsidiary (Note 13.2)
	(1,359)
	-

	Write-off
	(600)
	-

	Loss on impairment of equipment
	(14,358)
	-

	Exchange differences on translation of financial statements in foreign currencies
	(7,358)
	-

	Net book value as at 31 March 2017
	5,102,351
	322,934


As at 31 March 2017, Siam Sport Television Co., Ltd., a subsidiary company, has mortgaged its equipment with total net book value amounting to approximately Baht 38 million (31 December 2016: Baht 40 million) as collateral against credit facilities received from bank.
15.
Prepaid rental to a related company
(Unit: Thousand Baht)

	
	Consolidated financial statements/ Separate financial statements 

	
	31 March                     2017
	31 December 2016

	Prepaid rental 
	375,669
	375,669

	Less: Accumulated amortisation
	(224,358)
	(221,227)

	Prepaid rental - net
	151,311
	154,442



The Company has leased an office building from a related company for a period of 30 years, for which it paid full rental in advance. The payment was recorded as prepaid rental in the statement of financial position and amortised over the rental period.

16.
Intangible assets
Movements of the intangible assets account during the three-month period ended                 31 March 2017 were summarised below.


(Unit: Thousand Baht)

	
	Consolidated                                      financial statements 
	Separate financial statements 

	Net book value as at 31 December 2016
	1,500,057
	54,970

	Acquisition during the period - at cost
	
	

	Increase (decrease) in accounts payable during the period
	1,063
	(54,980)

	Cash paid for acquisition
	49,287
	55,558

	Total
	50,350
	578

	Amortisation for the period
	(24,862)
	(1,364)

	Decrease from disposals of investments in subsidiaries -        service agreement for online digital marketing
	(200)
	-

	Exchange differences on translation of financial statements                    in foreign currencies
	(32,589)
	-

	Net book value as at 31 March 2017
	1,492,756
	54,184


17.
Bank overdrafts and short-term loans from financial institutions 
	(Unit: Thousand Baht)

	
	Interest rate                               (percent per annum)
	Consolidated                        financial statements
	Separate                              financial statements

	
	31 March                     2017
	31 December 2016
	31 March                     2017
	31 December 2016
	31 March                     2017
	31 December 2016

	Bank overdrafts
	7.12 - 7.68
	7.12 - 7.60
	47,866
	89,886
	-
	-

	Short-term loans from financial institutions
	2.10 - 6.12
	2.10 - 4.50
	6,983,354
	7,384,421
	1,185,000
	650,000

	Bill of exchange 
	2.10 - 3.00
	2.10 - 3.40
	963,215
	864,561
	740,000
	640,000

	Trust receipts
	2.70 - 3.35
	2.70 - 3.33
	601,744
	720,501
	-
	-

	Total
	
	
	8,596,179
	9,059,369
	1,925,000
	1,290,000


Bank overdrafts, short-term loans from financial institutions and trust receipts of subsidiaries are secured by the pledge of the subsidiaries’ some bank deposits, cross-guarantee by          the Company and its subsidiaries, transfer and assign of right over collection of                       any contract/project as specified in loan agreements, and is guaranteed by the Company and its subsidiaries, Siam Sport Syndicate Public Co., Ltd.

In addition, short-term loan agreements with banks of the Company and its subsidiaries contain certain conditions as specified in the agreements that require the Company and its subsidiaries to comply.

18.
Trade and other payables
 (Unit: Thousand Baht)
	
	Consolidated

financial statements
	Separate

financial statements

	
	31 March                     2017
	31 December 2016
	31 March                     2017
	31 December 2016

	Trade accounts payable - related parties (Note 3)
	  834
	23
	112,957
	184,218

	Trade accounts payable - unrelated parties
	  1,221,439
	  1,477,278
	52,222
	152,729

	Other payables - related parties 
	  1,774
	3,541
	3,321
	59,153

	Accrued interest expenses to related parties 
	-
	-
	1,102
	946

	Total other payables and accrued interest expenses - related parties (Note 3)
	  1,774
	3,541
	4,423
	60,099

	Other payables - unrelated parties
	  503,599
	  520,919
	11,403
	7,927

	Other payables for purchase of machinery and equipment
	  1,499
	  3,381
	102
	50

	Accrued expenses
	  144,333
	  230,432
	8,355
	19,612

	Accrued interest expenses to unrelated parties
	22,157
	  26,597
	10,130
	10,755

	Total trade and other payables
	  1,895,635
	2,262,171
	199,592
	435,390


19.
Short-term loans


(Unit: Thousand Baht)

	
	Consolidated                    financial statements
	Separate                              financial statements

	
	31 March                     2017
	31 December 2016
	31 March                     2017
	31 December 2016

	Short-term loans from related party (Note 3)
	-
	-
	116,000
	146,000

	Short-term loans from unrelated party
	  22,140
	  22,641
	-
	-

	Total short-term loans
	22,140
	22,641
	116,000
	146,000



Short-term loan from unrelated parties

Short-term loan as at 31 March 2017 from Siam Sport Syndicate Public Co., Ltd. amounting to Baht 22.1 million carries interest at a rate of 12-month fixed deposit rate of a commercial bank and at cost of fund plus 0.25 percent per annum (31 December 2016: Baht 22.1 million).


Short-term loan as at 31 December 2016 from an individual (former director of Phoinikas Co., Ltd.) amounting Baht 0.5 million carries interest at 12-month fixed deposit rate of a commercial bank.

20.
Debentures

 (Unit: Thousand Baht)
	
	Consolidated                    financial statements
	Separate                              financial statements

	
	31 March                     2017
	31 December 2016
	31 March                     2017
	31 December 2016

	Debentures 
	3,765,000
	3,865,000
	2,500,000
	2,500,000

	Less: Current portion of debentures 
	(780,000)
	  (880,000)
	-
	-

	Debentures - net of current portion 
	2,985,000
	2,985,000
	2,500,000
	2,500,000


Movements in the debentures account for the three-month period ended 31 March 2017 were as follows:

(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate                     financial statements

	Balance as at 31 December 2016
	3,865,000
	2,500,000

	Add:
Debentures issued during the period 
	630,000
	-

	Less: Redemption of debentures during the period 
	(730,000)
	-

	Balance as at 31 March 2017
	3,765,000
	2,500,000


21.
Long-term loans from financial institutions

(Unit: Thousand Baht)
	
	Consolidated

financial statements

	
	31 March                     2017
	31 December  2016

	Long-term loans
	521,286
	252,947

	Less: Current portion
	(45,507)
	(5,447)

	Long-term loans, net of current portion
	475,779
	247,500



Movement in the long-term loans account during the three-month period ended                       31 March 2017 was summarised below.
(Unit: Thousand Baht)

	
	Consolidated  financial statements

	Balance as at 31 December 2016
	252,947

	Add: 
Addition
	269,979

	Less:
Repayment
	(1,640)

	Balance as at 31 March 2017
	521,286


a)
Vision and Security System Co., Ltd., a subsidiary company, entered into a loan agreement with a financial institution totaling Baht 270 million, carrying interest at MLR less 1.75% per annum. The loan principal is repayable on a monthly basis by 41 installments commencing from the first month in which the subsidiary receives the right assignment. The interest is to be paid on a monthly basis. The loan is guaranteed by the assignment of the right to receive service fees from the installation and rental CCTV project.   
b)
As at 31 March 2017, the loans amounting to Baht 5 million of Siam Sport Television Co., Ltd., a subsidiary company, are guaranteed by Siam Sport Syndicate Public Co., Ltd. (the former shareholder), two people (former directors of Siam Sport Television Co., Ltd.) and secured by the pledge of motor vehicles with transmission tools and equipment of the subsidiary company.
c)
Under Samart I-Mobile Public Co., Ltd.’s (a subsidiary company) loan agreement, the subsidiary company must comply with the conditions stipulated in the agreement, such as maintaining the percentage shareholdings of the Company in Samart I-Mobile Public Co., Ltd. and its subsidiaries, maintaining positive equity at all times and not having operating losses in its consolidated financial statements for more than two consecutive years, starting from the financial year 2017.
22.
Other current liabilities

(Unit: Thousand Baht)

	
	Consolidated                        financial statements
	Separate                           financial statements

	
	31 March                     2017
	31 December  2016
	31 March                     2017
	31 December  2016

	Undue output tax
	  103,759
	100,223
	-
	-

	Deposits
	  45,475
	52,963
	9,518
	27,051

	Value added tax payable
	  10,379
	14,942
	-
	523

	Others
	332,016
	336,529
	36,952
	2,762

	Total
	491,629
	504,657
	46,470
	30,336


23.
Warrants


On 17 March 2017 the Company adjusted the exercise price and exercise ratio for warrants (“SAMART-W Warrant”) as follows:

	Warrants
	Exercise price
	Exercise ratio

	
	Old
	New
	Old
	New

	
	(Baht per unit)
	(Warrant: ordinary share)

	SAMART-W
	45
	44.566
	1:1
	1:1.01


As at 31 March 2017, there were 201,265,500 unexercised warrants (31 December 2016: 201,265,500 warrants).
24.
Other income

(Unit: Thousand Baht)

	
	For the three-month periods ended 31 March

	
	Consolidated                      financial statements
	Separate                                    financial   statements

	
	2017
	2016
	2017
	2016

	Management fee income
	-
	-
	117,691
	111,026

	Selling support income
	  348
	2,486
	-
	-

	Interest income
	  4,892
	3,452
	9,218
	5,708

	Gain on disposal of equipment (Note 14)
	  386
	-
	351
	-

	Gain from compensation receipt from insurance (Note 14) 
	42
	66
	-
	-

	IT service fee from subsidiary companies
	-
	-
	24,526
	24,614

	Others
	10,026
	25,366
	26,040
	28,350

	Total
	15,694
	31,370
	177,826
	169,698


25.

Income tax


Interim corporate income tax was calculated on profit before income tax for the period, using the estimated effective tax rate for the year.


Income tax (income) expenses for the three-month periods ended 31 March 2017 and 2016 were made up as follows:

	



	
	(Unit: Thousand Baht)

	
	Consolidated 

financial statements
	Separate 

financial statements

	
	2017
	2016
	2017
	2016

	Current income tax:
	
	
	
	

	Interim corporate income tax charge
	42,707
	58,866
	8,722
	5,201

	Deferred tax:
	
	
	
	

	Relating to origination and reversal of temporary differences  
	(54,972)
	(3,603)
	(43)
	3,897

	Income tax expense (income) reported in the income statement
	(12,265)
	55,263
	8,679
	9,098


26.
Earnings per share

Basic earnings per share is calculated by dividing profit for the period attributable to equity holders of the Company (excluding other comprehensive income) by the weighted average number of ordinary shares in issue during the period.

Diluted earnings per share is calculated by dividing profit for the period attributable to equity holders of the Company (excluding other comprehensive income) by the total sum of the weighted average number of ordinary shares in issue during the period plus the weighted average number of ordinary shares which would need to be issued to convert all dilutive potential ordinary shares into ordinary shares. The calculation assumes that the conversion took place either at the beginning of the period or on the date the potential ordinary shares were issued according to the portion of warrant exercise.

As at 31 March 2017 and 2016, the warrants are exclude from the potential ordinary shares their exercise price is in excess of the fair value of the ordinary shares.

27.
Segment information


The Company and its subsidiaries are organised into business segments. During the current period, the Company and subsidiaries have not changed the organisation of their reportable segments.


The following tables present revenue and profit information regarding the Company and its subsidiaries’ operating segments for the               three-month periods ended 31 March 2017 and 2016, respectively.

(Unit: Million Baht)

	
	For the three-month periods ended 31 March

	
	ICT Solution & Services
	Mobile multimedia
	Call center
	Utilities and transportations
	Technology related
	Adjustments and eliminating
	Consolidated

	
	2017
	2016
	2017
	2016
	2017
	2016
	2017
	2016
	2017
	2016
	2017
	2016
	2017
	2016

	Revenues from sales, contract work and services 
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   -  Third parties
	1,375
	1,442
	414
	1,436
	232
	196
	803
	877
	131
	143
	-
	-
	2,955
	4,094

	   -  Related parties
	20
	7
	5
	5
	9
	10
	53
	140
	19
	26
	(106)
	(187)
	-
	1

	Total revenues from sales, contract work and services income
	1,395
	1,449
	419
	1,441
	241
	206
	856
	1,017
	150
	169
	(106)
	(187)
	2,955
	4,095

	Cost of sales, contract work and services
	1,147
	1,194
	378
	1,173
	192
	173
	566
	686
	117
	149
	(80)
	(140)
	2,320
	3,235

	Gross profit 
	248
	255
	41
	268
	49
	33
	290
	331
	33
	20
	(26)
	(47)
	635
	860

	Unallocated income (expenses):
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Other income
	
	
	
	
	
	
	
	
	
	
	
	
	16
	31

	Selling expenses
	
	
	
	
	
	
	
	
	
	
	
	
	(184)
	(203)

	Administrative expenses
	
	
	
	
	
	
	
	
	
	
	
	
	(334)
	(336)

	Other expenses
	
	
	
	
	
	
	
	
	
	
	
	
	(20)
	(39)

	Share of loss from investments in associates
	
	
	
	
	
	
	
	
	
	
	
	
	-
	(6)

	Finance cost
	
	
	
	
	
	
	
	
	
	
	
	
	(120)
	(128)

	Income tax income (expenses)
	
	
	
	
	
	
	
	
	
	
	
	
	12
	(55)

	Non-controlling interests of the subsidiaries
	
	
	
	
	
	
	
	
	
	
	
	
	30
	(10)

	Profit for the period
	
	
	
	
	
	
	
	
	
	
	
	
	35
	114


28.
Commitments and contingent liabilities


The Company and its subsidiaries have commitments and contingent liabilities other than those disclosed in other notes as follows: 

28.1
Operating lease commitments

28.1.1
The Company and its subsidiaries have entered into several lease agreements in respect of the lease of office building space, motor vehicles and equipment. The terms of the agreements are generally between 1 year until the termination notice is given.

Future minimum lease payments required under these operating leases contracts were as follows:

(Unit: Million Baht)

	
	Consolidated                          financial statements
	Separate                                financial statements

	
	31 March 2017
	31 December 2016
	31 March 2017
	31 December 2016

	Payable:
	
	
	
	

	In up to 1 year
	160
	116
	46
	20

	In over 1 and up to 5 years
	194
	41
	88
	-


28.1.2
As at 31 March 2017, Samart I-Mobile Public Co., Ltd., a subsidiary company, future minimum sublease payments expected to be received under non-cancellable subleases totaled approximately Baht 0.3 million (31 December 2016: Baht 1 million). During the period, the subsidiary company recognised rental expenses of Baht 0.3 million and subleasing revenue of Baht 0.3 million (31 March 2016: Baht 1 million and Baht 1 million), respectively.
28.1.3
Samart Communication Services Co., Ltd., a subsidiary company, entered into a rental agreement to sublet space from a private company for a period of 3 years from the date that each site is handed over. The space is to be used for installation of stanchions, advertising banners and 3G and/or 4G network equipment, and the subsidiary company is committed to pay rental of approximately Baht 4 million per month, totaling approximately Baht 12 million (31 December 2016: Baht 13 million). 

28.2
Commitments in uncalled portions of investments


The subsidiaries are committed to pay the uncalled portions of their investments as follows:

	
	Amount (Million)

	
	Currency
	31 March          2017
	31 December 2016

	The local subsidiary companies
	Baht
	131
	131

	The overseas subsidiary companies
	USD
	3
	3


28.3
Guarantees

28.3.1
Bank guarantees


There were outstanding bank guarantees issued by the banks on behalf of the Company and its subsidiaries, in respect of certain performance bonds as required in the normal course of business. The details of bank guarantees were as follows:

(Unit: Million)
	
	Consolidated                      financial statements
	Separate                         financial statements

	
	31 March          2017
	31 December 2016
	31 March          2017
	31 December 2016

	Baht
	
	
	
	

	Performance guarantees
	3,958
	4,001
	546
	546

	Guarantee electricity use and others
	984
	717
	1
	1

	Yen
	
	
	
	

	Performance guarantees
	55
	57
	-
	-

	Euro
	
	
	
	

	Performance guarantees
	2
	3
	-
	-

	Swiss franc 
	
	
	
	

	Performance guarantees
	5
	4
	-
	-

	US Dollar
	
	
	
	

	Performance guarantees
	2
	2
	-
	-


28.3.2
Related parties guarantees


Generally, these guarantees are effective for guarantor as long as the underlying obligations have not been discharged by the guaranteed party. Guarantee fees are charged by the Company and subsidiaries. Related parties guarantees were summarised below. 

a) The Company has contingent liabilities in respect of the guarantees of subsidiaries’ loans and credit facilities provided to financial institutions as follows:

(Unit: Million)
	
	Guaranteed facilities

	
	31 March          2017
	31 December 2016

	Baht
	
	

	The Samart Engineering Co., Ltd.
	1,462
	1,462

	Teda Co., Ltd.
	3,670
	3,670

	Vision and Security System Co., Ltd. 
	476
	476

	Samart U-Trans Co., Ltd.
	100
	100

	Transec Power Services Co., Ltd.
	220
	220

	Suvarnabhumi Environment Care Co., Ltd.                                                                          
	72
	72

	Samart RadiTech Co., Ltd.
	60
	60

	
	6,060
	6,060

	US Dollar
	
	

	The Samart Engineering Co., Ltd.
	6
	6

	
	6
	6


b)
Samart I-Mobile Public Co., Ltd., a subsidiary company, has contingent liabilities in respect of the guarantees of subsidiaries’ credit facilities provided to banks as follows:

(Unit: Million Baht)

	
	Guaranteed facilities

	
	31 March          2017
	31 December 2016

	Samart Mobile Services Co., Ltd.
	25
	55

	Samart Multimedia Co., Ltd. 
	20
	112

	Zecureasia Co., Ltd. 
	10
	10

	Pt. Samart I-Mobile Indonesia                                                  (In process of cancellation of guarantees)
	173
	180

	Samart Mobile Services Co., Ltd.,                                                                           


I-Mobile International Co., Ltd.                                                            (In process of cancellation of guarantees)

Zecureasia Co., Ltd. and                                                     Teleconnext Co., Ltd.                                                                        (joint use the same facilities with Samart I-Mobile Public Co., Ltd.) 
	1,835
	1,870

	Teleconnext Co., Ltd. and I-Mobile Plus Co., Ltd.                     (joint use the same facilities with Samart I-Mobile Public Co., Ltd. which Samart I-Mobile Public Co., Ltd. guarantees credit facilities to I-Mobile Plus Co., Ltd. of Baht 200 million) 
	700
	700

	I-Mobile International Co., Ltd.

(joint use the same facilities with Samart I-Mobile Public Co., Ltd., in process of cancellation of guarantees)
	200
	200

	I-Mobile Plus Co., Ltd.
	20
	30

	I-Sport Co., Ltd.
	12
	12

	I-Mobile Plus Co., Ltd.

(joint use the same facilities with Samart I-Mobile Public Co., Ltd.)
	107
	110

	Samart Multimedia Co., Ltd.,                                                Teleconnext Co., Ltd.,

I-Mobile Plus Co., Ltd. and


I-Mobile Direct Co., Ltd.


(joint use the same facilities with Samart I-Mobile Public Co., Ltd., in process of cancellation of guarantees)                                                                  
	500
	500

	I-Sport Co., Ltd. and


Siam Sport Television Co., Ltd.
	51
	51

	Siam Sport Television Co., Ltd.
	2
	2


These guarantees are effective for Samart I-Mobile Public Co., Ltd., as long as the underlying obligations have not been discharged by those subsidiaries.  

c)
As at 31 March 2017, Samart Telcoms Public Co., Ltd., a subsidiary company, was guarantor of credit facilities and rental of equipment of its subsidiary companies from banks and a leasing company amounting to Baht 13,552 million (31 December 2016: Baht 14,179 million).    

d)
The Company has credit bank guarantee facilities of Baht 1,000 million by the banks and has allowed Samart U-Trans Co., Ltd., full access to the credit facilities. The Samart Engineering Co., Ltd., and Suvarnabhumi Environment Care Co., Ltd., are also allowed to draw down amounts of Baht 150 million and Baht 20 million, respectively, from the credit facilities.

e)
The Company and The Samart Engineering Co., Ltd., a subsidiary company, have cross-guaranteed the credit facility of Baht 65 million (31 December 2016: Baht 65 million) granted by a commercial bank to the Company and such subsidiary.

f)
Siam Sport Television Co., Ltd., a subsidiary company, had guaranteed facilities with Siam Sport Syndicate Public Co., Ltd., Siam Sport Books Co., Ltd. and Siam Sport Syndicate Public Co., Ltd.’s director relating to bank guarantee for cash management of the credit facilities of Baht 25 million (31 December 2016: Baht 25 million). 

28.4
Other commitments 

a)
The Company has entered into the Contract to build, cooperate and transfer an air traffic control system (“BCT Contract”) with the Royal Government of the Kingdom of Cambodia.  Under this agreement, the Company has had to establish a limited liability company under the laws of the Kingdom of Cambodia to be responsible for development and sole operation of the civil air traffic control and navigation system of Cambodia for a period of 15 years with an option to extend for another 7 years in consideration of The State Secretariat of Civil Aviation of Cambodia (“SSCA”) granting the air traffic license to the Company. On 18 June 2001, the Company entered into the assignment of “BCT Contract” with Cambodia Air Traffic Services Co., Ltd.,                   a subsidiary company, to transfer of all the Company’s rights and obligations under the “BCT Contract” to that subsidiary company pursuant to Article 2.2 of “BCT Contract” without charge. On 27 September 2007, the subsidiary requested extension to another 10 years commencing from the year 2024 to expire in the year 2033. Under the agreement, the subsidiary company is to pay remuneration to the Kingdom of Cambodia in proportion to its annual income and is obliged to comply with certain conditions, including that the ownership of the civil air traffic control and navigation system and all equipment, which currently transferred to intangible assets (service concession) in accordance with TFRIC 12 Service Concession Arrangements, is to be transferred to the Kingdom of Cambodia at the end of concession period, without charge.
b)
The Samart Engineering Co., Ltd, a subsidiary company, has entered into a satellite channel rental service agreement with private company. These contracts expired in April 2017.  As at 31 March 2017, the subsidiary company is obliged to pay the service fee of Baht 1 million (31 December 2016: Baht 3 million).   

c)
On 15 February 2011, the Company entered into a lift maintenance service agreement with a domestic contractual partner. Under the agreement, the Company had commitment to pay service fees to its contractual partner by quarterly installments, totaling approximately Baht 1 million per quarter (31 December 2016: Baht 1 million per quarter). The agreement is expiring in 2020.

d)
On 8 November 2013, the Company entered into an agreement with Aeronautical Radio of Thailand Limited, for the supply and installation of the Thailand Modernization CNS/ATM System Project (TMCS Project). The Company was obliged to install and deliver hardware and application software within the contract period. Later, on 7 July 2015, the Company received a formal letter from Aeronautical Radio of Thailand Limited charging a delay penalty of approximately Baht 53 million. However, Samart U-Trans Co., Ltd., a subsidiary company and the Company’s supplier counterparty, expects to be able to claim damages from its supplier in accordance with the conditions of its contract, and the subsidiary company has issued a letter exercising its right to penalise the counterparty. Subsequently on 7 December 2016, the Company received a letter from Aeronautical Radio of Thailand Limited regarding a reduction in penalty to Baht 20 million, with the remaining penalty of Baht 33 million. In March 2017, the subsidiary notified to claim the delay penalty to its supplier which the counterparty fully paid for such damages to the subsidiary company of Baht 33 million. 
e)
Samart U-Trans Co., Ltd., a subsidiary company, entered into purchase and installment contract with various local and foreign companies. The subsidiary company obligated to comply with certain condition and to make the following payments for equipment and services Baht 10 million (31 December 2016: Baht 17 million).
f)
Teda Co., Ltd. and Transec Power Services Co., Ltd., the subsidiary companies, entered into general contractors and equipment and service purchase agreements with various companies in order to operate their construction of electrical stations and installation of electrical systems business. The subsidiary companies are obligated to comply with certain conditions and to make the payments for equipment and services of Baht 942 million (31 December 2016: Baht 841 million).  

g)
Vision and Security System Co., Ltd., a subsidiary company, entered into general contractors and equipment and service purchase agreements with various companies in order to maintain and install their construction of security systems. The subsidiary company is obligated to comply with certain conditions and to make the payments for equipment and services totaling of Baht 85 million (31 December 2016: Baht 81 million).  

h)
On 27 October 2016, Samart Waste2Power Co., Ltd., a subsidiary company, has entered into a sell and purchase agreement in order to purchase land totally Baht 35 million. The subsidiary paid a deposit of Baht 3 million. As at 31 March 2017,               the subsidiary has commitment to pay the remaining amount of Baht 32 Million                        (31 December 2016: Baht 32 million) within 1 year from the contract date. However, the subsidiary provided short-term loan to unrelated party (landlord) of Baht 12 million, as described in note 6 to the financial statements, which will be treated this loan as a portion of the sell and purchase land agreement in the future.

Other commitments of Samart Telcoms Public Co., Ltd. group

i)
Samart Telcoms Public Co., Ltd., a subsidiary company, entered into transponder lease agreements with domestic and foreign contractual partners. Under the agreements, the subsidiary company had commitment to pay rental fees to its contractual partners in monthly installments, totaling approximately USD 0.2 million per month (31 December 2016: USD 0.2 million per month).

j)
On 10 August 2011, the Board of the National Broadcasting and Telecommunications Commission (NBTC) passed a resolution approving the issue to Samart Telcoms Public Co., Ltd., a subsidiary company, of 5-year, Type two telecommunication business license without own telecommunications network (Very Small Aperture Terminal (VSAT) service). The license is effective from the date of termination of the old contract to provide local audio and visual data communications via satellite services (13 September 2011). The subsidiary company is obliged to comply with various conditions, which included a commitment to hand over the telecommunications equipment used in provision of the data communication via satellite service to the National Broadcasting and Telecommunications Commission within 11 December 2011, and to pay an annual service fee. Although, as at 31 March 2017, the subsidiary company had noticed to hand over the telecommunications equipment to NBTC and the Company's management believe that no penalty will be charged for late delivery, and so no provision for such a penalty has been recorded in the books of account.  

k)
Samart Infonet Co., Ltd., a subsidiary company, entered into a contract with True International Gateway Co. Ltd. related to the provision of services to an international internet exchange center. The subsidiary company is obligated to comply with the conditions stipulated in the contract and pay a service fee totaling approximately Baht 0.1 million per month (31 December 2016: Baht 0.1 million per month).

l)
A subsidiary company entered into a contract to use computer software application services with a company. The subsidiary is obligated to comply with the conditions stipulated in the contract and subsidiary company has future minimum lease payments as follows.

 (Unit: Million Baht)
	
	Consolidated                          financial statements

	
	31 March                     2017
	31 December 2016

	Payable:
	
	

	In up to 1 year
	221
	221

	In over 1 and up to 4 years
	972
	1,028


m)
Portalnet Co., Ltd., a subsidiary company, entered into a contract with SAP (Thailand) Co., Ltd. to provide system maintenance services for computer software applications for core business operation. The subsidiary is obligated to comply with the conditions stipulated in the contract and pay service fee of approximately Baht 1 million per month (31 December 2016: Baht 1 million per month).

n)
Portalnet Co., Ltd., a subsidiary company, entered into a contract with Let Systems Ltd. to provide system maintenance services for computer software applications for core business operation by transferring the assignment to provide maintenance services from Siemens AG. The subsidiary company is obligated to comply with the conditions stipulated in the contract and pay service fee of approximately Euro 0.03 million per month (31 December 2016: Euro 0.03 million per month).

o)
Posnet Co., Ltd., a subsidiary company, entered into two agreements with a private limited company to provide system maintenance services. During the year 2015, that company charged a penalty and compensatory damages totaling of Baht 8 million to the subsidiary under these two agreements, for breaches of the conditions stipulated therein. Subsequently, the subsidiary has negotiated and received details of the penalties and compensatory damages from such company which the penalties and compensatory damages were changed to be Baht 4 million. However, the subsidiary’s management has considered the matters and still believes that the subsidiary will not have to pay the penalty and compensatory damages, and therefore, as at 31 March 2017, the subsidiary company has not set aside any provision in its accounts.

Other commitments of Samart I-Mobile Public Co., Ltd. group

p)
On 27 November 2009, Samat I-Mobile Public Co., Ltd., a subsidiary company, entered into a memorandum of 
understanding relating to the project for 3G mobile phone network services 
testing with TOT Public Co., Ltd. in support of the objective of providing wholesale and retail 3G mobile phone network services through the Wideband Code-Division Multiple Access (WCDMA) system. 


During the year 2011, Samat I-Mobile Public Co., Ltd. transferred the right and duties under the memorandum of understanding to I-Mobile Plus Co., Ltd., another subsidiary company. I-Mobile Plus Co., Ltd. is obliged to comply with certain conditions and pay fees for the testing project as stated in the memorandum of understanding. 


In addition, I-Mobile Plus Co., Ltd., receiving the licenses from the National Broadcasting and Telecommunications Commission (NBTC), has obligations to comply with certain conditions as stated in the licenses, and to pay annual license fees, together with a fee for the Universal Service Obligation (USO) in accordance with conditions and requirements stipulated by the NBTC.

On 22 February 2017, TOT Public Co., Ltd. submitted a letter to NBTC to notify NBTC of the cancellation of the cooperation under the Memorandum of Understanding with respect to 3G mobile phone service trial project prior to notifying the cancellation to               I-Mobile Plus Co., Ltd. due to defaults of service fee settlement which causes to cancel agreement and terminate the cooperation under MoU. Subsequently on 1 March 2017, I-Mobile Plus Co., Ltd. submitted a letter to TOT Public Co., Ltd. and NBTC to notify of the termination of i-mobile 3GX service because the 3GX cellular phone system was frequently disrupted while TOT Public Co., Ltd. was unable to permanently fix the problem. In addition, TOT Public Co., Ltd. has not expanded its base station following its business plan in order to expand the coverage across the country. However, I-Mobile Plus Co., Ltd. has prepared a recovery plan for users of i-mobile 3GX service in accordance with the conditions imposed by NBTC. I-Mobile Plus Co., Ltd. as notified its intention to discontinue the 3GX service from 1 May 2017 onwards. The approval from NBTC is pending.  

In addition, I-Mobile Plus Co., Ltd. has been notified by TOT Public Co., Ltd. regarding the payment for Home Location Register (HLR) amounting to Baht 18.4 million               (31 December 2016: Baht 17.9 million). However, the management and the legal department of I-Mobile Plus Co., Ltd. were of the opinion that the company was not liable to such payment because the data storage on HLR did not reach the quota as specified in the agreement. At present, I-Mobile Plus Co., Ltd. is providing the clarification to TOT Public Co., Ltd. In this regard, as at 31 March 2017 and               31 December 2016, I-Mobile Plus Co., Ltd. did not set up a provision in the account.
q)
On 4 May 2012, Samart I-Mobile Public Co., Ltd., a subsidiary company, entered into an agreement with TOT Public Co. Ltd. to together provide International Roaming service on TOT’s 3G network for a period of 2 years and 10 months, with the term of the agreement to begin on the date that the service is ready to be launched (at present, the service has not yet to be launched). The subsidiary company is obliged to comply with certain conditions as stated in the agreement and to pay fees at the rates stated in the agreement.

r)    
On 22 October 2015, Samart I-Mobile Public Co., Ltd., a subsidiary company, entered into wholesale agreement to provide mobile phone services with CAT Telecom Public Co., Ltd., whereby the subsidiary company will resell mobile phone services to end-users. CAT Telecom Public Co., Ltd. is to commence providing service within 90 days after the agreement has been signed and until 3 August 2025.  Under the terms of the agreement, the subsidiary company is obliged to pay wholesale service fees at a stipulated rate.


However, due to a delay in the distribution of mobile phone numbers by the Office of The National Broadcasting and Telecommunications Commission and technical delays, the subsidiary was unable to commence the service within the stipulated timeframe. On 22 April 2016, the subsidiary sent a letter to CAT Telecom Public Co., Ltd. informing the commencement date to be 3 May 2016.

28.5
Litigation

a)
The Company had been involved in provision of financial support and installation of telecommunication network system to the 13th the Bangkok - Asian Games Organizing Committee (BAGOC) in 1997, for instance by supporting on installation design of telecommunication network system including its equipment and providing financial support at Baht 190 million. However, the Company had encountered with financial difficulties during the massive economic downturn of the country in 1997 which had long term and continuous impacts to the Company. Therefore, the Company has negotiated to cancel such financial support because the Company has waived its rights to use many benefits made under the agreements during the competition games and the Committee further provided such benefits to other sponsors already. Hence, the Company was not liable for such financial support any longer. 


During the fourth quarter of 2010, BAGOC has submitted the matter in dispute to the Arbitration Institute requesting the Company to make payment of approximately Baht 332 million (Baht 190 million plus interest).

The law firm that was hired by the Company as legal consultant with responsibility for this case is of the opinion that the Company is not responsible for the damages claimed since the claimant submitted the matter in dispute to the Arbitration Institution more than 10 years later, and so the statute of limitations has already expired. 

Subsequently, the Arbitration Institution completed examination of the evidence of both the Company and the Organizing Committee and on 22 August 2013 found in favour of the Company, on the grounds that the Organizing Committee and the Sports Authority of Thailand had submitted the matter in dispute more than 10 years after the dispute arose, meaning that the statute of limitations had already expired. However, on 27 November 2013, the Competition Management Committee and Sports Authority of Thailand submitted a petition to the Civil Court for the revocation of the arbitral award. 


On 29 August 2014, the Civil Court rescinded the Arbitration award, without ruling that the Company is obligated to make any payment to the Organizing Committee and the Sports Authority of Thailand. The Company filed an appeal on 28 November 2014, against the Civil Court’s judgment with the Supreme Court. On 23 January 2015, the Organizing committee and the Sports Authority of Thailand filed an appeal against the Civil Court’s judgment with the Supreme Court. The Supreme Court gave its verdict on 20 September 2016 revoking the arbitration award without ruling the Company to pay any debt to the Organizing Committee.


On 23 November 2016, the Organizing Committee and the Sports Authority of Thailand lodged a request with the Arbitrator (old panel) requesting the Arbitrator to continue its consideration. On 10 February 2017, the Company filed a claim against the request of the Organizing Committee and the Sports Authority of Thailand. On 5 April 2017, the Company received a letter from the Arbitration Institution regarding the replacement of the Arbitrator who had withdrawn.


At present, this case has not been finalised. The legal advisor of the Company is of the opinion that the Company shall not be liable because the Company can raise the issue about statue of limitations has already expired which is more than 10 years.   
b)
On 5 January 2004 a civil lawsuit was filed against IT Absolute Co., Ltd., a subsidiary company, with the plaintiff lodging a claim for the return of assets and compensation totaling Baht 15.6 million. The subsidiary company was accused of failure to comply with the terms and conditions of a share sale agreement executed with a customer (the plaintiff). The alleged failure occurred while the subsidiary company was operating under its previous name, Yuanta Securities (Thailand) Company Limited.


The share purchase and sale agreement dated 7 January 2003 between the subsidiary company’s former shareholders (the seller) and a bank (the purchaser), states that if any liabilities attributable to the activities of the seller occurred within two years after the shares were transferred to the purchaser and were not presented in the statement of financial position as at 31 December 2002, the seller would, if the case was finalised and the Court ordered the subsidiary company to settle such liabilities, pay compensation to the subsidiary company at a rate of 92.7329 percent of such liabilities.  


On 29 September 2005, the Civil Court ordered the subsidiary company to return the securities to the plaintiff or pay Baht 8.4 million if the subsidiary company was unable to do so.  Subsequently, the subsidiary company lodged an appeal with the Appeal Court, and on 16 March 2011 the Appeal Court affirmed the judgment of the Court of First Instance. The subsidiary company then lodged an appeal with the Supreme Court on 12 May 2011 and this case is in the process of being considered by the Supreme Court. However, as at 31 March 2017, the subsidiary company estimated its contingent liabilities at Baht 0.6 million, (31 December 2016: Baht 0.6 million) and recorded this under the caption of “other non-current liabilities” in the statement of financial position.

28.6
Foreign currency risk


The Company’s and its subsidiaries’ exposure to foreign currency risk arises mainly from trading transactions and borrowings that are denominated in foreign currencies.  The Company and its subsidiaries seek to reduce this risk by entering into forward exchange contracts when they consider appropriate. Generally, the forward contracts mature within one year.


The Company and its subsidiaries have significant foreign currency assets and liabilities that were unhedged against foreign exchange risk, as summarised below.

	Foreign currency
	Consolidated                           financial statements
	Separate                                      financial statements
	Exchange rate as at                          

	
	31 March                     2017
	31 December 2016
	31 March                     2017
	31 December 2016
	31 March                     2017
	31 December 2016

	
	(Million)
	(Million)
	(Million)
	(Million)
	(Baht per 1 foreign currency unit)

	Financial assets
	
	
	
	
	
	

	US dollar
	6
	7
	2
	2
	34.2857
	35.6588

	Financial liabilities
	
	
	
	
	
	

	Yen 
	26
	26
	-
	-
	0.3113
	0.3113

	US dollar
	3
	2
	-
	-
	34.6144
	36.0025

	Australian dollar
	2
	5
	2
	5
	26.7246
	26.3262

	Euro
	1
	-
	-
	-
	37.1446
	-


Forward exchange contracts

The outstanding balance of forward exchange contracts of the Company and subsidiaries are summarised below.

	Foreign currency
	Consolidated                           financial statements
	Separate                                      financial statements
	Contractual exchange rate
	Contractual maturity date

	
	(Million)
	(Million)
	(Baht per 1 foreign              currency unit)
	

	As at 31 March 2017
	
	
	
	

	Bought amount 
	
	
	
	

	US dollar
	3
	-
	34.5300 - 35.8917
	April 2017 - March 2018

	
	
	
	
	

	As at 31 December 2016
	
	
	
	

	Bought amount 
	
	
	
	

	US dollar
	1
	-
	34.6175 - 35.9736
	February 2017 - January 2018 

	Australian dollar
	2
	2
	25.9163 - 26.0494
	March - June 2017


29.
Fair value of financial instruments 
The Company and its subsidiaries use the market approach to measure their assets and liabilities that are required to be measured at fair value by relevant financial reporting standards, except that the cost approach or income approach is used when there is no active market or when a quoted market price is not available. 

Fair value hierarchy
In applying the above-mentioned valuation techniques, the Company and its subsidiaries endeavor to use relevant observable inputs as much as possible. TFRS 13 Fair Value Measurement establishes a fair value hierarchy categorising such inputs into three levels as follows:
Level 1 - Use of quoted market prices in an observable active market for such assets or liabilities 

Level 2 - Use of other observable inputs for such assets or liabilities, whether directly or indirectly

Level 3
- 
Use of unobservable inputs such as estimates of future cash flows 

As of 31 March 2017, the Company and its subsidiaries had the following assets and liabilities that were measured at fair value using different levels of inputs as follows: 

	(Unit: Thousand Baht)

	
	Consolidated Financial Statements 

	
	Level 1
	Level 2
	Total

	Financial assets measured at fair value 
	
	

	Held for trade investments  
	
	
	

	Equity instruments 
	20,871
	-
	20,871

	Available-for-sale investments 
	
	
	

	Equity instruments 
	60,675
	-
	60,675

	Land
	-
	561,479
	561,479

	Investment properties
	-
	83,136
	83,136

	Assets held for future projects
	-
	23,248
	23,248

	
	
	
	

	Financial liabilities measured at fair value 
	
	
	

	Derivatives  
	
	
	

	Foreign currency forward contracts 
	-
	1,399
	1,399

	Debenture 
	-
	3,765,000
	3,765,000


	(Unit: Thousand Baht)

	
	Separate Financial Statements 

	
	Level 1
	Level 2
	Total

	Financial assets measured at fair value 
	
	
	

	Held for trade investments  
	
	
	

	Equity instruments 
	11,656
	-
	11,656

	Land
	-
	218,303
	218,303

	Assets held for future projects
	-
	23,248
	23,248

	
	
	
	

	Financial liabilities measured at fair value 
	
	
	

	Debenture 
	-
	2,500,000
	2,500,000


Valuation techniques and inputs to Level 2 valuations
 
The fair value of derivatives has been determined by using a discounted future cash flow model and a valuation model technique. Most of the inputs used for the valuation are observable in the relevant market, such as spot rates of foreign currencies, yield curves of the respective currencies, interest rate yield curves and commodity price yield curves. 

During the current period, there were no transfers within the fair value hierarchy.
30.    Events after the reporting period
30.1 
On 3 April 2017, a meeting of Samart Telcoms Public Co., Ltd., a subsidiary company, passed a resolution to approve the purchase by Samart Communication Services Co., Ltd. another subsidiary company, of approximately 0.2 million ordinary shares with a par value of Baht 100 of SLA Asia Co., Ltd., an associated company, from an existing shareholder which representing from 30 percent to 90 percent interest in that company.

Subsequently, on 21 April 2017, the subsidiary company purchased that company’s share with mutually agreed price, totaling approximately Baht 5.8 million.

30.2
On 7 April 2017, the Annual General Meeting of shareholders of Teda Co., Ltd., a subsidiary company, passed a resolution to approve a dividend for 2016 of Baht 1.06 per share to its shareholders, totaling approximately Baht 43.2 million, which will be paid on 4 May 2017 and passed a resolution approving the subsidiary company set aside statutory reserve of Baht 14.48 million.  Such dividend and statutory reserve will be recorded in the second quarter of 2017.

30.3
On 19 April 2017, the Annual General Meeting of One to One Contacts Public Co., Ltd.,            a subsidiary company, passed a resolution to approve a final dividend for 2016 of Baht 0.23 per share, or a total of Baht 64.4 million. The subsidiary company paid an interim dividend of Baht 0.08 per share, or a total of Baht 22.4 million, in September 2016, and is to pay the remaining of Baht 0.15 per share, or a total of Baht 42 million. Such dividend will be paid on 15 May 2017 and will be record in the second quarter of 2017.  

30.4
On 25 April 2017, the Annual General Meeting of Samart Telcoms Public Co., Ltd., a subsidiary company, passed a resolution approving the payment of a dividend in respect of profit for the year 2016 of Baht 0.20 per share to its shareholders, a total of Baht 123.6 million. The subsidiary company paid an interim dividend of Baht 0.10 per share, a total of Baht 61.8 million, in September 2016, and is to pay the remaining Baht 0.10 per share, on a total of Baht 61.8 million.  Such dividend will be paid on 16 May 2017 and will be recorded in the second quarter of 2017.
30.5
On 25 April 2017, the Annual General Meeting of shareholders of the Company passed a resolution to approve a final dividend for 2016 of Baht 0.19 per share or a total of Baht 191.2 million. The Company paid an interim dividend of Baht 0.11 per share, a total of Baht 110.7 million, in September 2016, and is to pay the remaining Baht 0.08 per share, on a total of Baht 80.5 million. Such dividend will be paid on 18 May 2017 and will be recorded in the second quarter of 2017.

31. 
Approval of interim financial statements


These interim financial statements were authorised for issue by the Company’s authorised Directors on 8 May 2017.
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