

 (Unaudited but reviewed)

Samart Corporation Public Company Limited and its subsidiaries
Notes to interim financial statements
For the three-month and nine-month periods ended 30 September 2019 
1.
General information
1.1
The Company’s general information

Samart Corporation Public Company Limited (“the Company”) is a public company incorporated and domiciled in Thailand.  The Company is principally engaged in the design and installation of telecommunications systems, and the sales of telecommunications equipment. The registered office of the Company is at 99/1 Moo 4, Software Park Building, 35th Floor, Chaengwattana Road, Klong Gluar, Pak-Kred, Nonthaburi.

1.2
Basis for the preparation of interim financial statements


These interim financial statements are prepared in accordance with Thai Accounting Standard No. 34 Interim Financial Reporting, with the Company choosing to present condensed interim financial statements. However, the Company has presented the statements of financial position, income, comprehensive income, changes in shareholders’ equity, and cash flows in the same format as that used for the annual financial statements.

The interim financial statements are intended to provide information additional to that included in the latest annual financial statements. Accordingly, they focus on new activities, events, and circumstances so as not to duplicate information previously reported. These interim financial statements should therefore be read in conjunction with the latest annual financial statements.

The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the Thai language interim financial statements.

1.3
Basis of consolidation


These interim consolidated financial statements include the financial statements of                         the Company and its subsidiaries and have been prepared on the same basis as that applied for the consolidated financial statements for the year ended 31 December 2018. There have been no structural changes related to subsidiaries during the current period except as discussed in Note 13 to the financial statements.
1.4
New financial reporting standards
a.
Financial reporting standards that became effective in the current period

During the period, the Company and its subsidiaries have adopted the revised (revised 2018) and new financial reporting standards and interpretations which are effective for fiscal periods beginning on or after 1 January 2019. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards clarifying accounting treatment and providing accounting guidance for users of the standards. The adoption of these financial reporting standards does not have any significant impact on the Company’s and its subsidiaries’ financial statements. However, the new standard involves changes to key principles, which are summarised below.
TFRS 15 Revenue from Contracts with Customers

TFRS 15 supersedes the following accounting standards together with related interpretations. 

	TAS 11 (revised 2017)
	Construction Contracts

	TAS 18 (revised 2017)
	Revenue

	TSIC 31 (revised 2017)
	Revenue - Barter Transactions Involving Advertising Services

	TFRIC 13 (revised 2017)
	Customer Loyalty Programmes

	TFRIC 15 (revised 2017)
	Agreements for the Construction of Real Estate

	TFRIC 18 (revised 2017)
	Transfers of Assets from Customers


Entities are to apply this standard to all contracts with customers unless those contracts fall within the scope of other standards. The standard establishes a five-step model to account for revenue arising from contracts with customers, with revenue being recognised at an amount that reflects the consideration to which an entity expects to be entitled in exchange for transferring goods or services to a customer. The standard requires entities to exercise judgement, taking into consideration all of the relevant facts and circumstances when applying each step of the model.

This standard does not have any significant impact on the Company’s and its subsidiaries’ financial statements.

b. Financial reporting standards that became effective for fiscal years beginning on or after 1 January 2020

The Federation of Accounting Professions issued a number of new and revised financial reporting standards and interpretations, which are effective for fiscal years beginning on or after 1 January 2020. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards clarifying accounting treatment and providing accounting guidance for users of the standards except the following new standards which involve changes to key principles, which are summarised below.
Financial reporting standards related to financial instruments

A set of TFRSs related to financial instruments consists of five accounting standards and interpretations, as follows:

Financial reporting standards:

	TFRS 7
	Financial Instruments: Disclosures

	TFRS 9 
	Financial Instruments


Accounting standard:

	TAS 32 
	Financial Instruments: Presentation


Financial Reporting Standard Interpretations:

	TFRIC 16 
	Hedges of a Net Investment in a Foreign Operation

	TFRIC 19
	Extinguishing Financial Liabilities with Equity Instruments


These TFRSs related to financial instruments make stipulations relating to the classification of financial instruments and their measurement at fair value or amortised cost (taking into account the type of instrument, the characteristics of the contractual cash flows and the entity’s business model), calculation of impairment using the expected credit loss method, and hedge accounting. These include stipulations regarding the presentation and disclosure of financial instruments. When the TFRSs related to financial instruments are effective, some accounting standards, interpretations and guidance which are currently effective will be cancelled.   

The management of the Company and its subsidiaries is currently evaluating the impact of these standards to the financial statements in the year when they are adopted.

TFRS 16 Leases

TFRS 16 supersedes TAS 17 Leases together with related Interpretations. The standard sets out the principles for the recognition, measurement, presentation and disclosure of leases, and requires a lessee to recognise assets and liabilities for all leases with a term of more than 12 months, unless the underlying asset is low value. 

Accounting by lessors under TFRS 16 is substantially unchanged from TAS 17. Lessors will continue to classify leases as either operating or finance leases using similar principles to those used under TAS 17.

The management of the Company and its subsidiaries is currently evaluating the impact of this standard on the financial statements in the year when it is adopted.

2.

Significant accounting policies


The interim financial statements are prepared using the same accounting policies and methods of computation as were used for the financial statements for the year ended         31 December 2018.
3.

Related party transactions

During the periods, the Company and its subsidiaries had significant business transactions with related parties, principally in respect of the purchase and sales of goods, services and loans. Such transactions, which were summarised below, were concluded on terms and bases agreed upon between the Company and its related parties. The pricing policies for these related party transactions are summarised as follows:  

1.
Sales prices are determined at market price, if there is unknown market price, sales price will be determined at cost plus a margin not over 15 percent.  However, the pricing policy is subject to change depending on the type of business and market competition at the time being.

2.
Management fees and rental income are charged at the amount stated in the agreement.

3.
IT service fees income from subsidiary companies are charged at the amount stated in the agreement based on cost plus a margin not over 5 percent.

4.
Other service income and expenses are charged at a mutually agreed price.

5.
Interest on loans are charged at cost plus margin as follows:

5.1
Cost of fund plus 0.25 percent per annum.

5.2
12-month fixed deposit rate of the commercial banks that frequently use.
5.3
Average saving deposit rate of the big five commercial banks plus 0.25 percent per annum.

6.
Fixed assets are sold and purchased at market price or their net book value plus                   a margin, depending on the condition of the assets.

7.
Guarantee fee is charged between the parties at a rate of 0.3 percent per annum.

8.
Management benefit expenses are charged as approved by the shareholders’ meeting or contractually agreed price.

9.
Dividend income is recognised when declared and the right to receive the dividend is established.

Significant business transactions between the Company and its related parties were summarised below.

(Unit: Million Baht)

	
	For the three-month periods ended 30 September

	
	Consolidated              financial statements
	Separate              financial statements

	
	2019
	2018
	2019
	2018

	Transactions with subsidiaries (eliminated from the consolidated financial statements)
	
	
	
	

	Purchases of goods and services
	-
	-
	3
	3

	Management fee income
	-
	-
	14
	21

	Guarantee fee income
	-
	-
	1
	2

	IT service fee income 
	-
	-
	24
	24

	Dividend income
	-
	-
	93
	72

	Interest income
	-
	-
	4
	7

	Other income
	-
	-
	20
	30

	Other expenses
	-
	-
	3
	4

	Interest expenses
	-
	-
	3
	3


	Transactions with related companies
	
	
	
	

	Sales and services income
	5
	3
	-
	-

	Purchases of goods and services
	8
	4
	-
	-

	Other income
	2
	2
	-
	-

	Other expenses
	27
	27
	16
	16


(Unit: Million Baht)

	
	For the nine-month periods ended 30 September

	
	Consolidated              financial statements
	Separate              financial statements

	
	2019
	2018
	2019
	2018

	Transactions with subsidiaries (eliminated from the consolidated financial statements)
	
	
	
	

	Purchases of goods and services
	-
	-
	28
	8

	Management fee income
	-
	-
	43
	61

	Guarantee fee income
	-
	-
	5
	5

	IT service fee income 
	-
	-
	72
	72

	Purchases of fixed assets
	-
	-
	5
	-

	Sales of fixed assets
	-
	-
	12
	-

	Dividend income 
	-
	-
	252
	1,837

	Interest income 
	-
	-
	12
	32

	Other income
	-
	-
	52
	92

	Other expenses
	-
	-
	10
	12

	Interest expenses
	-
	-
	11
	7

	Transactions with related companies
	
	
	
	

	Sales and services income
	11
	8
	-
	-

	Purchases of goods and services
	17
	13
	-
	-

	Purchases of fixed assets
	-
	17
	-
	-

	Other income
	5
	8
	-
	3

	Other expenses
	81
	82
	48
	47


As at 30 September 2019 and 31 December 2018, the balances of the accounts between           the Company and those related parties were as follows:

(Unit: Thousand Baht)

	
	Consolidated                         financial statements
	Separate                              financial statements

	
	30 September 2019
	31 December 2018
	30 September 2019
	31 December 2018

	Trade accounts receivable - related parties (Note 5)
	
	

	Related companies (related by shareholder)
	2,171
	691
	-
	-

	Total trade accounts receivable - related parties
	2,171
	691
	-
	-

	
	
	
	
	

	Amount due from and advance to related parties (Note 5)
	
	

	Subsidiary companies
	-
	-
	46,904
	44,700

	Related companies (related by shareholder)
	1,571
	1,571
	425
	428

	Total amount due from and advance to       related parties 
	1,571
	1,571
	47,329
	45,128

	
	
	
	
	

	Trade accounts payable - related parties (Note 17)
	
	
	

	Subsidiary companies
	-
	-
	119,613
	114,388

	Related companies (related by shareholder)
	7,015
	940
	-
	8


	Total trade accounts payable - related parties
	7,015
	940
	119,613
	114,396

	
	
	
	
	

	Other payables and accrued interest expenses - related parties (Note 17)
	

	Subsidiary companies
	-
	-
	5,679
	3,808

	Related companies (related by shareholder)
	2,951
	6,697
	254
	1,877

	Total other payables and accrued interest expenses - related parties
	2,951
	6,697
	5,933
	5,685



Loans to subsidiary companies and loans from subsidiary companies

As at 30 September 2019 and 31 December 2018, the balances of loans between the Company and those related parties and the movements were as follows:


Loans to subsidiary companies

(Unit: Thousand Baht)

	
	Separate financial statements

	Short-term loans
	31 December
	During the period
	30 September

	to subsidiary companies (Note 7)
	2018
	Increase
	Decrease
	2019

	Suvarnabhumi Environment Care Co., Ltd.
	215,021
	7,140
	-
	222,161

	The Samart Engineering Co., Ltd.
	438,400
	-
	(318,400)
	120,000

	Samart U-Trans Co., Ltd.
	60,000
	-
	(60,000)
	-

	Total 
	713,421
	7,140
	(378,400)
	342,161


Loans from subsidiary companies 

(Unit: Thousand Baht)

	
	Separate financial statements

	Short-term loans from 
	31 December
	During the period
	Unrealised gain on
	30 September

	subsidiary companies (Note 18) 
	2018
	Increase
	Decrease
	exchange
	2019

	Samart Inter Holding Co., Ltd.
	379,956
	-
	(6,374)
	(21,176)
	352,406

	Teda Co., Ltd.
	-
	150,000
	-
	-
	150,000

	Samart Aviation Solutions Public Co., Ltd. (formerly known as “Samart Transolutions Co., Ltd.”) 
	290,000
	-
	(290,000)
	-
	-

	Total
	669,956
	150,000
	(296,374)
	(21,176)
	502,406


 (Unit: Thousand Baht)

	
	Separate financial statements

	Long-term loan from subsidiary company
	31 December 2018
	During            the period
	30 September 2019

	Kampot Power Plant Co., Ltd.
	36,000
	-
	36,000

	Total 
	36,000
	-
	36,000


Directors and management’s benefits

During the three-month and nine-month periods ended 30 September 2019 and 2018,                       the Company and its subsidiaries had employee benefit expenses payable to their directors and management as below.    

(Unit: Thousand Baht)
	
	For the three-month periods ended 30 September

	
	Consolidated                   financial statements
	Separate                           financial statements

	
	2019
	2018
	2019
	2018

	Short-term employee benefits
	27,531
	28,646
	6,553
	9,549

	Post-employment benefits
	6,132
	619
	112
	283

	Total
	33,663
	29,265
	6,665
	9,832


 (Unit: Thousand Baht)
	
	For the nine-month periods ended 30 September

	
	Consolidated                   financial statements
	Separate                           financial statements

	
	2019
	2018
	2019
	2018

	Short-term employee benefits
	85,132
	81,473
	21,054
	22,652

	Post-employment benefits
	14,154
	1,843
	3,081
	655

	Total
	99,286
	83,316
	24,135
	23,307


Significant agreements with related parties
Long-term rental agreements 
a) The Company and its subsidiary companies entered into office rental agreements with Vilailuck International Holding Co., Ltd., a related company, for use in their operations. These contracts will expire in April 2020. The Company and its subsidiary companies have to pay a monthly rental fee of approximately Baht 2.4 million (31 December 2018: Baht 2.3 million) (Separate financial statements: Baht 0.5 million (31 December 2018: Baht 0.5 million)).

b) The Company and its subsidiary companies entered into office rental agreements with CSV Asset Co., Ltd., a related company, for use in their operations. These contracts will expire in December 2020. The Company and its subsidiary companies have to pay a monthly rental fee of approximately Baht 0.6 million (31 December 2018:               Baht 0.6 million) (Separate financial statements: Baht 0.2 million (31 December 2018: Baht 0.2 million)).

Service agreements

a) The Company and its subsidiary companies entered into facility service agreements with Vilailuck International Holding Co., Ltd., a related company. These contracts will expire in April 2020, under which they have to pay monthly facility service fees of approximately Baht 6.3 million (31 December 2018: Baht 6.1 million) (Separate financial statements: Baht 3.1 million (31 December 2018: Baht 3.0 million)).  
b) The Company and its subsidiary companies entered into facility service agreements with CSV Asset Co., Ltd., a related company. These contracts will expire in December 2020, under which they have to pay monthly facility service fees of approximately Baht 0.7 million (31 December 2018: Baht 0.8 million) (Separate financial statements: Baht 0.3 million (31 December 2018: Baht 0.3 million)).

The commitments under the operating lease agreements with the related parties were disclosed in Note 29.2 to the financial statements.

Guarantee obligations with related parties

The Company has outstanding guarantee obligations with its related parties, as described in Note 29.4.2 to the financial statements.
4.
Current investments 
	(Unit: Thousand Baht)

	
	Consolidated                              financial statements
	Separate                                       financial statements

	
	30 September                     2019
	31 December 2018
	30 September                     2019
	31 December 2018

	Trading securities (Note 4.1)
	15,184
	17,258
	7,218
	8,930

	Fixed deposit with financial institution
	223,363
	60,000
	-
	-

	Total
	238,547
	77,258
	7,218
	8,930


4.1
Current investments in trading securities 


Movements of the current investments in trading securities account during the nine-month period ended 30 September 2019 were summarised below.

(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate               financial statements

	Balance as at 1 January 2019
	17,258
	8,930

	Loss on change in value 
	(2,074)
	(1,712)

	Balance as at 30 September 2019
	15,184
	7,218


5.
Trade and other receivables 
(Unit: Thousand Baht)
	
	Consolidated                             financial statements
	Separate                                  financial statements

	
	30 September 2019
	31 December 2018
	30 September 2019
	31 December 2018

	Trade accounts receivable - related parties (Note 3)
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	Not yet due 
	1,417
	264
	-
	-

	Past due
	
	
	
	

	Up to 3 months
	372
	164
	-
	-

	3 - 6 months
	196
	-
	-
	-

	6 - 12 months
	-
	77
	-
	-

	Over 12 months
	186
	186
	-
	-

	Total trade accounts receivable - related parties
	2,171
	691
	-
	-

	Trade accounts receivable - unrelated parties
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	Not yet due
	1,434,739
	933,823
	-
	-

	Past due
	
	
	
	

	Up to 3 months
	1,554,896
	617,205
	-
	-

	3 - 6 months
	67,109
	85,813
	-
	-

	6 - 12 months
	24,751
	51,128
	-
	-

	Over 12 months
	4,129,340
	4,664,620
	117,038
	117,038

	Total 
	7,210,835
	6,352,589
	117,038
	117,038

	Less:
Allowance for doubtful debts
	(2,475,143)
	(2,480,969)
	(22,222)
	(22,222)

	Total trade accounts receivable -

   unrelated parties, net
	4,735,692
	3,871,620
	94,816
	94,816

	Total trade accounts receivable - net
	4,737,863
	3,872,311
	94,816
	94,816


(Unit: Thousand Baht)
	
	Consolidated                             financial statements
	Separate                                  financial statements

	
	30 September 2019
	31 December 2018
	30 September 2019
	31 December 2018


	Other receivables
	
	
	
	

	Amount due from and advance to                  related parties (Note 3)
	1,571
	1,571
	47,329
	45,128

	Security business receivables 
	1,022,626
	1,022,626
	-
	-

	Other receivables - unrelated parties
	383,812
	180,959
	202,545
	1,233

	Total 
	1,408,009
	1,205,156
	249,874
	46,361

	Less: Allowance for doubtful debts 
	(1,067,708)
	(1,060,590)
	(54)
	(54)

	Total other receivables - net
	340,301
	144,566
	249,820
	46,307

	Total trade and other receivables - net
	5,078,164
	4,016,877
	344,636
	141,123


a)
As at 30 September 2019, Samart Digital Public Co., Ltd., a subsidiary company, and                  its subsidiaries had outstanding accounts receivable from unrelated parties past due over 12 months of approximately Baht 3,191 million (31 December 2018: Baht 3,624 million).

Samart Digital Public Co., Ltd. and its subsidiaries have evaluated and believed that they will receive repayments from debtors because they have been doing business together for a long time and the customers are trustworthy considering their continuing repayments. Samart Digital Public Co., Ltd. and its subsidiaries have evaluated                     the accounts receivable collectability and believed that the allowance for doubtful debts, considering the current situation, as at 30 September 2019 was sufficient and appropriate and it would be able to collect the remaining debt after deducting                          the allowance for doubtful debts. Although Samart Digital Public Co., Ltd. and                          its subsidiaries have evaluated and exercised their best estimate, there is still uncertainty about the changing situation, which is normal for future events that have not yet occurred.

b)
The Company and four subsidiary companies (Samart Telcoms Public Co., Ltd., Samart Communication Services Co., Ltd., Samart Comtech Co., Ltd. and Portalnet Co., Ltd.) have transferred their collection rights from projects and trade accounts receivable to banks as collateral for loans and credit facilities. As at 30 September 2019, the balances of the above trade accounts receivable included the receivables that were transferred their collection rights to banks totaling Baht 1,223 million (31 December 2018: Baht 820 million) (Separate financial statements: Baht 95 million (31 December 2018: Baht 95 million)).

c)
As at 30 September 2019, trade accounts receivable of Samart Telcoms Public Co., Ltd.,             a subsidiary company, included amounts of Baht 3 million (31 December 2018: Baht 3 million) receivable from financial institutions which were ordered to cease their operations by the authorities. The subsidiary company has already provided full allowance for doubtful accounts for these amounts.

d)
Securities business receivables



As at 30 September 2019, IT Absolute Co., Ltd., a subsidiary company (formerly operate securities business), had securities business receivables which were under legal proceedings, undergoing restructuring or being settled in installments, to Baht 1,023 million (31 December 2018: Baht 1,023 million), on which the subsidiary already fully set up allowance for doubtful account.


In addition during the year 2009, the subsidiary company has filed lawsuits with          the Civil Court and the Central Bankruptcy Court, seeking to have the seven customers settled their total outstanding debts of Baht 978 million to the subsidiary company. The seven debtors are under absolute receivership by the Central Bankruptcy Court and these are being carried out in accordance with the process laid down under bankruptcy laws. The Civil Court dismissed the lawsuits of seven debtors so that the subsidiary company could receive settlement in the bankruptcy cases. 


The share purchase agreement of shares in IT Absolute Co., Ltd., on 3 February 2012, stated that if the company receives any repayment or benefit subsequent to share transfer date (all together called “repayment”) arising from obligation before or at share transfer date, Samart Broadband Services Co., Ltd., another subsidiary company, (buyer) shall order the company to transfer the repayment made by the previous shareholder (a bank) at the rate of 99.7888 percent as formula which was described in the agreement.

e) 
On 2 November 2015, One to One Contacts Public Co., Ltd., a subsidiary company, filed a lawsuit with the Civil Court, seeking settlement of a government agency as                  a trade accounts receivable (unrelated party) that were past due totaling approximately Baht 78 million (included accrued income amounted to approximately Baht 4 million) for contact center service. On 21 November 2016, the Civil Court ordered that such government agency has to repay the full amount of debt, with interest charged, to the subsidiary company. Later, on 19 January 2017, the government agency appealed against the Civil Court’s verdict and on 15 August 2017, the Appeal Court affirmed the judgment of the Court of First Instance and such government agency is to repay the full amount of debt, with interest charged, to the subsidiary company. However,             on 13 September 2017, the government agency appealed against the Appeal Court’s verdict and filed an appeal with the Supreme Court.

On 2 August 2019, the Supreme Court affirmed the judgment of the Appeal Court and such government agency is to repay the full amount of debt with interest to the subsidiary. On 13 September 2019, the subsidiary received the repayment of debt with interest in full and the court fee of Baht 105 million inclusive interest of Baht 26 million. 

f)
On 23 November 2016, the Company, is at 60 percent investing in SPS Consortium, filed a lawsuit with the Administrative Court, seeking settlement of a government agency, as a trade account receivable of SPS Consortium for the outstanding service fees for the 44th - 120th installments that were past due totaling Baht 194 million. Subsequently, the Court has accepted to consider only the outstanding service fees for the 60th - 120th installments, totaling Baht 158 million, as they are in the 5-year period of the statute of limitation. The Company has recorded this account receivable of      Baht 116 million in its financial statements, based on investing proportion, and also set aside allowance for such doubtful account for the portion of the Court which has not accepted amounting to Baht 22 million. However, the management of Company believes it will receive the service fees accepted by the Court in full. Therefore, as at      30 September 2019, the Company has not set aside any allowance for doubtful accounts for the remaining amount.

g)
As at 30 September 2019, allowance for doubtful debts has not been set aside in full amount for the outstanding balances of some of subsidiaries’ trade accounts receivable - unrelated parties that were aged more than 12 months past. This is because trade accounts receivable are government units and private companies, that obtained government projects or are large private companies. Those accounts receivable have business transactions with the group regularly and have continued to make repayment. The above accounts receivable have no uncollectable experience and the process of payment approval for such receivables normally take a long time. The subsidiaries have still followed up these debts and are confident that all debts could be collected. Therefore,                           the management of the subsidiaries believe that the allowance for doubtful debts is appropriate and adequate.

6. 
Finance lease receivables

(Unit: Thousand Baht)

	
	Consolidated                                    financial statements 

	
	30 September 2019
	31 December 2018

	Finance lease receivables (contractual value)
	610,149
	610,149

	Less:
Receipts
	(281,128)
	(189,605)

	Finance lease receivables
	329,021
	420,544

	Less: Unearned interest income
	(17,447)
	(28,335)

	Finance lease receivables - net of unearned interest income
	311,574
	392,209

	Less: Current portion of finance lease receivables
	(121,614)
	(118,211)

	Finance lease receivables - net of current portion
	189,960
	273,998


As at 30 September 2019, the balance of the above receivable including the receivables related to fee collection rights transferred to banks totaling Baht 87 million (31 December 2018: Baht 151 million).
7.
Short-term loans

(Unit: Thousand Baht)

	
	Consolidated                    financial statements
	Separate                              financial statements

	
	30 September 2019
	31 December 2018
	30 September 2019
	31 December 2018

	Short-term loans to related parties (Note 3)
	-
	-
	342,161
	713,421

	Short-term loan to unrelated party
	12,000
	12,000
	-
	-

	Short-term loans to employees
	205
	105
	-
	-

	Total short-term loans
	12,205
	12,105
	342,161
	713,421


Short-term loan to unrelated party of Baht 12 million is a loan that Samart Green Energy Co., Ltd., a subsidiary company, granted to an individual on 27 October 2016 and due within one year from the contract date. The loan agreement shall remain in full force and effect for one-year term from the date it expires without renewal. The loan carries interest rate at 7.125% per annum, and the interest is paid in every six months. 

However, on 25 September 2018, the subsidiary company received a formal letter from the borrower regarding the loan repayment whereby the borrower will repay all outstanding principal and interest within 31 March 2019.

Subsequently on 25 March 2019, the subsidiary company agreed to extend the repayment period for the outstanding principal and interest to 31 May 2019. Later, on 9 September 2019, the subsidiary company sent a debt collection letter to the borrower to demanding             a repayment of all outstanding principal and interest to be made by 10 November 2019.
As at 30 September 2019, the subsidiary company has not received the repayment of outstanding loan and interest totaling Baht 13.1 million. However, the borrower mortgaged the land with fair value higher than the outstanding balance of short-term loan to secure the loan.  Therefore, the subsidiary company did not set aside a provision for impairment of short-term loan.
 8.
Reduction cost of inventory to net realisable value
Movements in the reduction cost of inventory to net realisable value account during              the nine-month period ended 30 September 2019 were summarised below.

(Unit: Thousand Baht)

	
	Consolidated                                    financial statements 
	Separate                                    financial statements 

	Balance as at 1 January 2019
	518,324
	-

	Less: Reversal of reduction cost of inventory during the period
	(194,319)
	-

	Balance as at 30 September 2019
	324,005
	-


9.
Other current assets

(Unit: Thousand Baht)

	
	Consolidated                             financial statements
	Separate                                  financial statements

	
	30 September 2019
	31 December 2018
	30 September 2019
	31 December 2018

	Advance for purchase of inventories and equipment 
	649,908
	442,423
	-
	-

	Withholding tax and prepaid tax expenses
	405,290
	430,916
	22,851
	19,016

	Refundable value added tax
	310,692
	242,360
	-
	14,094

	Prepaid expenses
	204,901
	255,063
	15,569
	19,116

	Advance payments
	42,213
	228,174
	8,225
	8,291

	Others
	199,469
	194,743
	24,594
	11,967

	Less: Allowance for diminution in value of other current assets
	(4,113)
	(5,168)
	-
	-

	Total other current assets - net
	1,808,360
	1,788,511
	71,239
	72,484


10.
Non-current assets held for sale

On 26 April 2019, the Company entered into the asset sale and purchase agreement under the project with respect to the screening of electronic documents for visa applicants (electronic visa on arrival). The Company expects that transaction of the asset disposals will be completed within 1 year after the date the assets are classified as non-current assets held for sale.  Subsequently, on 2 August 2019, the Company disposed of non-current assets held for sale.
11.
Restricted bank deposits


These represent fixed deposits pledged by some subsidiaries with the banks to secure credit facilities and letter of guarantees obtained from the banks.

12. 
Available-for-sale investments 

Movements of available-for-sale investments account during the nine-month period ended  30 September 2019 were summarised below.

(Unit: Thousand Baht)

	
	Consolidated financial statements

	Net book value as at 1 January 2019 
	17,572

	Gain on changes in value
	4,792

	Net book value as at 30 September 2019
	22,364


13.
Investments in subsidiaries

13.1
Details of investments in subsidiaries as presented in separate financial statements are as follows:

	Company’s name
	Paid-up capital
	Direct shareholding percentage
	Cost 
	Dividend received during           the nine-month period ended

	
	30 September
	31 December 
	30 September
	31 December 
	30 September
	31 December 
	30 September

	
	2019
	2018
	2019
	2018
	2019
	2018
	2019
	2018

	
	(Million Baht)
	(Million Baht)
	(Percent)
	(Percent)
	(Thousand Baht)
	(Thousand Baht)
	(Thousand Baht)
	(Thousand Baht)

	The Samart Engineering Co., Ltd.
	550
	250
	100
	100
	587,258
	287,258
	-
	-

	Samart U-Trans Co., Ltd. 
	500
	500
	100
	100
	500,135
	500,135
	-
	35,000

	Samart Telcoms Public Co., Ltd.
	618
	618
	70.14
	70.14
	1,537,050
	1,537,050
	238,406
	143,043

	Samart Digital Public Co., Ltd.*
	1,132
	1,132
	82.70
	82.70
	5,677,525
	5,677,525
	-
	-

	One to One Contacts Public Co., Ltd. 
	280
	280
	68.43
	68.43
	89,609
	89,609
	13,412
	21,076

	Vision and Security System Co., Ltd.
	20
	20
	73
	73
	17,482
	17,482
	-
	-

	Suvarnabhumi Environment Care Co., Ltd. 
	50
	50
	90
	90
	44,990
	44,990
	-
	-

	Samart RadiTech Co., Ltd. 
	46
	46
	100
	100
	46,000
	46,000
	-
	-

	Cambodia Samart Co., Ltd.                                                                      (The Company has control over this company’s operation)
	USD 25,000
	USD 25,000
	49
	49
	24,244
	24,244
	-
	-

	Samart Inter Holding Co., Ltd. 
	USD 17 million
	USD 17 million
	100
	100
	583,829
	583,829
	-
	1,638,120

	Total investments in subsidiaries 
	
	
	
	
	9,108,122
	8,808,122
	251,818
	1,837,239

	Less: Allowance for diminution in value of investments
	
	
	
	
	(370,691)
	(324,707)
	
	

	Total investments in subsidiaries - net
	
	
	
	
	8,737,431
	8,483,415
	
	


* As at 30 September 2019, the Company has warrants SDC-W1 of 1.6 million units (31 December 2018: 1.6 million units).
13.2
Changes in investments in subsidiaries held by the Company and its subsidiary companies


Establishment of new company and disposal of investment
On 26 February 2019, a meeting of the Company’s Board of Directors passed the following resolutions:

1. To approve the establishment of a new subsidiary under the name “Gateway Service Co., Ltd.”, to provide technology services related to the screening of electronic documents for visa applicants (Electronic visa on arrival), as well as all businesses related to these operations, with a registered share capital of Baht 50 million (consisting of 5 million ordinary shares of Baht 10 each) in which the Company holds a 100 percent interest. The Company registered the establishment of the new company with the Ministry of Commerce on 27 February 2019 and 25 percent of which have been called up.                     On 22 February 2019, the Company paid for such share capital of Baht 12.5 million. 
2. To approve the transfer of the business related to the screening of electronic documents for visa applicants (Electronic visa on arrival) from the Company to Gateway Service Co., Ltd. in order to increase mobility and support business expansion, including an increase in future fundraising channels.

On 26 April 2019, the meeting of the Company’s Board of Directors passed                           a resolution approving the disposal of investment in 4,999,997 ordinary shares of Gateway Service Co., Ltd., a subsidiary company, at a price of Baht 2.50 per share, or a total of             Baht 12.5 million, with 2,499,999 shares sold to Southern Green Bay Co., Ltd., 1,499,999 shares sold to China Travel Service Head Office (Thailand) Co., Ltd. and 999,999 shares sold to Elephant Emperor Co., Ltd. (At disposal of investment date, Gateway Service Co., Ltd. has        a registered capital of Baht 50 million, divided into 5 million ordinary shares with a par value of Baht 10 per share, which is 25 percent paid-up).
Increase in share capital 

a. 
On 7 January 2019, the Extraordinary General Meeting of The Samart Engineering Co., Ltd., a subsidiary company, passed a special resolution to approve an increase in the share capital from Baht 250 million (2,500,000 ordinary shares of Baht 100 each) to Baht 550 million (5,500,000 ordinary shares of Baht 100 each) through                 an issuance of additional 3,000,000 ordinary shares of Baht 100 each. The subsidiary company registered the increase in the share capital with the Ministry of Commerce on 15 January 2019.  The Company paid up the share capital in full in January 2019.

b. 
On 18 January 2019, the meeting of Board of Directors of Samart Aviation Solutions Public Co., Ltd. (formerly known as “Samart Transolutions Co., Ltd.”), a subsidiary company held by Samart U-Trans Co., Ltd., passed  a resolution to approve a dividend payment in respect of retained earnings for an increase in the share capital of Cambodia Air Traffic Services Co., Ltd., another subsidiary company, from USD 2.5 million (250,000 ordinary shares of USD 10 each) to USD 10 million (1,000,000 ordinary shares of USD 10 each). The subsidiary company registered the increase in the share capital with the Ministry of Commerce of Cambodia on 11 March 2019.
Transformation to a public company

On 30 August 2019, the Extraordinary General Meeting of Samart Aviation Solutions Public Co., Ltd. (formerly known as “Samart Transolutions Co., Ltd.”), a subsidiary company held by Samart U-Trans Co., Ltd., passed the following special resolutions:

1.
To approve the transformation from a limited company to a public company and list Samart Aviation Solutions Public Co., Ltd. on the Stock Exchange of Thailand (SET).  The subsidiary company registered with the Ministry of Commerce the change of its name from “Samart Transolutions Company Limited” to “Samart Aviation Solutions Public Company Limited” on 9 September 2019.
2.
To approve the change in par value of ordinary shares from Baht 10 per share to  Baht 0.50 per share, resulting an increase in number of shares after the change in par value from 27 million shares to 540 million shares.

3.
To approve the increase in the registered share capital from Baht 270 million (540 million ordinary shares of Baht 0.50 per share, after the par value is changed as discussed    in 2.above) to Baht 320 million (640 million ordinary shares of Baht 0.50 per share) through the issuance of 100 million new ordinary shares with a par value of Baht 0.50 each. Of these shares, 36 million shares valued at Baht 18 million were issued to the existing shareholders (Samart U-Trans Co., Ltd. and Samart Inter Holding Co., Ltd.) in proportionate to their current shareholdings. The remaining 64 million shares are reserved for             the initial public offering to be launched after the subsidiary company lists on the SET.

The subsidiary company registered its decrease in the par value of ordinary shares and the increase in share capital with the Ministry of Commerce on 9 September 2019 and the subsidiary company received full payment for share subscription from existing respective shareholdings in September 2019.
13.3
Changes in investments in subsidiaries held by Samart Digital Public Co., Ltd.

Additional acquisition of investment

On 14 February 2019, the meeting of Board of Directors of Samart Digital Media Co., Ltd.,    a subsidiary company, passed a resolution approving an acquisition of increased share capital in proportion to shareholding of Entertainment Tree Co., Ltd., another subsidiary company, and an acquisition of the shares remaining after the share allocation in total of 270,000 shares of Baht 10 per share. The subsidiary fully paid for the share acquisition on 20 February 2019.

As a result of the acquisition of increased share capital, the percentage of shareholding of Samart Digital Media Co., Ltd. in Entertainment Tree Co., Ltd. increased from 44.99 percent to 61.87 percent.
Increase in share capital of subsidiary
On 18 February 2019, the Extraordinary General Meeting of Entertainment Tree Co., Ltd.,      a subsidiary company, passed a special resolution approving the increase in the registered share capital from Baht 5 million (500,000 ordinary shares of Baht 10 each) to Baht 8 million (800,000 ordinary shares of Baht 10 each) through the issuance of 300,000 additional ordinary shares at par value of Baht 10 each. The subsidiary company registered             the increase in the share capital with the Ministry of Commerce on 25 February 2019.

13.4
Changes in investments in subsidiaries held by One to One Contacts Public Co., Ltd.

Increase in share capital
On 8 August 2018, a meeting of the Board of Directors of One to One Contacts Public Co., Ltd., a subsidiary company, passed a resolution to approve an increase in share capital of              One to One (Cambodia) Co., Ltd., another subsidiary company, from USD 440,000 (88,000 ordinary shares of USD 5 each) to USD 600,000 (120,000 ordinary shares of USD 5 each) through an issuance of addition 32,000 ordinary shares of USD 5 each. One to One Contacts Public Co., Ltd. paid up the share capital in full in July 2019.  One to One (Cambodia) Co., Ltd. registered the addition share capital with the Ministry of Commerce of Cambodia on                             9 September 2019.
14.
Property, plant and equipment 

Movements of the property, plant and equipment account during the nine-month period ended 30 September 2019 were summarised below.






(Unit: Thousand Baht)

	
	Consolidated                                    financial statements
	Separate                                                  financial statements

	Net book value as at 1 January 2019
	5,721,865
	514,381

	Acquisitions during the period - at cost
	
	

	Decrease in accounts payable for purchases of equipment 
	
	

	
during the period
	(381,442)
	(78,788)

	Cash paid for acquisitions of equipment
	911,472
	89,169

	Increase in liabilities under financial lease agreements during the period
	3,355
	-

	Total
	533,385
	10,381

	Disposals during the period - net book value at disposal 
	
	

	Increase in accounts receivable for disposals of equipment
	(100)
	(100)

	Proceeds from disposals of equipment
	(12,788)
	(11,515)

	Proceed from compensation receipt from insurance
	(989)
	-

	Gain on compensation receipt from insurance (Note 24)
	491
	-

	Gain on disposals of equipment (Note 24)
	2,083
	950

	Loss on write-off equipment
	(1,160)
	-

	Decrease in liability under financial lease agreement due to transfer right
	-
	(2,778)

	Gain on right transfer under financial lease
	-
	385

	Total
	(12,463)
	(13,058)

	Depreciation for the period
	(1,161,109)
	(47,933)

	Allowance for impairment loss for the period
	(56,292)
	-

	Transfer to non-current assets held for sale - net book value
	(181,489)
	(181,489)

	Transfer to expense
	(10)
	(10)

	Transfer to intangible assets (Note 15)
	(25,414)
	-

	Transfer to inventory
	(80,024)
	-

	Exchange differences on translation of financial statements                          in foreign currencies
	(4,162)
	-

	Net book value as at 30 September 2019
	4,734,287
	282,272


15.
Intangible assets
Movements of the intangible assets account during the nine-month period ended 30 September 2019 were summarised below.


(Unit: Thousand Baht)

	
	Consolidated                                      financial statements 
	Separate           financial statements 

	Net book value as at 1 January 2019
	1,590,596
	46,920

	Cash paid for acquisitions during the period - at cost
	
	

	   Increase in accounts payable for acquisitions of intangible assets during the period
	11,986
	-

	   Cash paid for acquisitions of intangible assets
	142,049
	39

	   Total
	154,035
	39

	Transfer from equipment (Note 14)
	25,414
	-

	Amortisation for the period
	(106,018)
	(4,397)

	Transfer intangible assets to cost of contract work
	(550,000)
	-

	Exchange differences on translation of financial statements                    in foreign currencies
	(48,884)
	-

	Net book value as at 30 September 2019
	1,065,143
	42,562


16.
Bank overdrafts and short-term loans from financial institutions 
	(Unit: Thousand Baht)

	
	Interest rate (percent per annum)
	Consolidated                        financial statements
	Separate                              financial statements

	
	30 September 2019
	31 December  2018
	30 September 2019
	31 December 2018
	30 September 2019
	31 December 2018

	Bank overdrafts
	-
	MOR, MOR minus fixed rate per annum
	-
	138
	-
	-

	Short-term loans from financial institutions
	MMR, MLR minus fixed rate per annum, twelve-month fixed deposit plus fixed rate per annum
	MMR, MLR minus fixed rate per annum, twelve-month fixed deposit plus fixed rate per annum
	6,870,251
	5,801,445
	1,390,000
	1,290,000

	Trust receipts
	MMR
	MMR
	1,087,295
	463,865
	-
	-

	Total
	
	
	7,957,546
	6,265,448
	1,390,000
	1,290,000


Bank overdrafts, short-term loans from financial institutions and trust receipts of subsidiaries are secured by the pledge of certain bank deposits of the subsidiaries, cross-guarantee by the Company and its subsidiaries, transfer and assign of right over collection of any contract/project as specified in loan agreements, and is guaranteed by the Company,            its subsidiaries and Siam Sport Syndicate Public Co., Ltd. The Company’s short-term loan from financial institutions is unsecured.
In addition, short-term loan agreements with banks of the Company and its subsidiaries contain certain conditions as specified in the agreements that require the Company and               its subsidiaries to comply.
On 25 September 2019, Samart Digital Public Co., Ltd., a subsidiary company, entered into a debt restructuring agreement with an asset management company that received the transfer of accounts receivable factoring and repayment from a commercial bank in order to amend the terms of repayment of short-term loan of Baht 194 million to the new maturity within the end of December 2024 (as mentioned in Note 20). 

17.
Trade and other payables
 (Unit: Thousand Baht)
	
	Consolidated

financial statements
	Separate

financial statements

	
	30 September 2019
	31 December 2018
	30 September 2019
	31 December 2018

	Trade accounts payable - related parties (Note 3)
	7,015
	940
	119,613
	114,396

	Trade accounts payable - unrelated parties
	582,742
	1,051,400
	157
	550

	Other payables - related parties 
	2,951
	6,697
	3,857
	3,595

	Accrued interest expenses to related parties 
	-
	-
	2,076
	2,090

	Total other payables and accrued interest expenses - related parties (Note 3)
	2,951
	6,697
	5,933
	5,685

	Other payables - unrelated parties
	451,929
	449,136
	6,449
	15,110

	Other payables for purchases of machinery and equipment
	177,687
	562,357
	3,464
	89,610

	Accrued expenses
	191,167
	251,306
	8,161
	10,323

	Accrued interest expenses to unrelated parties
	15,874
	28,071
	5,730
	5,739

	Total trade and other payables
	1,429,365
	2,349,907
	149,507
	241,413


18.
Short-term loans


(Unit: Thousand Baht)

	
	Consolidated                    financial statements
	Separate                              financial statements

	
	30 September 2019
	31 December 2018
	30 September 2019
	31 December 2018

	Short-term loans from related parties (Note 3)
	-
	-
	502,406
	669,956

	Short-term loan from unrelated party
	22,140
	22,140
	-
	-

	Total short-term loans
	22,140
	22,140
	502,406
	669,956



Short-term loan from unrelated party

Short-term loan as at 30 September 2019 from Siam Sport Syndicate Public Co., Ltd., amounting Baht 22.1 million (31 December 2018: Baht 22.1 million), carries interest at a rate of 12-month fixed deposit rate of a commercial bank.
19.
Debentures

 (Unit: Thousand Baht)
	
	Consolidated                    financial statements
	Separate                              financial statements

	
	30 September 2019
	31 December 2018
	30 September 2019
	31 December 2018

	Debentures 
	2,000,000
	2,000,000
	1,250,000
	1,250,000

	Less: Current portion 
	(2,000,000)
	(750,000)
	(1,250,000)
	-

	Debentures - net of current portion 
	-
	1,250,000
	-
	1,250,000


Movements in the debentures account for the nine-month period ended 30 September 2019 were as follows:
(Unit: Thousand Baht)
	
	Consolidated financial statements
	Separate                    financial statements

	Balance as at 1 January 2019
	2,000,000
	1,250,000

	Add: Debentures issued during the period 
	1,500,000
	-

	Less: Redemption of debentures during the period 
	(1,500,000)
	-

	Balance as at 30 September 2019
	2,000,000
	1,250,000


20.
Long-term loans from financial institutions

(Unit: Thousand Baht)
	
	Consolidated

financial statements

	
	30 September 2019
	31 December  2018

	Long-term loans
	2,562,372
	3,223,386

	Less: Current portion
	(890,791)
	(850,982)

	Long-term loans, net of current portion
	1,671,581
	2,372,404



Movements in the long-term loans account during the nine-month period ended 30 September 2019 was summarised below.
(Unit: Thousand Baht)

	
	Consolidated   financial statements

	Balance as at 1 January 2019
	3,223,386

	Add: Convert from short-term loan (Note 16)
	193,920

	Less:
Repayment
	(777,982)

	
Unrealised gain on exchange 
	(76,952)

	Balance as at 30 September 2019
	2,562,372


Under the subsidiary’s loan agreement and the memorandum of amendment, the subsidiary companies must comply with the conditions stipulated in the agreement, such as maintaining the percentage shareholdings of the Company in Samart Digital Public          Co., Ltd.’s group, maintaining of certain financial ratios, assign the collection right and pledge assets to secure the loans.
On 25 September 2019, Samart Digital Public Co., Ltd., a subsidiary company, entered into a debt restructuring agreement with an asset management company in order to amend              the terms of repayment of short-term loan of Baht 194 million (as mentioned in Note 16). Under the debt restructuring agreement, the subsidiary company is required to comply with certain covenants, such as to maintain the percentage shareholdings of the Company in               the Samart Digital Public Co., Ltd.

Based on the financial statements of Samart Digital Public Co., Ltd., a subsidiary company, for the nine-month period ended 30 September 2019, the subsidiary company was unable to maintain certain financial ratios as stipulated in the loan agreements with certain banks. Therefore, the loan of Baht 534 million is payable on demand. The subsidiary company classifies this loan as current portion.
21.
Other current liabilities

(Unit: Thousand Baht)

	
	Consolidated                        financial statements
	Separate                           financial statements

	
	30 September 2019
	31 December 2018
	30 September 2019
	31 December 2018

	Deferred revenue
	372,214
	120,368
	-
	-

	Advance received from customers
	367,108
	392,270
	144
	262

	Undue output tax
	126,193
	100,147
	-
	-

	Deposits
	35,400
	37,715
	-
	-

	Value added tax payable
	19,045
	20,583
	129
	-

	Others
	42,055
	98,235
	2,171
	7,687

	Total
	962,015
	769,318
	2,444
	7,949


22.
Provision for long-term employee benefits


On 5 April 2019, The Labor Protection Act (No. 7) B.E. 2562 was announced in the Royal Gazette. This stipulates additional legal severance pay rates for employees who have worked for an uninterrupted period of twenty years or more, with such employees entitled to receive not less than 400 days’ compensation at the latest wage rate. The law is effective from 5 May 2019. This change is considered a post-employment benefits plan amendment and the Company and its subsidiaries have additional long-term employee benefit liabilities of Baht 65 million (Separate financial statements: Baht 9 million) as a result. The Company and its subsidiaries reflected             the effect of the change by recognising past service costs as expenses in the income statement for the nine-month period ended 30 September 2019.
23.
Statutory reserve


Pursuant to Section 116 of the Public Limited Companies Act B.E. 2535, the Company is required to set aside as a statutory reserve at least 5 percent of its net profit for the year after deducting accumulated deficit brought forward (if any) until the reserve reaches 10 percent of the registered share capital. The statutory reserve could not be used for dividend payment. During the period, the Company set aside a statutory reserve totaling Baht 13 million.
24.
Other income

(Unit: Thousand Baht)

	
	For the three-month periods ended 30 September

	
	Consolidated                      financial statements
	Separate                          financial statements

	
	2019
	2018
	2019
	2018

	Dividend income 
	140
	110
	92,556
	72,774

	Management fee income (Note 3)
	-
	-
	14,354
	21,307

	Selling support income
	-
	608
	-
	-

	Interest income
	35,071
	10,670
	3,752
	7,219

	Gain on exchange 
	11,296
	57,456
	1,603
	13,950

	Gain on liquidation of subsidiaries
	-
	4,462
	-
	-

	Gain on disposals of equipment 
	591
	-
	106
	6

	Gain on change in value of temporary investments in trading securities                
	-
	2,203
	-
	855

	IT service fee from subsidiary companies (Note 3)
	-
	-
	23,869
	24,090

	Gain on compensation received from

    insurance 
	491
	-
	-
	-

	Others
	19,117
	15,946
	25,794
	31,673

	Total
	66,706
	91,455
	162,034
	171,874


 (Unit: Thousand Baht)

	
	For the nine-month periods ended 30 September

	
	Consolidated                    financial statements
	Separate                           financial statements

	
	2019
	2018
	2019
	2018

	Dividend income 
	400
	340
	252,063
	1,837,444

	Management fee income (Note 3)
	-
	-
	43,267
	61,149

	Selling support income
	142
	1,384
	-
	-

	Interest income
	57,805
	28,681
	12,335
	32,572

	Gain on exchange 
	117,610
	-
	20,774
	-

	Gain on liquidation of subsidiaries
	-
	4,462
	-
	-

	Gain on disposals of equipment (Note 14) 
	2,083
	-
	950
	31

	Gain on change in value of temporary investments in trading securities 
	-
	2,944
	-
	856

	IT service fee from subsidiary companies (Note 3)
	-
	-
	71,607
	72,211

	Gain on compensation received from

    insurance (Note 14)
	491
	95
	-
	95

	Others
	43,366
	47,866
	63,030
	113,998

	Total
	221,897
	85,772
	464,026
	2,118,356


25.

Income tax

25.1
Interim corporate income tax was calculated on profit before income tax for the period, using the estimated effective tax rate for the year.


Income tax expenses for the three-month and nine-month periods ended 30 September 2019 and 2018 were made up as follows: 
	



	
	(Unit: Thousand Baht)

	
	For the three-month periods ended 30 September

	
	Consolidated 

financial statements
	Separate 

financial statements

	
	2019
	2018
	2019
	2018

	Current income tax:
	
	
	
	

	Interim corporate income tax charge
	63,726
	66,187
	1,492
	378

	Deferred tax:
	
	
	
	

	Relating to origination and reversal of temporary differences  
	(8,391)
	(25,816)
	1,550
	1,631

	Income tax expenses reported in the income statement
	55,335
	40,371
	3,042
	2,009


	



	
	(Unit: Thousand Baht)

	
	For the nine-month periods ended 30 September

	
	Consolidated 

financial statements
	Separate 

financial statements

	
	2019
	2018
	2019
	2018

	Current income tax:
	
	
	
	

	Interim corporate income tax charge
	177,905
	163,723
	2,226
	1,241

	Deferred tax:
	
	
	
	

	Relating to origination and reversal of temporary differences  
	(47,530)
	(104,451)
	677
	5,292

	Income tax expenses reported in the income statement
	130,375
	59,272
	2,903
	6,533


25.2
As at 30 September 2019, Samart Digital Public Co., Ltd., a subsidiary company, and its subsidiaries had deferred tax assets of Baht 422 million (31 December 2018: Baht 372 million) in relation to tax loss carried forward deductible against future profit in tax calculation if the subsidiary companies have sufficient profit. 


The subsidiary company has a new business under the expertise and experience of                  the subsidiary company which is awaiting the approval during the year of 2019 and it is able to commence business operations immediately thereafter. The subsidiary company expects to gain sufficient profit to utilise tax loss carried forward. It therefore believes that it will benefit from the recorded deferred tax assets and a provision for impairment is not necessary, considering the current situation. Although the subsidiary company has evaluated and exercised its best estimate, there is still uncertainty about the changing situation, which is normal for future events that have not yet occurred.                            

26.
Earnings per share

Basic earnings per share is calculated by dividing profit (loss) for the period attributable to equity holders of the Company (excluding other comprehensive income) by the weighted average number of ordinary shares in issue during the period.

Diluted earnings per share is calculated by dividing profit (loss) for the period attributable to equity holders of the Company (excluding other comprehensive income) by the total sum of the weighted average number of ordinary shares in issue during the period plus the weighted average number of ordinary shares which would need to be issued to convert all dilutive potential ordinary shares into ordinary shares. The calculation assumes that the conversion took place either at the beginning of the period or on the date the potential ordinary shares were issued according to the portion of warrant exercise.

For the three-month and nine-month periods ended 30 September 2019 and 2018, the warrants were excluded from the potential ordinary shares since their exercise price was in excess of the fair value of the ordinary shares.   
27.
Dividends
	Dividends
	Approved by
	Total dividends
	Dividends per share
	Paid on

	
	
	(Million Baht)
	(Baht)
	

	2019
	
	
	
	

	Dividends from 2018 earnings 
	Annual General Meeting of the shareholders on 


26 April 2019                                    
	101
	0.10
	

	Dividends from income for  the year 2018 paid in 2019
	
	101
	0.10
	23 May 2019

	2018
	
	
	
	

	Dividends from 2017 earnings 
	Annual General Meeting of the shareholders on 


27 April 2018                  
	101
	0.10
	

	Dividends from income for  the year 2017 paid in 2018
	
	101
	0.10
	23 May 2018


28.
Segment information


The Company and its subsidiaries are organised into business segments. During the current period, the Company and subsidiaries have not changed the organisation of their reportable segments.


The following tables present revenue and profit (loss) information regarding the Company and its subsidiaries’ operating segments for the               three-month and nine-month periods ended 30 September 2019 and 2018, respectively.

(Unit: Million Baht)

	
	For the three-month periods ended 30 September

	
	ICT Solutions        and Services
	Digital
	Call Center
	Utilities and Transportations
	Technology Related Services
	Adjustments and eliminations
	Consolidated

	
	2019
	2018
	2019
	2018
	2019
	2018
	2019
	2018
	2019
	2018
	2019
	2018
	2019
	2018

	Revenues from sales, contract work and service income
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   -  Third parties
	1,930
	1,748
	269
	189
	185
	176
	790
	965
	45
	37
	-
	-
	3,219
	3,115

	   -  Related parties
	9
	98
	11
	11
	3
	5
	-
	-
	22
	31
	(41)
	(142)
	4
	3

	Total revenues from sales, contract work and service income
	1,939
	1,846
	280
	200
	188
	181
	790
	965
	67
	68
	(41)
	(142)
	3,223
	3,118

	Cost of sales, contract work and services
	1,672
	1,574
	226
	198
	166
	156
	501
	634
	72
	43
	(49)
	(147)
	2,588
	2,458

	Gross profit (loss)
	267
	272
	54
	2
	22
	25
	289
	331
	(5)
	25
	8
	5
	635
	660

	Unallocated income (expenses):
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Other income
	
	
	
	
	
	
	
	
	
	
	
	
	67
	91

	Selling and distribution expenses
	
	
	
	
	
	
	
	
	
	
	
	
	(79)
	 (93)

	Administrative expenses
	
	
	
	
	
	
	
	
	
	
	
	
	(259)
	 (287)

	Other expenses
	
	
	
	
	
	
	
	
	
	
	
	
	(12)
	 (298)

	Finance cost
	
	
	
	
	
	
	
	
	
	
	
	
	(144)
	 (134)

	Income tax expenses
	
	
	
	
	
	
	
	
	
	
	
	
	(55)
	 (40)

	Non-controlling interests of the subsidiaries
	
	
	
	
	
	
	
	
	
	
	
	
	(29)
	27

	Profit (loss) for the period
	
	
	
	
	
	
	
	
	
	
	
	
	124
	(74)


 (Unit: Million Baht)

	
	For the nine-month periods ended 30 September

	
	ICT Solutions        and Services
	Digital
	Call Center
	Utilities and Transportations
	Technology Related Services
	Adjustments and eliminations
	Consolidated

	
	2019
	2018
	2019
	2018
	2019
	2018
	2019
	2018
	2019
	2018
	2019
	2018
	2019
	2018

	Revenues from sales, contract work and service income
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	   -  Third parties
	7,142
	4,996
	728
	513
	540
	510
	2,252
	2,376
	176
	106
	-
	-
	10,838
	8,501

	   -  Related parties
	43
	360
	33
	78
	22
	16
	-
	-
	55
	83
	(143)
	(529)
	10
	8

	Total revenues from sales, contract work and service income
	7,185
	5,356
	761
	591
	562
	526
	2,252
	2,376
	231
	189
	(143)
	(529)
	10,848
	8,509

	Cost of sales, contract work and services 
	6,243
	4,577
	616
	553
	494
	442
	1,385
	1,536
	220
	135
	(154)
	(540)
	8,804
	6,703

	Gross profit 
	942
	779
	145
	38
	68
	84
	867
	840
	11
	54
	11
	11
	2,044
	1,806

	Unallocated income (expenses):
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	Other income
	
	
	
	
	
	
	
	
	
	
	
	
	222
	85

	Selling and distribution expenses
	
	
	
	
	
	
	
	
	
	
	
	
	(234)
	 (299)

	Administrative expenses
	
	
	
	
	
	
	
	
	
	
	
	
	(917)
	 (911)

	Other expenses
	
	
	
	
	
	
	
	
	
	
	
	
	(97)
	 (527)

	Finance cost
	
	
	
	
	
	
	
	
	
	
	
	
	(429)
	(411)

	Income tax expenses
	
	
	
	
	
	
	
	
	
	
	
	
	(130)
	(59)

	Non-controlling interests of the subsidiaries
	
	
	
	
	
	
	
	
	
	
	
	
	(78)
	73

	Profit (loss) for the period
	
	
	
	
	
	
	
	
	
	
	
	
	381
	(243)


29.
Commitments and contingent liabilities


The Company and its subsidiaries have commitments and contingent liabilities other than those disclosed in other notes as follows: 

29.1
Capital commitments 

29.1.1
As at 30 September 2019, Samart Digital Public Co., Ltd., a subsidiary company, had capital commitments totally of approximately USD 15.6 million or equivalent to Baht 481 million and Baht 2 million (31 December 2018: USD 22.9 million or equivalent to Bath 748 million and Baht 3 million) and Samart Comtech Co., Ltd., another subsidiary company, had capital commitment totally of approximately Baht 29 million (31 December 2018: Baht 30 million) regarding the purchase of equipment for Digital Trunked Radio System (DTRS) services. 
29.1.2
As at 30 September 2019, Thai Base Station Co., Ltd., a subsidiary company, had capital commitments of approximately Baht 112 million (31 December 2018: Baht 248 million), regarding the purchase of equipment and installing for telecommunication tower service for Tower-Co project.

29.1.3
As at 30 September 2019, Cambodia Air Traffic Services Co., Ltd., a subsidiary company, had capital commitments of approximately USD 2 million or equivalent to Baht 61 million (31 December 2018: USD 2 million or equivalent to Baht 64 million), regarding the additionally invest in project assets as condition stipulated in                      the extend agreement.

29.2
Operating lease commitments


The Company and its subsidiaries have entered into several lease agreements in respect of        the lease of office building space, motor vehicles and equipment. The terms of the agreements are generally between 1 year until the termination notice is given.

Future minimum lease payments required under these operating leases contracts were as follows:

(Unit: Million Baht)

	
	Consolidated                          financial statements
	Separate                                financial statements

	
	30 September 2019
	31 December 2018
	30 September 2019
	31 December 2018

	Payable:
	
	
	
	

	In up to 1 year
	103
	154
	32
	49

	In over 1 and up to 5 years
	17
	69
	2
	21


29.3
Commitments in uncalled portions of investments


The subsidiaries are committed to pay the uncalled portions of their investments as follows:

	
	Amount (Million)

	
	Currency
	30 September 2019
	31 December 2018

	The local subsidiary companies
	Baht
	130
	134

	The overseas subsidiary companies
	USD
	3
	3


29.4
Guarantees

29.4.1
Bank guarantees


There were outstanding bank guarantees issued by the banks on behalf of the Company and its subsidiaries, in respect of certain performance bonds as required in the normal course of business. The details of bank guarantees were as follows:

(Unit: Million)
	
	Consolidated                      financial statements
	Separate                         financial statements

	
	30 September 2019
	31 December 2018
	30 September 2019
	31 December 2018

	Baht
	
	
	
	

	Performance guarantees
	6,141
	5,365
	218
	218

	Guarantee electricity use and others
	628
	286
	1
	1

	Yen
	
	
	
	

	Performance guarantees
	28
	55
	-
	-

	Euro
	
	
	
	

	Performance guarantees
	1
	2
	-
	-

	Swiss franc 
	
	
	
	

	Performance guarantees
	3
	3
	-
	-

	US Dollar
	
	
	
	

	Performance guarantees
	4
	3
	-
	-

	Chinese Yuan
	
	
	
	

	Performance guarantees
	2
	-
	-
	-


29.4.2
Related parties guarantees


Generally, these guarantees are effective for guarantor as long as the underlying obligations have not been discharged by the guaranteed party. Guarantee fees are charged by the Company and subsidiaries. Related parties guarantees were summarised below. 

a) The Company has contingent liabilities in respect of the guarantees of subsidiaries’ loans and credit facilities provided to banks and financial institutions as follows:

(Unit: Million)
	
	Guaranteed facilities

	
	30 September 2019
	31 December 2018

	Baht
	
	

	Teda Co., Ltd.
	3,811
	3,811

	Transec Power Services Co., Ltd.
	1,625
	1,625

	The Samart Engineering Co., Ltd.
	1,132
	1,152

	Vision and Security System Co., Ltd. 
	537
	545

	Samart U-Trans Co., Ltd.
	100
	100

	Suvarnabhumi Environment Care Co., Ltd.                                                                          
	72
	72

	Samart RadiTech Co., Ltd.
	40
	60

	
	7,317
	7,365

	US Dollar
	
	

	The Samart Engineering Co., Ltd.
	6
	6

	Samart Digital Public Co., Ltd.
	-
	7

	
	6
	13


b)
Samart Digital Public Co., Ltd., a subsidiary company, has contingent liabilities in respect of the guarantees of subsidiaries’ credit facilities provided to banks as follows:

(Unit: Million Baht)

	
	Guaranteed facilities

	
	30 September 2019
	31 December 2018

	Samart Mobile Services Co., Ltd.
	5
	5

	Zecureasia Co., Ltd. 
	-
	10

	Samart Mobile Services Co., Ltd.,     


Zecureasia Co., Ltd. and                                                     Teleconnext Co., Ltd.                                                                        (joint use the same facilities with Samart Digital Public Co., Ltd.) 
	-
	1,785

	I-Sport Co., Ltd.
	12
	12

	I-Sport Co., Ltd. and


Siam Sport Television Co., Ltd.
	51
	51

	Siam Sport Television Co., Ltd.
	2
	2


c)
As at 30 September 2019, Samart Telcoms Public Co., Ltd., a subsidiary company, was guarantor of credit facilities and rental of equipment of subsidiary companies in Samart Telcoms Public Co., Ltd.’s group from banks and a leasing company amounting to Baht 9,819 million (31 December 2018:  Baht 10,105 million).    
d)
As at 30 September 2019, the Company has credit bank guarantee facilities of               Baht 1,000 million (31 December 2018: Baht 1,000 million) by the banks and has allowed Samart U-Trans Co., Ltd., full access to the credit facilities.                The Samart Engineering Co., Ltd. and Suvarnabhumi Environment Care Co., Ltd. are also allowed to draw down amounts of Baht 150 million and Baht 20 million, respectively (31 December 2018: Baht 150 million and Baht 20 million, respectively), from the credit facilities.

29.5
Other commitments 

a)
The Company has entered into the Contract to build, cooperate and transfer an air traffic control system (“BCT Contract”) with the Royal Government of the Kingdom of Cambodia.  Under this agreement, the Company has had to establish a limited liability company under the laws of the Kingdom of Cambodia to be responsible for development and sole operation of the civil air traffic control and navigation system of Cambodia for a period of 15 years with an option to extend for another 7 years in consideration of The State Secretariat of Civil Aviation of Cambodia (“SSCA”) granting the air traffic license to the Company. On 18 May 2001, the Company entered into    the assignment of “BCT Contract” with Cambodia Air Traffic Services Co., Ltd.,                   a subsidiary company, to transfer of all the Company’s rights and obligations under the “BCT Contract” to that subsidiary company pursuant to Article 2.2 of “BCT Contract” without charge. On 27 September 2007, the subsidiary requested extension to another 10 years. 
Subsequently, on 8 December 2017, the subsidiary company signed an amendment to the concession agreement with the Royal Government of   the Kingdom of Cambodia to extend the concession period for another seven years, from 2034 to 2041, whereby the subsidiary company has to additionally invest in project assets as condition stipulated in the extend agreement. 


Under the agreement, the subsidiary company is to pay remuneration to the Royal Government of the Kingdom of Cambodia in proportion to its annual income and is obliged to comply with conditions, including the condition that the ownership of         the civil air traffic control and navigation system and all equipment, which currently are transferred to intangible assets (service concession) in accordance with TFRIC 12 Service Concession Arrangements, is to be transferred to the Royal Government of the Kingdom of Cambodia at the end of concession period, without charge.

b)
On 15 February 2011, the Company entered into a lift maintenance service agreement with a domestic contractual partner. Under the agreement, the Company has commitment to pay service fees to its contractual partner by quarterly installments, totaling approximately Baht 1 million per quarter (31 December 2018: Baht 1 million per quarter). The agreement will expire in 2020.

c)
Samart U-Trans Co., Ltd., a subsidiary company, entered into purchase and installment contract with various local and foreign companies. The subsidiary company obligated to comply with certain condition and to make the following payments for equipment and services as below.

	
	Amount (Million)

	Currency
	30 September 2019
	31 December 2018

	Baht
	28
	3

	Australian dollar 
	6
	-

	Euro
	1
	1


d)
Teda Co., Ltd. and Transec Power Services Co., Ltd., the subsidiary companies, entered into general contractors and equipment and service purchase agreements with various companies in order to operate their construction of electrical stations and installation of electrical systems business. The subsidiary companies are obligated to comply with certain conditions and to make the payments for equipment and services of Baht 2,062 million (31 December 2018: Baht 1,625 million).  

e)
Vision and Security System Co., Ltd., a subsidiary company, entered into general contractors and equipment and service purchase agreements with various companies in order to maintain and install their construction of security systems. The subsidiary company is obligated to comply with certain conditions and to make the payments for equipment and services totaling of Baht 36 million (31 December 2018: Nil).  

Other commitments of Samart Telcoms Public Co., Ltd.'s group

f)
Samart Telcoms Public Co., Ltd., a subsidiary company, entered into transponder lease agreements with domestic and foreign contractual partners. Under the agreements,                the subsidiary company had commitment to pay rental fees to its contractual partners in monthly installments, totaling approximately USD 0.1 million (31 December 2018: USD 0.2 million).

g)
Samart Infonet Co., Ltd., a subsidiary company, entered into a contract with True International Gateway Co., Ltd. related to the provision of services to an international internet exchange center. The subsidiary company is obligated to comply with                     the conditions stipulated in the contract and pay a service fee totaling approximately Baht 0.1 million per month (31 December 2018: Baht 0.1 million per month).

h)
Portalnet Co., Ltd., a subsidiary company, entered into a contract to use computer software application services with a company. The subsidiary is obligated to comply with the conditions stipulated in the contract and the subsidiary company has future minimum lease payments as follows:

 (Unit: Million Baht)
	
	Consolidated                          financial statements

	
	30 September 2019
	31 December          2018

	Payable:
	
	

	In up to 1 year
	111
	343

	In over 1 and up to 4 years
	-
	343


i)
Portalnet Co., Ltd., a subsidiary company, entered into a contract with SAP (Thailand) Co., Ltd. to provide system maintenance services for computer software applications for core business operation. The subsidiary is obligated to comply with the conditions stipulated in the contract and pay service fee of approximately Baht 1 million per month (31 December 2018: Baht 1 million per month).

j)
Portalnet Co., Ltd., a subsidiary company, entered into a contract with Let Systems Ltd. to provide system maintenance services for computer software applications for core business operation by transferring the assignment to provide maintenance services from Siemens AG. The subsidiary company is obligated to comply with the conditions stipulated in the contract and pay service fee of approximately Euro 0.02 million per month (31 December 2018: Euro 0.02 million per month).

k)
Posnet Co., Ltd., a subsidiary company, entered into two agreements with a private limited company to provide system maintenance services. During the year 2015, that company charged a penalty and compensatory damages totaling Baht 8 million to                the subsidiary under these two agreements, for breaches of the conditions stipulated therein. Subsequently, the subsidiary has negotiated and received details of                                the penalties and compensatory damages from such company which the penalties and compensatory damages were changed to be Baht 4 million. However, the subsidiary’s management has considered the matters and still believes that the subsidiary will not have to pay the penalty and compensatory damages, and therefore, as at 30 September 2019, the subsidiary company has not set aside any provision in its accounts.

l)   
Samart Comtech Co., Ltd., a subsidiary company, entered into purchase and equipment installation agreements with many local companies for the development of the Land Information System (Phase 2). As at 30 September 2019, the subsidiary is obligated to pay for equipment and service fee totaling approximately Baht 581 million                          (31 December 2018: Baht 947 million).
m)  
On 6 July 2018, Samart Communication Services Co., Ltd., a subsidiary company, entered into an agreement to enter into a consortium with Loxley System Integrator Co., Ltd. and Sky ICT Public Co., Ltd. named SSL Consortium, for the purpose of entering into a price proposal of Bandwidth Extension of Network Connecting Border and Submarine Cable Station project with CAT Public Co., Ltd. The subsidiary company was appointed as the lead company of SSL Consortium and is authorised to act on behalf of SSL Consortium. The agreement is effective from the date that                  the agreement is signed and will terminate when SSL Consortium has full discharged its responsibilities under the agreement.

         Subsequently, on 20 December 2018, SSL Consortium entered into an agreement with CAT Telecom Public Co., Ltd. for Bandwidth Extension of Network Connecting Border and Submarine Cable Station project. Deliverables of the project were completed in July 2019 and CAT Telecom Public Co., Ltd. has acknowledged receipt in August 2019.
n)
Portalnet Co., Ltd., a subsidiary company, entered into purchase, equipment installation and services agreements with many companies for the installation and services for computer software applications for core business operation with Provincial Electricity Authority.  As at 30 September 2019, the subsidiary is obligated to pay for equipment and service fee amounting to Baht 124 million.
Other commitments of Samart Digital Public Co., Ltd.'s group 

o)
I-Mobile Plus Co., Ltd., a subsidiary company, has been notified by TOT Public Co., Ltd. regarding the payment for Home Location Register (HLR) amounting to Baht 19 million              (31 December 2018: Baht 19 million). However, the management and the legal department of the subsidiary company were of the opinion that the subsidiary company was not liable to such payment because the data storage on HLR did not reach the quota as specified in the agreement. At present, the subsidiary company          is providing the clarification to TOT Public Co., Ltd. In this regard, as at 30 September 2019, the subsidiary company did not set up a provision in the account.

p)
On 10 March 2017, Samart Digital Public Co., Ltd., a subsidiary company, entered into an agreement to enter into a consortium with Samart Communication Services Co, Ltd. named SISC Consortium, for the purpose of entering into an alliance service agreement for Digital Trunked Radio System with CAT Telecom Public Co., Ltd.                 Samart Digital Public Co., Ltd. was appointed as the lead company of SISC Consortium and is authorised to act on behalf of SISC Consortium. The agreement is effective from the date that the agreement is signed and will terminate when SISC Consortium has fully discharged its responsibilities under the agreement. Samart Digital Public Co., Ltd. is obliged to comply with duties, certain conditions and to pay expenses of the project on the basis as stated in the agreement. 

Subsequently, on 24 August 2017, SISC Consortium entered into a business alliance agreement with CAT Telecom Public Co., Ltd. in order to increase its capability to provide Digital Trunked Radio System (DTRS) services. The agreement terminates on        31 July 2025. 


On 2 October 2017, Samart Digital Public Co., Ltd. entered into a three-year agreement with CAT Telecom Public Co., Ltd. to resell digital trunked radio system services to end-users. Under the terms of the agreement, Samart Digital Public Co., Ltd.               is obliged to pay minimum wholesale service fees at a stipulated rate.

q)
On 18 December 2018, Samart Digital Public Co., Ltd., a subsidiary company, entered into an agreement to enter into a consortium with Samart Telcom Public Co, Ltd., another subsidiary company, named SS Consortium, for the purpose of entering into       a price proposal of Mobile Switching Office equipment for Digital Trunked Radio System with CAT Telecom Public Co., Ltd. Samart Digital Public Co., Ltd.               was appointed as the lead company of SS Consortium and is authorised to act on behalf of SS Consortium. The agreement is effective from the date that the agreement is signed and will terminate when SS Consortium has fully discharged its responsibilities under the sale agreement or the SS Consortium’s price proposal has not accomplished. Samart Digital Public Co., Ltd. is obliged to comply with certain conditions and pay fees for the project as stated in the agreement. 


Subsequently, on 26 December 2018, SS Consortium entered into a sales agreement with CAT Telecom Public Co., Ltd. to sell Mobile Switching Office equipment.                   As at 30 September 2019, SS Consortium has fully discharged its responsibilities under the sale agreement with CAT Telecom Public Co., Ltd.

r)
As at 30 September 2019, Samart Digital Public Co., Ltd., a subsidiary company,                        is committed to a company relating to provide equipment, computer system and supporting software. The commitment will terminate when the subsidiary company completely deliver the equipment to the aforementioned company.

29.6
Litigation


The Company had been involved in provision of financial support and installation of telecommunication network system to the 13th the Bangkok - Asian Games Organizing Committee (BAGOC) in 1997, for instance by supporting on installation design of telecommunication network system including its equipment and providing financial support at Baht 190 million. However, the Company had encountered with financial difficulties during the massive economic downturn of the country in 1997 which had long term and continuous impacts to the Company. Therefore, the Company had negotiated to cancel such financial support because the Company had waived its rights to use many benefits made under the agreements during the competition games and the Committee further provided such benefits to other sponsors already. Hence, the Company was not liable for such financial support any longer. 
During the fourth quarter of 2010, BAGOC had submitted the matter in dispute to the Arbitration Institute requesting the Company to make payment of approximately Baht 332 million         (Baht 190 million plus interest).

Subsequently, the Arbitration Institution completed examination of the evidence of both the Company and the Organizing Committee and on 22 August 2013 found in favour of the Company, on the grounds that the Organizing Committee and the Sports Authority of Thailand had submitted the matter in dispute more than 10 years after the dispute arose, meaning that the statute of limitations had already expired. However, on 27 November 2013,                 the Competition Management Committee and Sports Authority of Thailand submitted a petition to the Civil Court for the revocation of the arbitral award. 


On 29 August 2014, the Civil Court rescinded the Arbitration award, without ruling that             the Company is obligated to make any payment to the Organizing Committee and                  the Sports Authority of Thailand. The Company filed an appeal on 28 November 2014, against the Civil Court’s judgment with the Supreme Court. On 23 January 2015,                  the Organizing committee and the Sports Authority of Thailand filed an appeal against               the Civil Court’s judgment with the Supreme Court. The Supreme Court gave its verdict on            20 September 2016 revoking the arbitration award without ruling the Company to pay any debt to the Organizing Committee and the Sports Authority of Thailand.


On 23 November 2016, the Organizing Committee and the Sports Authority of Thailand lodged a request with the Arbitrator (old panel) requesting the Arbitrator to continue its consideration. On 10 February 2017, the Company filed a claim against the request of the Organizing Committee and the Sports Authority of Thailand. On 5 April 2017, the Company received a letter from the Arbitration Institution regarding the replacement of the Arbitrator who had withdrawn and the Company already appointed the Company’s Arbitrator on 13 September 2017. 


Subsequently, on 19 January 2018, the Arbitral Tribunal appointed a chairperson of           the Arbitral Tribunal and dismissed the above claim. The Company filed an appeal against such order with the Civil Court on 16 February 2018. Subsequently, on 10 July 2018 the Court issued an order dismissing the Company’s appeal. The Company’s legal advisor has filed an appeal of the order of the Civil Court with the Supreme Court on 8 August 2018. During the filing and appeal, and until the Supreme Court issues a final judgment on the matter,          the Arbitral tribunal has suspended consideration. 

As at 30 September 2019, this case has not been finalised. The legal advisor of                        the Company is of the opinion that the Company shall not be liable because the Company can raise the issue about status of limitations has already expired which is more than 10 years.   

29.7
Foreign currency risk


The Company’s and its subsidiaries’ exposure to foreign currency risk arises mainly from trading transactions and borrowings that are denominated in foreign currencies.  The subsidiary company seeks to reduce this risk by entering into forward exchange contracts when it considers appropriate. Generally, the forward contracts mature within one year.

The Company and its subsidiaries have significant foreign currency assets and liabilities as summarised below.

	Foreign currency
	Consolidated                           financial statements
	Separate                                      financial statements
	Exchange rate as at                          

	
	30 September                     2019
	31 December 2018
	30 September                     2019
	31 December 2018
	30 September                     2019
	31 December 2018

	
	(Million)
	(Million)
	(Million)
	(Million)
	(Baht per 1 foreign currency unit)

	Financial assets
	
	
	
	
	
	

	US dollar
	8
	11
	1
	-
	30.4176
	32.2848

	Australian dollar
	2
	-
	-
	-
	20.2569
	-

	Euro 
	-
	1
	-
	-
	-
	36.7620

	Yen 
	-
	26
	-
	-
	-
	0.2892

	Financial liabilities
	
	
	
	
	
	

	US dollar
	49
	78
	12
	12
	30.7661
	32.6148

	Swiss franc 
	1
	2
	-
	-
	31.1667
	33.2639

	Yen 
	-
	26
	-
	-
	-
	0.2970


As at 30 September 2019 and 31 December 2018, Samart Digital Public Co., Ltd.,                        a subsidiary company, had the following outstanding forward exchange contracts:

	30 September 2019

	Foreign currency
	Consolidated              financial statements
	Contractual                 exchange rate
	Contractual maturity date

	
	(Million)
	(Baht per 1 foreign              currency unit)
	

	Bought amount 
	
	
	

	US dollar
	0.43
	31.2050
	December 2019

	
	
	
	

	31 December 2018

	Foreign currency
	Consolidated            financial statements
	Contractual                 exchange rate
	Contractual maturity date

	
	(Million)
	(Baht per 1 foreign              currency unit)
	

	Bought amount 
	
	
	

	US dollar
	4.27
	32.2550 - 32.5441
	March 2019 - June 2019

	Sold amount 
	
	
	

	US dollar
	1.10
	32.5075
	April 2019


30.
Fair value of financial instruments 
As of 30 September 2019 and 31 December 2018, the Company and its subsidiaries had the following assets and liabilities that were measured at fair value using different levels of inputs as follows: 

	
	(Unit: Million Baht)

	
	Consolidated financial statements 

	
	Level 1
	Level 2
	Total

	
	30      September 2019
	31 December 2018
	30      September 2019
	31 December 2018
	30      September 2019
	31 December 2018

	Assets measured at fair value 
	
	
	
	
	
	

	Held for trade investments  
	
	
	
	
	
	

	Equity instruments 
	15
	17
	-
	-
	15
	17

	Available-for-sale investments 
	
	
	
	
	
	

	Equity instruments 
	22
	18
	-
	-
	22
	18

	Derivatives  
	
	
	
	
	
	

	Foreign currency forward contracts 
	-
	-
	-
	1
	-
	1

	Investment properties
	-
	-
	84
	84
	84
	84

	Land
	-
	-
	556
	556
	556
	556

	Assets held for future projects - Land
	-
	-
	23
	23
	23
	23

	
	
	
	
	
	
	

	Financial liabilities measured at fair value 
	
	
	
	
	
	

	Debentures 
	-
	-
	2,000
	2,000
	2,000
	2,000


	
	(Unit: Million Baht)

	
	Separate financial statements

	
	Level 1
	Level 2
	Total

	
	30      September 2019
	31 December 2018
	30      September 2019
	31 December 2018
	30      September 2019
	31 December 2018

	Assets measured at fair value 
	
	
	
	
	
	

	Held for trade investments  
	
	
	
	
	
	

	Equity instruments 
	8
	9
	-
	-
	8
	9

	Land
	-
	-
	218
	218
	218
	218

	Assets held for future projects - Land
	-
	-
	23
	23
	23
	23

	
	
	
	
	
	
	

	Financial liabilities measured at fair value 
	
	
	
	
	
	

	Debentures 
	-
	-
	1,250
	1,250
	1,250
	1,250


Valuation techniques and inputs to Level 2 valuations
 
The fair value of derivatives has been determined by using a discounted future cash flow model and a valuation model technique. Most of the inputs used for the valuation are observable in the relevant market, such as spot rates of foreign currencies, yield curves of the respective currencies, interest rate yield curves and commodity price yield curves. 

During the current period, there were no transfers within the fair value hierarchy.
31.
Approval of interim financial statements


These interim financial statements were authorised for issue by the Company’s authorised directors on 12 November 2019.
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