(Unaudited but reviewed)

Samart Digital Public Company Limited and its subsidiaries
Notes to interim financial statements
For the three-month period ended 31 March 2018 
1.
General information
1.1
The Company’s general information
Samart Digital Public Company Limited (“the Company”) is a public company incorporated and domiciled in Thailand.  Its parent company is Samart Corporation Public Company Limited, which was incorporated in Thailand. The Company is principally engaged in the distribution of communications and electronics equipment. Its registered address is 99/10, Moo 4, Software Park Building, 26th Floor, Chaengwattana Road, Klong Gluar, Pak-kred, Nonthaburi.

1.2
Basis of preparation of interim financial statements

These interim financial statements are prepared in accordance with Thai Accounting Standard No. 34 Interim Financial Reporting, with the Company choosing to present condensed interim financial statements.  However, the Company has presented the statements of financial position, income statement, comprehensive income, changes in shareholders’ equity, and cash flows in the same format as that used for the annual financial statements.

These interim financial statements are intended to provide information additional to that included in the latest annual financial statements.  Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported.  These interim financial statements should therefore be read in conjunction with the latest annual financial statements.

The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the Thai language interim financial statements.
1.3
Basis of consolidation


These interim consolidated financial statements include the financial statements of            the Company and its subsidiaries and have been prepared on the same basis as that applied for the consolidated financial statements for the year ended 31 December 2017.          There have been no structural changes related to subsidiaries during the current period.

1.4

New financial reporting standards



(a) Financial reporting standards that became effective in the current year



During the period, the Company and its subsidiaries have adopted the revised financial reporting standards and interpretations (revised 2017) which are effective for fiscal years beginning on or after 1 January 2018. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes and clarifications directed towards disclosures in the notes to financial statements. The adoption of these financial reporting standards does not have any significant impact on the Company and its subsidiaries’ financial statements.


(b) Financial reporting standard that will become effective in the future



During the period, the Federation of Accounting Professions issued the financial reporting standard TFRS 15 Revenue from Contracts with Customers, which is effective for fiscal years beginning on or after 1 January 2019. Key principles of this standard are summarized below.



TFRS 15 Revenue from Contracts with Customers



TFRS 15 supersedes TAS 11 Construction Contracts and TAS 18 Revenue, together with related Interpretations. Entities are to apply this standard to all contracts with customers unless those contracts fall within the scope of other standards. The standard establishes a five-step model to account for revenue arising from contracts with customers, with revenue being recognized at an amount that reflects the consideration to which an entity expects to be entitled in exchange for transferring goods or services to a customer. The standard requires entities to exercise judgement, taking into consideration all of the relevant facts and circumstances when applying each step of the model.



At present, the management of the Company and its subsidiaries is evaluating the impact of this standard to the financial statements in the year when it is adopted.

2.

Significant accounting policies


The interim financial statements are prepared using the same accounting policies and methods of computation as were used for the financial statements for the year ended 31 December 2017.

3.
Related party transactions

During the periods, the Company and its subsidiaries had significant business transactions with related parties, principally in respect of the purchase and sales of goods, the provision of services and loans. The pricing policies for these related party transactions are summarised as follows:

1.
Sales prices are determining at market price. If there is unknown market price, sales price will be determined at cost plus a margin not over 15 percent. However, the pricing policy is subject to change depending on the type of business and market competition at the time being.

2.
Rental expenses are charged at the amount stated in the agreement.
3.
Management service income is charged at the amount stated in the agreement.
4.
Other service income and expenses are charged at a mutually agreed price.

5.
Interest on loans to the subsidiary companies are charged at cost of fund plus 0.25 percent per annum.

6.
Interest on loans from subsidiary companies are charged at 12-month fixed deposit rate of commercial banks that the subsidiary companies frequently use and at cost of fund plus 0.25 percent per annum.

7.
Interest on loans from parent company is charged at cost of fund plus 0.25 percent per annum. 

8.
IT service fees expenses to parent company are charged at the amount stated in the agreement which parent company sets based on cost plus a margin not over 5 percent.

9.
Fixed assets are sold and purchased at their net book value plus a margin, depending on the condition of assets.

10.
Consulting fee is charged at a rate of 0.75 percent of sales and according to the conditions stipulated in the agreements. 
11.
Guarantee fee is charged between the parties at a rate of 0.3 percent per annum.

12.
Directors and management’s benefit expenses are charged as approved by the shareholders’ meeting or contractually agreed price.

Significant business transactions between the Company and its related parties were summarised below.

(Unit: Million Baht)

	
	For the three-month periods ended 31 March

	
	Consolidated            financial statements
	Separate                   financial statements

	
	2018
	2017
	2018
	2017

	Transactions with parent company
	
	
	
	

	IT service fee expense 
	3
	3
	2
	2

	Rental and other expenses
	7
	7
	5
	5

	Interest expenses
	7
	3
	7
	3

	Transactions with subsidiary companies
	
	
	
	

	(eliminated from the consolidated financial statements)
	
	
	
	

	Sales
	-
	-
	-
	9

	Service income
	-
	-
	-
	11

	Management fee income
	-
	-
	2
	3

	Interest income
	-
	-
	2
	1

	Interest expenses
	-
	-
	1
	2

	Transactions with related companies
	
	
	
	

	Sales 
	-
	3
	-
	2

	Service income
	12
	1
	-
	1

	Other income
	1
	-
	1
	-

	Purchase of services
	3
	4
	-
	-

	Purchase of equipments
	-
	1
	-
	1

	Rental and other expenses
	4
	6
	3
	5

	Interest expenses
	5
	-
	-
	-


As at 31 March 2018 and 31 December 2017, the balances of the accounts between the Company and those related parties were as follows:
(Unit: Thousand Baht)

	
	Consolidated                    financial statements
	Separate                              financial statements

	
	31 March 2018
	31 December 2017
	31 March 2018
	31 December 2017

	Trade accounts receivable -  related parties (Note 5)
	
	
	
	

	Parent company
	-
	33
	-
	33

	Subsidiary companies
	-
	-
	5,455
	5,456

	Related companies (related by shareholder)
	5,514
	27,541
	1,570
	19,770

	Total trade accounts receivable - related parties
	5,514
	27,574
	7,025
	25,259

	
	
	
	
	

	Amounts due from and advance to related parties (Note 5)
	
	
	
	

	Subsidiary companies
	-
	-
	6,626
	8,708

	Related companies (related by shareholder)
	989
	1,025
	957
	1,025

	Total amounts due from and advance to                related parties 
	989
	1,025
	7,583
	9,733

	
	
	
	
	

	Trade accounts payable -  related parties (Note 15)
	
	
	
	

	Subsidiary companies
	-
	-
	4
	-

	Related companies (related by shareholder)
	8,057
	23,156
	22
	15,858

	Total trade accounts payable - related parties
	8,057
	23,156
	26
	15,858

	
	
	
	
	

	Amounts due to and advance from related parties (Note 15)
	
	
	
	

	Parent company
	46,742
	48,941
	39,416
	41,673

	Subsidiary companies
	-
	-
	440
	585

	Related companies (related by shareholder)
	4,615
	2,968
	3,962
	2,645

	Total amounts due to and advance from               related parties
	51,357
	51,909
	43,818
	44,903


Short-term loans to related parties and short-term loans from related parties

As at 31 March 2018 and 31 December 2017, the balances of short-term loans between the Company and those related parties and the movements were as follows:
	(Unit: Thousand Baht)

	
	
	Consolidated financial statements

	Short-term loans to related parties                               (Note 6)
	Related by
	Balance                    as at                     31 December 2017
	During the period
	Balance                    as at                     31 March 2018

	
	
	
	Increase
	Decrease
	

	I-Mobile Plus Co., Ltd.
	Subsidiary
	119,500
	-
	-
	119,500

	Zecureasia Co., Ltd. 
	Subsidiary
	2,000
	-
	-
	2,000

	SIM2ASSET Co., Ltd. 
	Subsidiary
	3,000
	3,500
	-
	6,500

	Thai Base Station Co., Ltd. 
	Subsidiary
	80,500
	-
	(3,000)
	77,500

	Total
	
	205,000
	3,500
	(3,000)
	205,500


	(Unit: Thousand Baht)

	
	
	Consolidated financial statements

	Short-term loans from related parties (Note 16)
	Related by
	Balance                    as at                     31 December 2017
	During the period
	Balance                    as at                     31 March 2018

	
	
	
	Increase
	Decrease
	

	Samart Corporation Public Co., Ltd.
	Parent company
	1,310,000
	46,000
	-
	1,356,000

	Total
	
	1,310,000
	46,000
	-
	1,356,000


	(Unit: Thousand Baht)

	
	
	Separate financial statements

	Short-term loans from related parties (Note 16)
	Related by
	Balance                    as at                     31 December 2017
	During the period
	Balance                    as at                     31 March 2018

	
	
	
	Increase
	Decrease
	

	Samart Corporation Public Co., Ltd.
	Parent company
	1,310,000
	46,000
	-
	1,356,000

	Samart Mobile Services Co., Ltd.
	Subsidiary
	493,000
	-
	-
	493,000

	Samart Digital Media Co., Ltd. (formerly known as “Samart Multimedia Co., Ltd.”) 
	Subsidiary
	3,500
	-
	(3,500)
	-

	Total
	
	1,806,500
	46,000
	(3,500)
	1,849,000


Directors and management’s benefits

During the three-month periods ended 31 March 2018 and 2017, the Company and its subsidiaries had employee benefit expenses payable to their directors and management as below.

(Unit: Thousand Baht)
	
	For the three-month periods ended 31 March

	
	Consolidated                   financial statements
	Separate                           financial statements

	
	2018
	2017
	2018
	2017

	Short-term employee benefits
	4,739
	4,734
	4,739
	4,734

	Post-employment benefits
	59
	43
	28
	30

	Total
	4,798
	4,777
	4,767
	4,764


Significant agreements with related parties


Long-term rental agreements

In May 2017, the Company and its subsidiary companies entered into three-year sub-office space rental agreements with Samart Corporation Public Co., Ltd., its parent company, for use in their operations. The Company and its subsidiary companies have to pay monthly rental fees approximately Baht 0.5 million (Separate financial statements: Baht 0.4 million).

The commitment under the operating lease agreements with the related party is disclosed including in Note 24.1 to the financial statements.


Service and management agreements
a)
In May 2016, the Company and two subsidiary companies (Samart Digital Media Co., Ltd. (formerly known as “Samart Multimedia Co., Ltd.”) and I-Mobile Plus Co., Ltd.) entered into five-year information technology management agreements with Samart Corporation Public Co., Ltd., the parent company. The Company and its subsidiary companies have to pay a monthly service fees totaling approximately Baht 1.0 million (Separate financial statements: Baht 0.6 million).

b)
In May 2017, the Company and its subsidiary companies entered into the three-year facility service agreements with Samart Corporation Public Co., Ltd., the parent company, under which they have to pay monthly facility service fees at the rates stipulated in the agreements.


Guarantee obligations with related parties 

The Company has outstanding guarantees obligations with its related parties as described in Note 24.2.2 to the financial statements.

4.
Temporary investments 
Movements of the temporary investments in trading securities account during the               three-month period ended 31 March 2018 were summarised below.

(Unit: Thousand Baht)

	
	Consolidated financial statements/Separate                              financial statements

	Balance as at 31 December 2017
	1,124

	Loss on change in value 
	(254)

	Balance as at 31 March 2018
	870


5.
Trade and other receivables
(Unit: Thousand Baht)

	
	Consolidated                    financial statements
	Separate                              financial statements

	
	31 March 2018
	31 December 2017
	31 March 2018
	31 December 2017

	Trade accounts receivable - related parties                


(Note 3)
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	Not yet due
	3,961
	26,558
	1,819
	20,590

	Past due
	
	
	
	

	Up to 3 months
	540
	44
	540
	44

	3 - 6 months
	42
	769
	42
	852

	6 - 12 months
	933
	164
	4,586
	3,734

	Over 12 months
	38
	39
	38
	39

	Total trade accounts receivable - related parties
	5,514
	27,574
	7,025
	25,259


(Unit: Thousand Baht)

	
	Consolidated                    financial statements
	Separate                              financial statements

	
	31 March 2018
	31 December 2017
	31 March 2018
	31 December 2017

	Trade accounts receivable - unrelated parties
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	Not yet due
	34,625
	51,867
	4,920
	3,755

	Past due
	
	
	
	

	Up to 3 months
	7,819
	9,660
	944
	1,065

	3 - 6 months
	141
	1,983
	118
	1,579

	6 - 12 months
	14,774
	53,731
	14,774
	53,731

	Over 12 months
	4,244,409
	4,379,638
	4,237,686
	4,372,810

	Total
	4,301,768
	4,496,879
	4,258,442
	4,432,940

	Less: Allowance for doubtful debts
	(1,534,754)
	(1,538,530)
	(1,533,444)
	(1,537,219)

	Total trade accounts receivable - unrelated parties, net
	2,767,014
	2,958,349
	2,724,998
	2,895,721 

	Total trade accounts receivable - net
	2,772,528
	2,985,923 
	2,732,023
	2,920,980 

	Other receivables 
	
	
	
	

	Amounts due from and advance to related parties (Note 3)
	989
	1,025
	7,583
	9,733

	Accrued service income
	24,857
	30,252
	-
	-

	Other receivables - unrelated parties
	135,509
	141,771
	128,480
	134,520

	Sales promotion receivables
	3,599
	3,800
	3,599
	3,800

	Less: Allowance for diminution in value of other receivables and sales promotion receivables
	(46,023)
	(22,810)
	(46,023)
	(22,810)

	Total other receivables - net
	118,931
	154,038
	93,639
	125,243

	Trade and other receivables - net
	2,891,459
	3,139,961
	2,825,662
	3,046,223


As at 31 March 2018, the balance of the Company and its subsidiaries’ trade accounts receivable - unrelated parties that have been outstanding more than 12 months amounted to Baht 4,244 million (31 December 2017: Baht 4,380 million), and this balance amounted to Baht 4,238 million in the separate financial statements (31 December 2017: Baht 4,372 million). These receivables regularly have business transactions with the Company and its subsidiaries and have continued to make repayments. The Company and its subsidiaries have followed up these debts and are confident that all debts could be collected. However, for prudent reasons, the management of the Company and its subsidiaries set aside an allowance for doubtful debts for certain receivables that have repayment problems and believe that the allowance for doubtful debts is reasonable and adequate.
6.
Short-term loans

(Unit: Thousand Baht)

	
	Separate                              financial statements

	
	31 March 2018
	31 December 2017

	Short-term loans to related parties (Note 3)
	205,500
	205,000

	Total short-term loans
	205,500
	205,000


7.
Reduction cost of inventory to net realisable value
Movements in the reduction cost of inventory to net realisable value account during the          three-month period ended 31 March 2018 were summarised below.

 (Unit: Thousand Baht)
	
	Consolidated             financial statements
	Separate              financial statements

	Balance as at 31 December 2017
	342,515
	302,878

	Increase in reduction cost of inventory during the period 
	13,023
	13,166

	Balance as at 31 March 2018
	355,538
	316,044


8.
Other current assets

(Unit: Thousand Baht)

	
	Consolidated                    financial statements
	Separate                              financial statements

	
	31 March 2018
	31 December 2017
	31 March 2018
	31 December 2017

	Advance to employees
	239,203
	238,974
	233,355
	222,494

	Advance for purchase of equipments
	125,967
	236,887
	51,942
	162,862

	Prepaid expenses
	73,387
	74,834
	619
	493

	Withholding tax deducted at sources
	79,617
	73,575
	8,497
	8,236

	Input tax refundable
	86,367
	68,941
	74,844
	54,784

	Advance for purchase of inventories
	14,023
	14,073
	11,923
	11,973

	Undue input tax
	26,874
	29,943
	2,711
	2,648

	Others
	6,740
	6,922
	2,022
	2,292

	Less:
Allowance for diminution in value of advance for purchase of inventories
	(11,923)
	(8,896)
	(11,923)
	(8,896)

	Total other current assets - net
	640,255
	735,253
	373,990
	456,886



The Company and its subsidiaries regard withholding tax deducted at sources as an asset since they have the right to claim for refund of it. However, the net realisable value of withholding tax depends on the exercise right to claim it, and the results of any tax audit by the Revenue official. 


9.
Restricted bank deposits

These represent fixed deposits pledged with the banks to secure credit facilities which obtain from the banks.

10. 
Available-for-sale investments 

Movements of available-for-sale investments account during the three-month period ended   31 March 2018 were summarised below.

(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate              financial statements

	Net book value as at 31 December 2017
	39,334
	17,100

	Loss on changes in value 
	(6,385)
	(900)

	Net book value as at 31 March 2018
	32,949
	16,200


11. 
Investments in subsidiaries

11.1
Details of investments in subsidiaries 

Details of investments in subsidiaries as presented in separate financial statements are as follows:

 (Unit: Thousand Baht)

	Company’s name
	Paid-up capital
	Shareholding percentage
	Cost
	Net book value under equity method

	
	31 March               2018
	31 December 2017
	31 March               2018
	31 December 2017
	31 March               2018
	31 December 2017
	31 March               2018
	31 December 2017

	
	
	
	Percent
	Percent
	
	
	
	

	Samart Digital Media Co., Ltd. (formerly known as “Samart Multimedia Co., Ltd.”)
	200,000
	200,000
	100
	100
	219,525
	219,525
	240,330
	251,176

	I-Mobile Plus Co., Ltd.                                         
	100,000
	100,000
	100
	100
	100,000
	100,000
	(152,595)
	(151,314)

	Teleconnext Co., Ltd.
	HKD 5 million 
	HKD 5 million 
	100
	100
	54,142
	54,142
	30,782
	30,636

	Samart Mobile Services Co., Ltd.  
	490,000
	490,000
	97.4
	97.4
	43,917
	43,917
	458,174
	455,601

	SIM2ASSET Co., Ltd.
	2,500
	2,500
	100
	100
	2,500
	2,500
	(4,178)
	(2,492)

	Zecureasia Co., Ltd. 
	1,250
	1,250
	100
	100
	25
	25
	(6,508)
	(6,449)

	Thai Base Station Co., Ltd.
	10,000
	10,000
	100
	100
	50,000
	50,000
	47,874
	48,351

	Net
	
	
	
	
	470,109
	470,109
	613,879
	625,509


11.2
Share of other comprehensive income (loss)
      
During the periods, the Company recognises share of profit (loss) from investments in subsidiaries in the separate financial statements as follows:
	
	(Unit: Thousand Baht)

	
	For the three-month periods ended 31  March

	
	Separate financial statements

	Subsidiary companies
	Share of profit (loss) from investments in subsidiaries 
	Share of other comprehensive income (loss) from investments in subsidiaries 

	
	2018
	2017
	2018
	2017

	Samart Digital Media Co., Ltd. (formerly known as “Samart Multimedia Co., Ltd.”)
	(6,457)
	(14,678)
	(4,388)
	(2,154)

	I-Mobile Plus Co., Ltd.                                         
	(1,281)
	(21,767)
	-
	-

	Teleconnext Co., Ltd.
	146
	1,147
	-
	-

	Samart Mobile Services Co., Ltd.  
	2,573
	711
	-
	-

	SIM2ASSET Co., Ltd.
	(1,686)
	(581)
	-
	-

	Brain Source Co., Ltd.
	-
	-
	-
	(338)

	Zecureasia Co., Ltd. 
	(59)
	(7,856)
	-
	77

	Thai Base Station Co., Ltd.
	(477)
	-
	-
	-

	Total
	(7,241)
	(43,024)
	(4,388)
	(2,415)


11.3
Change in subsidiary company’s name
On 15 February 2018, an Extraordinary Meeting of Samart Multimedia Co., Ltd., a subsidiary company, passed a special resolution approving the change of the subsidiary’s name from “Samart Multimedia Co., Ltd.” to “Samart Digital Media Co., Ltd.”. The subsidiary registered the change of its name with the Ministry of Commerce on 20 February 2018.
12. 
Equipment

Movements of condominium and equipment account during the three-month period ended              31 March 2018 were summarised below.




(Unit: Thousand Baht)
	
	Consolidated               financial statements
	Separate               financial statements

	Net book value as at 31 December 2017
	1,153,671
	726,612

	Acquisitions during the period - at cost
	
	

	Decrease in accounts payable for acquisition of equipment during the period
	(9,500)
	(9,675)

	Cash paid for acquisition of equipment
	268,703
	267,902

	Total
	259,203
	258,227

	Disposals during the period - net book value at disposal date
	
	

	Proceeds from disposals of equipment
	(592)
	(55)

	Gain on disposals of equipment (Note 20)
	567
	55

	Total
	(25)
	-

	Depreciation for the period
	(54,211)
	(32,940)

	Net book value as at 31 March 2018 
	1,358,638
	951,899



As at 31 March 2018, the Company had an outstanding balance of new assets under installation for Digital Trunked Radio System (DTRS) project amounting to Baht 615 million (31 December 2017: Baht 356 million). The construction has been financed with a loan from the parent company. Borrowing costs amounting to Baht 2.08 million were capitalised during the period ended 31 March 2018 (2017: Baht 0.61 million). Interest rate of 2.75 to 2.81% has been used to determine the amount of borrowing costs eligible for capitalisation.
13.
Intangible assets

Movements of the intangible assets account during the three-month period ended                     31 March 2018 were summarised below.


(Unit: Thousand Baht)

	
	Consolidated        financial statements

	Net book value as at 31 December 2017
	39,904

	Amortisation for the period
	(337)

	Net book value as at 31 March 2018
	39,567


14.
Bank overdrafts and short-term loans from financial institutions
	
	
	
	(Unit: Thousand Baht)

	
	Interest rate                        (percent per annum)
	Consolidated                           financial statements
	Separate                             financial statements

	
	31 March 2018
	31 December 2017
	31 March 2018
	31 December 2017
	31 March 2018
	31 December 2017

	Bank overdrafts 
	6.87 - 7.43
	7.18 - 7.43
	5,234
	3,514
	682
	-

	Short-term loans from banks
	3.20 - 6.12
	3.20 - 6.12
	3,208,574
	3,451,890
	3,158,574
	3,401,890

	Trust receipts
	
	
	
	
	
	

	   Baht
	-
	4.05
	-
	57,677
	-
	57,677

	Total 
	3,213,808
	3,513,081
	3,159,256
	3,459,567


Bank overdrafts of subsidiary companies are secured by the Company. Short-term loans from banks of the Company are secured by the pledge of some bank deposits and                 short-term loans from banks of I-Sport Co., Ltd., a subsidiary company, secured by the Company and Siam Sport Syndicate Public Co., Ltd. (another shareholder). In addition, short-term loan agreements with banks of the company and its subsidiaries contain certain conditions as specified in the agreements that require the Company and its subsidiaries to comply.
15.
Trade and other payables


(Unit: Thousand Baht)

	
	Consolidated                    financial statements
	Separate                              financial statements

	
	31 March 2018
	31 December  2017
	31 March  2018
	31 December  2017

	Trade accounts payable
	
	
	
	

	Trade accounts payable - related parties  (Note 3)
	8,057
	23,156
	26
	15,858

	Trade accounts payable - unrelated parties
	36,545
	65,316
	4,517
	17,268

	Total trade accounts payable
	44,602
	88,472
	4,543
	33,126

	Other payables
	
	
	
	

	Amount due to and advance from related parties (Note 3)
	51,357
	51,909
	43,818
	44,903

	Other payables - unrelated parties
	245,263
	263,885
	93,643
	111,695

	Accrued expenses
	646
	1,183
	646
	1,183

	Total other payables
	297,266
	316,977
	138,107
	157,781

	Total trade and other payables
	341,868
	405,449
	142,650
	190,907


16.
Short-term loans


(Unit: Thousand Baht)

	
	Consolidated                    financial statements
	Separate                              financial statements

	
	31 March 2018
	31 December  2017
	31 March 2018
	31 December  2017

	Short-term loans from related parties (Note 3)
	1,356,000
	1,310,000
	1,849,000
	1,806,500

	Short-term loan from unrelated parties
	22,140
	22,140
	-
	-

	Total short-term loans
	1,378,140
	1,332,140
	1,849,000
	1,806,500



Short-term loan from unrelated parties

Short-term loan as at 31 March 2018 from Siam Sport Syndicate Public Co., Ltd. amounting Baht 22.1 million (31 December 2017: Baht 22.1 million) carries interest at a rate of 12-month fixed deposit rate of a commercial bank.
17.
Long-term loans from financial institutions
(Unit: Thousand Baht)

	
	Credit
	Significant terms and conditions of loan agreements
	Consolidated                    financial statements Separate                    financial statements

	Company
	facilities
	Repayment schedule
	Interest rate
	31 March 2018
	31 December  2017

	
	
	
	(Percent per annum)
	
	

	The Company
	493,000
	Repayment of the first installment on the last business day of March 2018, with payment of principal and interest to be completed within the 28th month.   

-
Installment 1 - 4 : Baht 0.05 million each 

-
Installment 5 - 8 : Baht 7.4 million each

-
Installment 9 - 12 : Baht 19.7 million each

-
Installment 13 - 16 : Baht 22.2 million each

-
Installment 17 - 27 : Baht 24.7 million each

-
Installment 28 : payment of the remaining principal and interest 

(31 December 2017: Repayment of the first installment on the last business day of the 13th month after the month in which the loan was draw down, with payment of principal and interest to be completed within the 48th month.   

-
Installment 1 - 12 : Baht 2.5 million each

-
Installment 13 - 24 : Baht 8.5 million each

-
Installment 25 - 35 : Baht 9.5 million each

-
Installment 36 : payment of the remaining principal and interest) 
	MLR-1.25% per annum                 (31 December 2017:               MLR-1.5% per annum)
	492,951
	250,000

	Total long-term loans from financial institutions
	
	492,951
	250,000

	Less: Current portion
	
	(7,543)
	(30,000)

	Long-term loans from financial institutions - net of current portion
	
	485,408
	220,000



Movement in the long-term loans account during the three-month period ended 31 March 2018 was summarised below.
(Unit: Thousand Baht)

	
	Consolidated                           financial statements /Separate                           financial statements

	Balance as at 31 December 2017
	250,000

	Add: Borrow
	243,000

	Less: Repayment
	(49)

	Balance as at 31 March 2018
	492,951



On 26 January 2018, the Company had entered into a supplemental agreement to increase loan facility with the commercial bank of Baht 243 million in order to repayment short-term loans from bank. Under the Company’s loan agreement, the Company must comply with the conditions stipulated in the agreement, such as maintaining the percentage shareholdings of Samart Corporation Public Co., Ltd., the parent company, in the Company and its subsidiaries.

18.
Liabilities under finance lease agreements 

(Unit: Thousand Baht)

	
	Consolidated                           financial statements

	
	31 March             2018
	31 December  2017

	Liabilities under finance lease agreements
	311,637
	329,583

	Less: Deferred interest expenses
	(39,862)
	(44,683)

	Total
	271,775
	284,900

	Less: Portion due within one year 
	(35,878)
	(39,809)

	Liabilities under finance lease agreements - net of current portion
	235,897
	245,091


The subsidiary companies have entered into the finance lease agreements with related company and leasing companies for rental of motor vehicles and equipment for use in their operations, whereby they are committed to pay rental on a monthly basis. The terms of the agreements are generally between 3 and 5 years. 

The finance lease agreement with related company was guaranteed by I-Sport Co., Ltd.                a parent company of such subsidiary company as described in Note 24.2.2 to the financial statements.

Future minimum lease payments required under the finance lease agreements were as follows:

(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	Less than 1 year 
	1 - 4 years
	Total

	
	31  March             2018
	31 December  2017
	31  March             2018
	31 December  2017
	31  March             2018
	31 December  2017

	Future minimum lease payments
	53,657
	58,194
	257,980
	271,389
	311,637
	329,583

	Deferred interest expenses
	(17,779)
	(18,385)
	(22,083)
	(26,298)
	(39,862)
	(44,683)

	Present value of future minimum lease payments 
	35,878
	39,809
	235,897
	245,091
	271,775
	284,900


19.
Other current liabilities

(Unit: Thousand Baht)

	
	Consolidated                           financial statements
	Separate                             financial statements

	
	31 March             2018
	31 December  2017
	31 March             2018
	31 December  2017

	Undue output tax 
	3,442
	4,827
	494
	758

	Valued added tax payable
	1,291
	2,709
	-
	-

	Others
	7,773
	7,462
	3,305
	3,283

	Total other current liabilities
	12,506
	14,998
	3,799
	4,041


20.
Other income

(Unit: Thousand Baht)

	
	For the three-month periods ended 31 March

	
	Consolidated                           financial statements
	Separate                             financial statements

	
	2018
	2017
	2018
	2017

	Selling support income
	671
	348
	671
	348

	Interest income
	228
	231
	2,379
	1,703

	Gain on disposal of equipment (Note 12)
	567
	2
	55
	-

	Advertising and management fee income
	-
	-
	2,499
	14,006

	Bad debt recovery/reversal of allowance for doubtful debt
	-
	500
	-
	-

	Others
	3,710
	1,528
	1,820
	1,173

	Total other income
	5,176
	2,609
	7,424
	17,230


21.
Income tax


Interim corporate income tax is calculated on profit before income tax for the period, using the estimated effective tax rate for the year.

Income tax revenue for the three-month periods ended 31 March 2018 and 2017 were made up as follows:
	



	
	(Unit: Thousand Baht)

	
	For the three-month periods ended 31 March

	
	Consolidated                           financial statements
	Separate                             financial statements

	
	2018
	2017
	2018
	2017

	Current income tax:
	
	
	
	

	Interim corporate income tax charge
	344
	183
	-
	-

	Deferred tax:
	
	
	
	

	Relating to origination and  reversal of temporary differences  
	(34,016)
	(27,215)
	(27,696)
	(31,358)

	Income tax revenue reported in the income statement
	(33,672)
	(27,032)
	(27,696)
	(31,358)


22.
Basic earnings (loss) per share 


Basic loss per share is calculated by dividing loss for the period attributable to equity holders of the Company (excluding other comprehensive income (loss) by the weighted average number of ordinary shares in issue during the period.

23.
Segment information


The Company and its subsidiaries are organised into business units based on its products and services. 


The following tables present revenue and profit information regarding the Company and its subsidiaries’ operating segments for the                     three-month periods ended 31 March 2018 and 2017, respectively.
(Unit: Million Baht)

	
	For the three-month periods ended 31 March

	
	Domestic
	Adjustments and
	

	
	Mobile 
	Non-Mobile
	eliminations 
	Consolidated 

	
	2018
	2017
	2018
	2017
	2018
	2017
	2018
	2017

	Sales and service income
	
	
	
	
	
	
	
	

	Sales and service income from third parties  
	
	
	
	
	
	
	
	

	   -   Domestic sales and service income  
	57
	277
	108
	139
	-
	-
	165
	416

	   -   Overseas sales and service income  
	-
	(2)
	-
	-
	-
	-
	-
	(2)

	Sales and service income from related parties 
	1
	13
	1
	2
	-
	(10)
	2
	5

	Total sales and service income
	58
	288
	109
	141
	-
	(10)
	167
	419

	Cost of sales and service
	72
	268
	94
	131
	(1)
	(21)
	165
	378

	Gross profit (loss)
	(14)
	20
	15
	10
	1
	11
	2
	41

	Unallocated income (expenses):
	
	
	
	
	
	
	
	

	Other income
	
	
	
	
	
	
	5
	3

	Selling expenses
	
	
	
	
	
	
	(36)
	(126)

	Administrative expenses
	
	
	
	
	
	
	(67)
	(92)

	Other expenses
	
	
	
	
	
	
	(29)
	(16)

	Finance cost
	
	
	
	
	
	
	(54)
	(44)

	Income tax revenue
	
	
	
	
	
	
	34
	27

	Non-controlling interests of the subsidiaries
	
	
	
	
	
	
	-
	7

	Loss for the period
	
	
	
	
	
	
	(145)
	(200)


24.
Commitments and contingent liabilities
The Company and its subsidiaries have commitments and contingent liabilities other than those disclosed in other notes to financial statements as follows:
24.1
Operating lease commitments

The Company and its subsidiaries have entered into several lease agreements in respect of the lease of office building space and motor vehicles. The terms of the agreements are generally between 1 and 5 years.

Future minimum lease payments required under these operating leases contracts were as follows:
(Unit: Million Baht)

	
	Consolidated                          financial statements
	Separate                                financial statements

	
	31 March                             2018
	31 December  2017
	31 March                             2018
	31 December  2017

	Payable:
	
	
	
	

	In up to 1 year
	65
	61
	39
	42

	In over 1 and up to 5 years
	60
	72
	45
	53


During the period, the Company recognised rental expenses of Baht 0.2 million and subleasing revenue of Baht 0.2 million (31 March 2017: Baht 0.3 million and Baht 0.3 million), respectively.

24.2
Guarantees

24.2.1
Bank guarantees


As at 31 March 2018, there were outstanding bank guarantees issued by banks on behalf of the Company and its subsidiaries of approximately Baht 29 million                     (31 December 2017: Baht 30.85 million) (Separate financial statements: Baht 9.11 million (31 December 2017: Baht 11.14 million)), in respect of the normal course of certain performance bonds as required in their business. The details of bank guarantees were as follows:
(Unit: Million Baht)

	
	Consolidated                          financial statements
	Separate                        financial statements

	
	31 March                             2018
	31 December  2017
	31 March                             2018
	31 December  2017

	Performance guarantees
	28.48
	30.24
	8.94
	10.93

	Guarantee electricity use, among others
	0.52
	0.61
	0.17
	0.21

	
	29.00
	30.85
	9.11
	11.14


24.2.2
Guarantees to related parties

1.
The Company has contingent liabilities in respect of the guarantees of subsidiaries’ credit facilities provided to banks as follows:

(Unit: Million Baht)

	
	Guaranteed facilities

	
	31 March                             2018
	31 December  2017

	Samart Mobile Services Co., Ltd.
	5
	15

	Samart Digital Media Co., Ltd. (formerly known as “Samart Multimedia Co., Ltd.”)                                              
	-
	20

	Zecureasia Co., Ltd. 
	10
	10

	Samart Mobile Services Co., Ltd.,                                                                           Zecureasia Co., Ltd. and Teleconnext Co., Ltd.                                                                        (joint use the same facilities with the Company)  
	1,755
	1,791

	Teleconnext Co., Ltd. and I-Mobile Plus Co., Ltd.                     (joint use the same facilities with the Company which the Company guarantees credit facilities to                          I-Mobile Plus Co., Ltd. of Baht 200 million) 
	-
	700

	I-Mobile Plus Co., Ltd.
	-
	10

	I-Sport Co., Ltd.
	12
	12

	I-Mobile Plus Co., Ltd.


(joint use the same facilities with the Company)
	-
	105

	Samart Digital Media Co., Ltd. (formerly known as “Samart Multimedia Co., Ltd.”),                                                

Teleconnext Co., Ltd., I-Mobile Plus Co., Ltd.,  


and I-Mobile Direct Co., Ltd.  


(joint use the same facilities with the Company))                                                                  
	-
	500

	I-Sport Co., Ltd. and


Siam Sport Television Co., Ltd.
	51
	51

	Siam Sport Television Co., Ltd.
	2
	2


These guarantees are effective for as long as the underlying obligations have not been discharged by those subsidiaries.  

2.
As at 31 March 2018, I-Sport Co., Ltd. a subsidiary company was guarantor for Siam Sport Television Co., Ltd., a subsidiary company of I-Sport Co., Ltd. regarding the finance lease agreement between Siam Sport Television Co., Ltd. and Samart Comtech Co., Ltd., a related company. The contingent liabilities is amounting to Baht 305 million (31 December 2017: Baht 336 million). 
24.3
Commitments in uncalled portions of investments

As at 31 March 2018, the Company has outstanding commitment in respect of uncalled portions of investment in its local subsidiary of approximately Baht 3 million (31 December 2017: Baht 3 million).
24.4
Other commitments

24.4.1
I-Mobile Plus Company Limited, a subsidiary company has been notified by TOT Public Co., Ltd. regarding the payment for Home Location Register (HLR) amounting to Baht 19 million. (31 December 2017: Baht 19 million) However, the management and the legal department of a subsidiary company were of the opinion that a subsidiary company was not liable to such payment because the data storage on HLR did not reach the quota specified in the agreement. At present, a subsidiary company is providing the clarification to TOT Public Co., Ltd. In this regard, as at 31 March 2018, a subsidiary company did not set up a provision in the account.
24.4.2
The Company and its subsidiary companies entered into the service agreements with various companies between 1 and 5 years. The Company and its subsidiary companies have to pay a monthly facility service fee at the rate stipulated in the agreements.

24.4.3
On 10 March 2017, the Company entered into an agreement to enter into a consortium with Samart Communication Services Co, Ltd. named SISC Consortium, for the purpose of entering into an alliance service agreement for Digital Trunked Radio System with CAT Telecom Public Co., Ltd. The Company was appointed as the lead company of SISC Consortium and is authorized to act on behalf of SISC Consortium. The agreement is effective from the date that the agreement is signed and will terminate when SISC Consortium has fully discharged its responsibilities under the agreement. The Company is obliged to comply with certain conditions and pay fees for the project as stated in the agreement. 

Subsequently, on 24 August 2017, SISC Consortium entered into a business alliance agreement with CAT Telecom Pubic Co., Ltd. in order to increase its capability to provide Digital Trunked Radio System (DTRS) services. The agreement terminates on 31 July 2025. 


On 2 October 2017, the Company entered into a three-year agreement with Telecom Public Co., Ltd. to resell digital trunked radio system services to end-users. Under the terms of the agreement, the Company is obliged to pay minimum wholesale service fees at a stipulated rate.
24.4.4
In September 2016, I-Sport Co., Ltd., a subsidiary company had entered into two agreements with Siam Sport Television Company Limited, the other subsidiary company regarding the production of live broadcast signal of the 2017 to 2020 Thai League and League Division 1, and FA Cup and League Cup competitions. The agreements will be terminated on 30 December 2020 or upon the completion of the 2020 competitions. The subsidiary company has to pay service fee at the rate as stipulated in the agreements.
24.5
Capital commitment


As at 31 March 2018, the Company has capital commitment of approximately USD 12.92 million or equivalent to Baht 406 million and  Baht 962 million regarding the purchasing of equipment for Digital Trunked Radio System (DTRS) services (31 December 2017: USD 0.9 million or equivalent to Baht 29 million).

As at 31 March 2018, Thai Base Station Co., Ltd., a subsidiary company has capital commitment of approximately Baht 240 million regarding the purchasing of equipment and installing for telecommunication tower service for Tower-Co project (31 December 2017: Baht 122 million).


24.6
Foreign currency risk

The Company’s and its subsidiaries’ exposure to foreign currency risk arises mainly from trading transactions and borrowings that are denominated in foreign currencies. The Company seeks to reduce this risk by entering into forward exchange contracts when they considers appropriate. Generally, the forward contracts mature within one year. 

The balances of financial assets and liabilities denominated in foreign currencies were summarised below.

	Foreign currency
	Consolidated                               financial statements/                        Separate                                     financial statements
	Exchange rate as at                         

	
	31 March 2018 
	31 December  2017
	31 March 2018 
	31 December  2017

	
	(Million)
	(Baht per 1 foreign currency unit)

	Financial assets
	
	
	
	

	US dollar
	5.80
	4.13
	31.0573
	32.5146

	
	
	
	
	

	Financial liabilities
	
	
	
	

	US dollar
	0.92
	1.29
	31.4063
	32.8472


25.
Fair value of financial instruments 
The Company and its subsidiaries use the market approach to measure their assets and liabilities that are required to be measured at fair value by relevant financial reporting standards, except that the cost approach or income approach is used when there is no active market or when a quoted market price is not available. 

Fair value hierarchy
In applying the above-mentioned valuation techniques, the Company and its subsidiaries endeavor to use relevant observable inputs as much as possible. TFRS 13 Fair Value Measurement establishes a fair value hierarchy categorising such inputs into three levels as follows:
Level 1 - Use of quoted market prices in an observable active market for such assets or liabilities 

As at 31 March 2018, the Company and its subsidiaries had the following assets and liabilities that were measured at fair value using different levels of inputs as follows: 
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	Level 1
	Total

	Financial assets measured at fair value 
	
	

	Held for trade investments  
	
	

	Equity instruments 
	870
	870

	Available-for-sale investments 
	
	

	Equity instruments 
	32,949
	32,949


	
	(Unit: Thousand Baht)

	
	Separate financial statements

	
	Level 1
	Total

	Financial assets measured at fair value 
	
	

	Held for trade investments  
	
	

	Equity instruments 
	870
	870

	Available-for-sale investments 
	
	

	Equity instruments 
	16,200
	16,200



During the current period, there were no transfers within the fair value hierarchy. 
26.
Events after the reporting period
26.1
Share capital 


On 27 April 2018, an Annual General Meeting of the Company’s shareholders passed a resolution approving the following.


Decrease in the Company’s registered share capital 

The meeting approved the cancellation of the relevant existing resolution of the Extraordinary General Meeting of the Company’s shareholders No. 1/2017 on 27 September 2017 relating to the registered share capital increase and approved the reduction in the Company’s registered share capital from Baht 990 million to Baht 440 million by cancelling 5,500,312,500 ordinary authorised but unissued shares with a par value of Baht 0.1 each. The Company is in the process to register the reduction of registered share capital with the Ministry of Commerce.
Increase in the Company’s registered share capital 


The meeting approved the increase in the Company’s registered share capital of Baht 1,100 million, i.e. from Baht 440 million to Baht 1,540 million through the issuance of additional 11,000,625,000 ordinary shares of Baht 0.1 each, to be offered to the existing shareholders of the Company in proportion to their respective shareholdings (rights offering) and to accommodate the exercise of the warrants. The Company is in process to register the increase of registered share capital with the Ministry of Commerce.


Issuance of the Company’s warrants 
The meeting approved the issuance of up to 2,200,125,000 units of warrants to be allocated to existing shareholders of the Company who subscribe to and are allocated newly issued shares by offering to them in proportion to their shareholdings (rights offering) at the ratio of 4 newly issued shares to 1 warrant, without any cost. The warrants have an exercise ratio of        1 warrant: 1 share, with an exercise price of Baht 0.5 per 1 ordinary share.


Allocation of the Company’s newly-issued ordinary share capital
The meeting approved the allocation of not more than 8,800,500,000 newly-issued ordinary shares, at the par value of Baht 0.1 per share, for the purpose of offering for sale to the existing shareholders of the Company in proportionate to their respective shareholdings (Rights offering), at the allocation ratio of 1 existing ordinary share to 2 newly-issued ordinary shares, at Baht 0.3 per share.
26.2
Dissolution of subsidiary company


On 30 April 2018, an Annual General Meeting of the shareholders of I-Sport Media Co., Ltd., a subsidiary company, passed a resolution to dissolve the Company. The subsidiary company registered its dissolution on 9 May 2018 and its subsequent liquidation is in progress.  

27.
Approval of interim financial statements

These interim financial statements were authorised for issue by the Company’s authorised directors on 11 May 2018.
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