 (Unaudited but reviewed)

Samart Digital Public Company Limited and its subsidiaries
Notes to interim financial statements
For the three-month period ended 31 March 2019 
1.
General information
1.1
Corporate information
Samart Digital Public Company Limited (“the Company”) is a public company incorporated and domiciled in Thailand. Its parent company is Samart Corporation Public Company Limited, which was incorporated in Thailand. The Company is principally engaged in the distribution of telecommunications equipment and providing integrated business in digital network and solution. Its registered address is 99/10, Moo 4, Software Park Building, 26th Floor, Chaengwattana Road, Klong Gluar, Pak-kred, Nonthaburi.

1.2
Basis of preparation of interim financial statements

These interim financial statements are prepared in accordance with Thai Accounting Standard No. 34 Interim Financial Reporting, with the Company choosing to present condensed interim financial statements.  However, the Company has presented the statements of financial position, income, comprehensive income, changes in shareholders’ equity, and cash flows in the same format as that used for the annual financial statements.

These interim financial statements are intended to provide information additional to that included in the latest annual financial statements.  Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported.  These interim financial statements should therefore be read in conjunction with the latest annual financial statements.

The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the Thai language interim financial statements.
1.3
Basis of consolidation


These interim consolidated financial statements include the financial statements of            the Company and its subsidiaries and have been prepared on the same basis as that applied for the consolidated financial statements for the year ended 31 December 2018.          There have been no structural changes related to subsidiaries during the current period except as discussed in Note 11 to the financial statements.

1.4

New financial reporting standards

(a)
Financial reporting standards that became effective in the current period
During the period, the Company and its subsidiaries have adopted the revised (revised 2018) and new financial reporting standards and interpretations which are effective for fiscal periods beginning on or after 1 January 2019. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards clarifying accounting treatment and providing accounting guidance for users of the standards. The adoption of these financial reporting standards does not have any significant impact on the Company’s and its subsidiaries’ financial statements. However, the new standard involves changes to key principles, which are summarised below:

TFRS 15 Revenue from Contracts with Customers

TFRS 15 supersedes the following accounting standards together with related interpretations. 

	TAS 11 (revised 2017)
	Construction Contracts

	TAS 18 (revised 2017)
	Revenue

	TSIC 31 (revised 2017)
	Revenue - Barter Transactions Involving Advertising Services

	TFRIC 13 (revised 2017)
	Customer Loyalty Programmes

	TFRIC 15 (revised 2017)
	Agreements for the Construction of Real Estate

	TFRIC 18 (revised 2017)
	Transfers of Assets from Customers


Entities are to apply this standard to all contracts with customers unless those contracts fall within the scope of other standards. The standard establishes a five-step model to account for revenue arising from contracts with customers, with revenue being recognised at an amount that reflects the consideration to which an entity expects to be entitled in exchange for transferring goods or services to a customer. The standard requires entities to exercise judgement, taking into consideration all of the relevant facts and circumstances when applying each step of the model.



This standard does not have any significant impact on the Company’s and its subsidiaries’ financial statements.

(b) 
Financial reporting standards that became effective for fiscal years beginning on or after 1 January 2020

The Federation of Accounting Professions issued a number of new financial reporting standards and interpretations, which are effective for fiscal years beginning on or after 1 January 2020. These new standards involve changes to key principles, which are summarised below.

Financial reporting standards related to financial instruments

A set of TFRSs related to financial instruments consists of five accounting standards and interpretations, as follows:

	Financial reporting standards:

	TFRS 7
	Financial Instruments: Disclosures

	TFRS 9 
	Financial Instruments

	Accounting standard:

	TAS 32 
	Financial Instruments: Presentation

	Financial Reporting Standard Interpretations:

	TFRIC 16 
	Hedges of a Net Investment in a Foreign Operation

	TFRIC 19
	Extinguishing Financial Liabilities with Equity Instruments




These TFRSs related to financial instruments make stipulations relating to the classification of financial instruments and their measurement at fair value or amortised cost (taking into account the type of instrument, the characteristics of the contractual cash flows and the Company’s business model), calculation of impairment using the expected credit loss method, and hedge accounting. These include stipulations regarding the presentation and disclosure of financial instruments. When the TFRSs related to financial instruments are effective, some accounting standards, interpretations and guidance which are currently effective will be cancelled.   

The management of the Company and its subsidiaries is currently evaluating the impact of these standards to the financial statements in the year when they are adopted.

TFRS 16 Leases

TFRS 16 supersedes TAS 17 Leases together with related Interpretations. The standard sets out the principles for the recognition, measurement, presentation and disclosure of leases, and requires a lessee to recognise assets and liabilities for all leases with a term of more than 12 months, unless the underlying asset is low value. 

Accounting by lessors under TFRS 16 is substantially unchanged from TAS 17. Lessors will continue to classify leases as either operating or finance leases using similar principles to those used under TAS 17.

The management of the Company and its subsidiaries is currently evaluating the impact of this standard on the financial statements in the year when it is adopted.

2.
Significant accounting policies


The interim financial statements are prepared using the same accounting policies and methods of computation as were used for the financial statements for the year ended 31 December 2018.

3.
Related party transactions

During the periods, the Company and its subsidiaries had significant business transactions with related parties, principally in respect of the purchase and sales of goods, the provision of services and loans. The pricing policies for these related party transactions are summarised as follows:

1.
Sales prices are determining at market price. If there is unknown market price, sales price will be determined at cost plus a margin not over 15 percent. However, the pricing policy is subject to change depending on the type of business and market competition at the time being.

2.
Rental expenses are charged at the amount stated in the agreement.

3.
Management service income is charged at the amount stated in the agreement.

4.
Other service income and expenses are charged at a mutually agreed price.

5.
Interest on loans to the subsidiary companies are charged at cost of fund plus 0.25 percent per annum.

6.
Interest on loans from subsidiary companies are charged at 12-month fixed deposit rate of commercial banks that the subsidiary companies frequently use and at cost of fund plus 0.25 percent per annum.

7.
Interest on loans from parent company is charged at cost of fund plus 0.25 percent per annum. 

8.
IT service fees expenses to parent company are charged at the amount stated in the agreement which parent company sets based on cost plus a margin not over 5 percent.

9.
Fixed assets are sold and purchased at their net book value plus a margin, depending on the condition of assets.

10.
Guarantee fee is charged between the parties at a rate of 0.3 percent per annum.

11.
Directors and management’s benefit expenses are charged as approved by the shareholders’ meeting or contractually agreed price.

Significant business transactions between the Company and its related parties were summarised below.

 (Unit: Million Baht)

	
	For the three-month periods ended 31 March

	
	Consolidated            financial statements
	Separate                   financial statements

	
	2019
	2018
	2019
	2018

	Transactions with parent company
	
	
	
	

	IT service fee expense 
	2
	3
	-
	2

	Rental and other expenses
	2
	7
	1
	5

	Interest expenses
	-
	7
	-
	7

	Transactions with subsidiary companies
	
	
	
	

	(eliminated from the consolidated financial statements)
	
	
	
	

	Revenues from sales
	-
	-
	20
	-

	Management fee income
	-
	-
	2
	2

	Interest income
	-
	-
	3
	2

	Interest expenses
	-
	-
	1
	1

	Transactions with related companies
	
	
	
	

	Service income
	11
	12
	-
	-

	Other income
	1
	1
	1
	1

	Purchase of services
	2
	3
	-
	-

	Purchase of equipment
	383
	-
	379
	-

	Rental and other expenses
	2
	4
	1
	3

	Interest expenses
	4
	5
	-
	-


As at 31 March 2019 and 31 December 2018, the balances of the accounts between the Company and those related parties were as follows:
(Unit: Thousand Baht)

	
	Consolidated                    financial statements
	Separate                              financial statements

	
	31 March 2019
	31 December 2018
	31 March 2019
	31 December 2018

	Trade accounts receivable -  related parties (Note 5)
	
	
	
	

	Subsidiary companies
	-
	-
	27,247
	5,496

	Related companies (related by shareholder)
	4,349
	12,219
	170
	8,061

	Total trade accounts receivable - related parties
	4,349
	12,219
	27,417
	13,557

	
	
	
	
	

	Amounts due from and advance to related parties (Note 5)
	
	
	

	Parent company
	12
	-
	-
	-

	Subsidiary companies
	-
	-
	20,659
	15,832

	Related companies (related by shareholder)
	528
	434
	528
	434

	Total amounts due from and advance to                related parties 
	540
	434
	21,187
	16,266

	
	
	
	
	

	Trade accounts payable -  related parties (Note 15)
	
	
	

	Subsidiary companies
	-
	-
	36
	-

	Related companies (related by shareholder)
	9,150
	7,964
	21
	22

	Total trade accounts payable - related parties
	9,150
	7,964
	57
	22

	
	
	
	
	

	Amounts due to and advance from related parties (Note 15)
	
	
	

	Parent company
	12,891
	14,723
	3,676
	5,041

	Subsidiary companies
	-
	-
	2,581
	1,305

	Related companies (related by shareholder)
	265,308
	261,033
	263,264
	260,073

	Total amounts due to and advance from               related parties
	278,199
	275,756
	269,521
	266,419

	
	
	
	
	

	Accrued expenses - related parties (Note 15)
	
	
	
	

	Parent company
	30
	-
	-
	-

	Related companies (related by shareholder)
	1,514
	817
	469
	-

	Total accrued expenses - related parties
	1,544
	817
	469
	-


Short-term loans to related parties and short-term loans from related parties

As at 31 March 2019 and 31 December 2018, the balances of short-term loans between the Company and those related parties and the movements were as follows:

	(Unit: Thousand Baht)

	
	
	Separate financial statements

	Short-term loans to related parties                               (Note 6)
	Balance                    as at                     31 December 2018
	During the period
	Balance                    as at                     31 March           2019

	
	
	Increase
	Decrease
	

	Subsidiaries
	
	
	
	

	I-Mobile Plus Co., Ltd.
	119,500
	-
	-
	119,500

	Zecureasia Co., Ltd. 
	2,000
	-
	-
	2,000

	SIM2ASSET Co., Ltd. 
	6,500
	-
	-
	6,500

	Thai Base Station Co., Ltd. 
	77,500
	4,500
	-
	82,000

	Total
	205,500
	4,500
	-
	210,000


	(Unit: Thousand Baht)

	
	
	Separate financial statements

	Short-term loans from related parties                 (Note 16)
	Balance                    as at                     31 December 2018
	During the period
	Balance                    as at                     31 March           2019

	
	
	Increase
	Decrease
	

	Subsidiaries
	
	
	
	

	Samart Mobile Services Co., Ltd.
	493,000
	-
	-
	493,000

	Total
	493,000
	-
	-
	493,000


Directors and management’s benefits

During the three-month periods ended 31 March 2019 and 2018, the Company and its subsidiaries had employee benefit expenses payable to their directors and management as below.

(Unit: Thousand Baht)
	
	For the three-month periods ended 31 March

	
	Consolidated                   financial statements
	Separate                           financial statements

	
	2019
	2018
	2019
	2018

	Short-term employee benefits
	2,475
	4,739
	2,475
	4,739

	Post-employment benefits
	28
	59
	9
	28

	Total
	2,503
	4,798
	2,484
	4,767


Significant agreements with related parties


Long-term rental agreements


In September 2018, the Company and its subsidiary companies entered into a two-years     sub-office space rental agreements with Samart Corporation Public Co., Ltd., its parent company, for use in their operations. The Company and its subsidiary companies have to pay monthly rental fees approximately Baht 0.2 million (Separate financial statements: Baht 0.06 million).


The commitment under the operating lease agreements with the related party is disclosed including in Note 22.1 to the financial statements.


Service and management agreements

a)
In November 2018, the Company and Samart Digital Media Co., Ltd., subsidiary company, entered into one-year information technology management agreements with Samart Corporation Public Co., Ltd., the parent company. The Company and its subsidiary companies have to pay a monthly service fees totaling approximately Baht 0.5 million (Separate financial statements: Baht 0.1 million).
b)
In September 2018, the Company and its subsidiary companies entered into the two-years facility service agreements with Samart Corporation Public Co., Ltd., the parent company, under which they have to pay monthly facility service fees at the rates stipulated in the agreements.


Guarantee obligations with related parties 

The Company has outstanding guarantees obligations with its related parties as described in Note 22.2.2 to the financial statements.

4.
Temporary investments 
Movements of the temporary investments in trading securities account during the               three-month period ended 31 March 2019 were summarised below.

(Unit: Thousand Baht)

	
	Consolidated financial statements/Separate                              financial statements

	Balance as at 31 December 2018
	1,819

	Loss on change in value 
	(14)

	Balance as at 31 March 2019
	1,805


5.
Trade and other receivables
(Unit: Thousand Baht)

	
	Consolidated                    financial statements
	Separate                              financial statements

	
	31 March 2019
	31 December 2018
	31 March 2019
	31 December 2018

	Trade accounts receivable - related parties                


(Note 3)
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	Not yet due
	4,287
	12,181
	21,823
	9,926

	Past due
	
	
	
	

	Up to 3 months
	23
	-
	124
	22

	3 - 6 months
	-
	-
	22
	-

	Over 12 months
	39
	38
	5,448
	3,609

	Total trade accounts receivable - related parties
	4,349
	12,219
	27,417
	13,557


(Unit: Thousand Baht)

	
	Consolidated                    financial statements
	Separate                              financial statements

	
	31 March 2019
	31 December 2018
	31 March 2019
	31 December 2018

	Trade accounts receivable - unrelated parties
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	Not yet due
	66,847
	46,989
	709
	4,472

	Past due
	
	
	
	

	Up to 3 months
	59,794
	10,937
	40,983
	4

	3 - 6 months
	5,115
	1
	3,477
	1

	6 - 12 months
	-
	43
	-
	-

	Over 12 months
	3,452,411
	3,623,740
	3,450,938
	3,620,973

	Total
	3,584,167
	3,681,710
	3,496,107
	3,625,450

	Less: Allowance for doubtful debts
	(2,204,115)
	(2,204,758)
	(2,202,642)
	(2,201,933)

	Total trade accounts receivable - unrelated parties, net
	1,380,052
	1,476,952
	1,293,465
	1,423,517

	Total trade accounts receivable - net
	1,384,401
	1,489,171
	1,320,882
	1,437,074

	Other receivables 
	
	
	
	

	Amounts due from and advance to related parties (Note 3)
	540
	434
	21,187
	16,266

	Accrued service income
	35,270
	33,281
	11,447
	-

	Other receivables - unrelated parties
	7,166
	7,166
	137
	137

	Sales promotion receivables
	3,556
	3,548
	3,556
	3,548

	Total
	46,532
	44,429
	36,327
	19,951

	Less: Allowance for diminution in value of other receivables and sales promotion receivables
	(3,465)
	(3,375)
	(3,465)
	(3,375)

	Total other receivables - net
	43,067
	41,054
	32,862
	16,576

	Trade and other receivables - net
	1,427,468
	1,530,225
	1,353,744
	1,453,650


As at 31 March 2019, the balance of the Company and its subsidiaries’ trade accounts receivable - unrelated parties that have been outstanding more than 12 months amounted to Baht 3,452 million (31 December 2018: Baht 3,624 million), and this balance amounted to Baht 3,451 million in the separate financial statements (31 December 2018: Baht 3,621 million). 
The Company and its subsidiaries have evaluated and believed that they will receive repayments from debtors because they have been doing business together for a long time and the customers are trustworthy considering their continuing repayments. The Company and its subsidiaries have evaluated the accounts receivable collectability and believed that the allowance for doubtful debts, considering the current situation, as at 31 March 2019 was sufficient and appropriate and it would be able to collect the remaining debt after deducting the allowance for doubtful debts. Although the Company and its subsidiaries have evaluated and exercised its best estimate, there is still uncertainty about the changing situation, which is normal for future events that have not yet occurred.      

6.
Short-term loans

(Unit: Thousand Baht)

	
	Separate                              financial statements

	
	31 March 2019
	31 December 2018

	Short-term loans to related parties (Note 3)
	210,000
	205,500

	Total short-term loans
	210,000
	205,500


7.
Reduction cost of inventory to net realisable value
Movements in the reduction cost of inventory to net realisable value account during the          three-month period ended 31 March 2019 were summarised below.

 (Unit: Thousand Baht)
	
	Consolidated             financial statements
	Separate              financial statements

	Balance as at 31 December 2018
	326,175
	316,716

	Reversal of reduction cost of inventory during the period 
	(201,103)
	(200,804)

	Balance as at 31 March 2019
	125,072
	115,912


8.
Other current assets

(Unit: Thousand Baht)

	
	Consolidated                    financial statements
	Separate                              financial statements

	
	31 March 2019
	31 December 2018
	31 March 2019
	31 December 2018

	Advance to employees
	4,486
	179,837
	138
	175,212

	Advance for purchase of equipments
	187,785
	201,355
	109,490
	125,860

	Prepaid expenses
	74,297
	77,840
	1,458
	1,760

	Withholding tax deducted at sources
	83,565
	79,788
	4,253
	3,594

	Input tax refundable
	173,168
	167,383
	167,248
	160,909

	Advance for purchase of inventories
	143,808
	12,607
	141,708
	10,507

	Undue input tax
	32,720
	21,093
	14,160
	2,110

	Others
	24,531
	4,083
	23,715
	3,083

	Less:
Allowance for diminution in value of other current assets
	(1,863)
	(1,863)
	(1,863)
	(1,863)

	Total other current assets - net
	722,497
	742,123
	460,307
	481,172


9.
Restricted bank deposits

These represent fixed deposits pledged with the banks to secure credit facilities which obtain from the banks.

10. 
Available-for-sale investments 

Movements of available-for-sale investments account during the three-month period ended 31 March 2019 were summarised below.

(Unit: Thousand Baht)

	
	Consolidated      financial statements
	Separate              financial statements

	Net book value as at 31 December 2018
	17,572
	13,200

	Loss on changes in value 
	(2,734)
	(3,900)

	Net book value as at 31 March 2019
	14,838
	9,300


11. 
Investments in subsidiaries

11.1
Details of investments in subsidiaries 

Details of investments in subsidiaries as presented in separate financial statements are as follows:

 (Unit: Thousand Baht)

	Company’s name
	Paid-up capital
	Shareholding percentage
	Cost
	Net book value under equity method

	
	31 March               2019
	31 December 2018
	31 March               2019
	31 December 2018
	31 March               2019
	31 December 2018
	31 March               2019
	31 December 2018

	
	
	
	Percent
	Percent
	
	
	
	

	Samart Digital Media Co., Ltd. 
	200,000
	200,000
	100
	100
	219,525
	219,525
	201,335
	205,435

	I-Mobile Plus Co., Ltd.                                         
	100,000
	100,000
	100
	100
	100,000
	100,000
	(166,904)
	(165,351)

	Samart Mobile Services Co., Ltd.  
	490,000
	490,000
	97.4
	97.4
	43,917
	43,917
	492,963
	491,989

	SIM2ASSET Co., Ltd.
	2,500
	2,500
	100
	100
	2,500
	2,500
	(5,230)
	(5,044)

	Zecureasia Co., Ltd. 
	1,250
	1,250
	100
	100
	25
	25
	(6,761)
	(6,706)

	Thai Base Station Co., Ltd.
	10,000
	10,000
	100
	100
	50,000
	50,000
	40,051
	41,667

	Net
	
	
	
	
	415,967
	415,967
	555,454
	561,990


11.2
Share of other comprehensive income (loss)
      
During the periods, the Company recognises share of profit (loss) from investments in subsidiaries in the separate financial statements as follows:
	
	(Unit: Thousand Baht)

	
	For the three-month periods ended 31 March

	
	Separate financial statements

	Subsidiary companies
	Share of profit (loss) from investments in subsidiaries 
	Share of other comprehensive income (loss) from investments in subsidiaries 

	
	2019
	2018
	2019
	2018

	
	
	(Restated)
	
	

	Samart Digital Media Co., Ltd. 
	(4,256)
	(6,457)
	933
	(4,388)

	I-Mobile Plus Co., Ltd.                                         
	(1,553)
	(1,281)
	-
	-

	Teleconnext Co., Ltd.
	-
	146
	-
	-

	Samart Mobile Services Co., Ltd.  
	974
	2,573
	-
	-

	SIM2ASSET Co., Ltd.
	(186)
	(1,686)
	-
	-

	Zecureasia Co., Ltd. 
	(55)
	(59)
	-
	-

	Thai Base Station Co., Ltd.
	(1,616)
	(1,373)
	-
	-

	Total
	(6,692)
	(8,137)
	933
	(4,388)


11.3
Change in investment in subsidiaries held by Samart Digital Media Co., Ltd.


Acquisition of investment

On 14 February 2019, the meeting of Board of Directors of Samart Digital Media Co., Ltd., a subsidiary company, passed a resolution approving an acquisition of increased share capital of Entertainment Tree Co., Ltd., a subsidiary company, in proportion to shareholding, and an acquisition of the shares remaining after the share allocation in total of 270,000 shares of Baht 10 per share. The subsidiary fully paid for the share subscription on 20 February 2019.
As a result of the acquisition of increased share capital, the percentage of shareholding of Samart Digital Media Co., Ltd. in Entertainment Tree Co., Ltd. as at 31 March 2019 increased from 44.99% to 61.87%.

Addition registered share capital

On 18 February 2019, the Extraordinary General Meeting of Entertainment Tree Co., Ltd., a subsidiary company, passed a special resolution approving the increase in the registered share capital from Baht 5 million (500,000 ordinary shares of Baht 10 each) to Baht 8 million (800,000 ordinary shares of Baht 10 each) through the issuance of 300,000 additional ordinary shares at par value of Baht 10 each. The subsidiary company registered share capital increased with the Ministry of Commerce on 25 February 2019.

12. 
Equipment

Movements of condominium and equipment account during the three-month period ended              31 March 2019 were summarised below.




(Unit: Thousand Baht)
	
	Consolidated               financial statements
	Separate               financial statements

	Net book value as at 31 December 2018
	2,557,513
	2,210,633

	Acquisitions during the period - at cost
	
	

	Decrease in accounts payable for acquisition of equipment during the period
	(388,640)
	(392,071)

	Cash paid for acquisition of equipment
	691,664
	689,101

	Total
	303,024
	297,030

	Disposals during the period - net book value at disposal date
	
	

	Increase in accounts receivable from disposals of equipment
	(11)
	-

	Proceeds from disposals of equipment
	(36)
	(16)

	Gain on disposals of equipment
	35
	9

	Total
	(12)
	(7)

	Depreciation for the period
	(50,483)
	(31,584)

	Net book value as at 31 March 2019 
	2,810,042
	2,476,072



As at 31 March 2019, the Company had an outstanding balance of new assets under installation for Digital Trunked Radio System (DTRS) project amounting to Baht 2,211 million (31 December 2018: Baht 1,991 million). The construction has been financed with a loan from the parent company. Borrowing costs amounting to Baht 3.37 million were capitalised during the year ended 31 December 2018. Interest rate of 2.71 to 2.81% has been used to determine the amount of borrowing costs eligible for capitalisation (31 March 2019: nil).

13.
Intangible assets

Movements of the intangible assets account during the three-month period ended                     31 March 2019 were summarised below.


(Unit: Thousand Baht)

	
	Consolidated        financial statements

	Net book value as at 31 December 2018 
	42,867

	Amortisation for the period
	(1,495)

	Net book value as at 31 March 2019
	41,372


14.
Bank overdrafts and short-term loans from financial institutions
	
	
	
	(Unit: Thousand Baht)

	
	Interest rate                        (percent per annum)
	Consolidated                           financial statements
	Separate                             financial statements

	
	31 March 2019
	31 December 2018
	31 March 2019
	31 December 2018
	31 March 2019
	31 December 2018

	Bank overdrafts 
	MOR
	MOR
	1,605
	132
	-
	-

	Short-term loans from banks
	MMR
	MMR
	2,609,960
	2,649,180
	2,559,960
	2,599,180

	Total 
	2,611,565
	2,649,312
	2,559,960
	2,599,180


Bank overdrafts of subsidiary companies are secured by the Company. Short-term loans from banks of the Company are secured by the pledge of some bank deposits and                 short-term loans from banks of I-Sport Co., Ltd., a subsidiary company, secured by the Company and Siam Sport Syndicate Public Co., Ltd. (another shareholder). In addition, short-term loan agreements with banks of the company and its subsidiaries contain certain conditions as specified in the agreements that require the Company and its subsidiaries to comply.

15.
Trade and other payables


(Unit: Thousand Baht)

	
	Consolidated                    financial statements
	Separate                              financial statements

	
	31 March               2019
	31 December  2018
	31 March                    2019
	31 December  2018

	Trade accounts payable
	
	
	
	

	Trade accounts payable - related parties  (Note 3)
	9,150
	7,964
	57
	22

	Trade accounts payable - unrelated parties
	51,356
	11,466
	34,311
	72

	Total trade accounts payable
	60,506
	19,430
	34,368
	94

	Other payables
	
	
	
	

	Amount due to and advance from related parties (Note 3)
	278,199
	275,756
	269,521
	266,419

	Other payables - unrelated parties
	431,477
	608,451
	281,187
	457,969

	Accrued expenses - related parties (Note 3)
	1,544
	817
	469
	-

	Accrued expenses
	1,668
	920
	1,668
	920

	Total other payables
	712,888
	885,944
	552,845
	725,308

	Total trade and other payables
	773,394
	905,374
	587,213
	725,402


16.
Short-term loans


(Unit: Thousand Baht)

	
	Consolidated                    financial statements
	Separate                              financial statements

	
	31 March     2019
	31 December  2018
	31 March   2019
	31 December  2018

	Short-term loans from related parties (Note 3)
	-
	-
	493,000
	493,000

	Short-term loan from unrelated parties
	22,140
	22,140
	-
	-

	Total short-term loans
	22,140
	22,140
	493,000
	493,000



Short-term loan from unrelated parties

Short-term loan as at 31 March 2019 from Siam Sport Syndicate Public Co., Ltd. amounting Baht 22.1 million (31 December 2018: Baht 22.1 million) carries interest at a rate of 12-month fixed deposit rate of a commercial bank.

17.
Long-term loans from financial institutions
(Unit: Thousand Baht)

	
	
	Significant terms and conditions of loan agreements
	Consolidated                    financial statements/ Separate                    financial statements

	No.
	Credit facilities
	Repayment schedule
	Interest rate
	31 March 2019
	31 December  2018

	The Company
	
	
	(Percent per annum)
	
	

	1.
	493,000
	Repayment of the first installment in March 2018, with quarterly payment of principal and monthly payment of interest to be completed within the 28th installment.   

-
Installment 1 - 4 : Baht 0.05 million each 

-
Installment 5 - 8 : Baht 7.4 million each

-
Installment 9 - 12 : Baht 19.7 million each

-
Installment 13 - 16 : Baht 22.2 million each

-
Installment 17 - 27 : Baht 24.7 million each

-
Installment 28 : payment of the remaining principal and interest 


	MLR minus Fixed rate per annum (31 December 2018:                MLR minus Fixed rate per annum)
	485,408
	492,803


(Unit: Thousand Baht)

	
	
	Significant terms and conditions of loan agreements
	Consolidated                    financial statements/ Separate                    financial statements

	No.
	Credit facilities
	Repayment schedule
	Interest rate
	31 March 2019
	31 December  2018

	
	
	
	(Percent per annum)
	
	

	2.
	358,854
	Repayment on a quarterly basis within 30 December 2024 

-
Year 2018 : quarterly installments of Baht 0.04 million 

-
Year 2019 : quarterly installments of Baht 5.4 million

-
Year 2020 : quarterly installments of Baht 14.3 million

-
Year 2021 : quarterly installments of Baht 16.2 million 

-
Year 2022 - 2024 : quarterly installments of Baht 17.9 million
	MLR minus Fixed rate per annum (31 December 2018: MLR minus Fixed rate per annum)
	353,363
	358,782

	3.
	199,940
	Repayment on a quarterly basis within the 25th installment within 

30 December 2024

-
Installment 1 : Baht 0.02 million each 

-
Installment 2 - 5 : Baht 3 million each

-
Installment 6 - 9 : Baht 7.98 million each

-
Installment 10 - 13 : Baht 9 million each

-
Installment 14 - 25 : Baht 10 million each
	MLR minus Fixed rate per annum (31 December 2018: MLR minus Fixed rate per annum)
	196,920
	199,920

	Total long-term loans from financial institutions
	
	1,035,691
	1,051,505

	Less: Current portion
	
	(592,139)
	(588,282)

	Long-term loans from financial institutions - net of current portion
	
	443,552
	463,223



Movement in the long-term loans account during the three-month period ended 31 March 2019 was summarised below.
(Unit: Thousand Baht)

	
	Consolidated                           financial statements /Separate                           financial statements

	Balance as at 31 December 2018
	1,051,505

	Less: Repayment
	(15,814)

	Balance as at 31 March 2019
	1,035,691



Under the Company’s loan agreement and memorandum, the Company must comply with the conditions stipulated in the agreement, such as maintaining the percentage shareholdings of Samart Corporation Public Co., Ltd., the parent company, in the Company and its subsidiaries and maintaining of certain financial ratios.


Based on the financial statements for the three-month period ended 31 March 2019 the Company was unable to maintain certain financial ratios as stipulated in the loan agreements with the aforementioned banks. Therefore, the loan of Baht 550 million is payable on demand. The Company classifies this loan as current portion.

18.
Liabilities under finance lease agreements 

(Unit: Thousand Baht)

	
	Consolidated                           financial statements

	
	31 March             2019
	31 December  2018

	Liabilities under finance lease agreements
	257,980
	271,389

	Less: Deferred interest expenses
	(22,083)
	(26,297)

	Total
	235,897
	245,092

	Less: Portion due within one year 
	(37,551)
	(37,185)

	Liabilities under finance lease agreements - net of current portion
	198,346
	207,907


The subsidiary companies have entered into the finance lease agreements with related company and leasing companies for rental of motor vehicles and equipment for use in their operations, whereby the finance lease agreements carried interests between 7.26 and 8.19 percent per annum and they are committed to pay rental on a monthly basis. The terms of the agreements are generally between 3 and 5 years. 
The finance lease agreement with related company was guaranteed by I-Sport Co., Ltd.                a parent company of such subsidiary company as described in Note 22.2.2 to the financial statements.

Future minimum lease payments required under the finance lease agreements were as follows:

(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	Less than 1 year 
	1 - 5 years
	Total

	
	31                March             2019
	31 December  2018
	31                March             2019
	31 December  2018
	31                March             2019
	31 December  2018

	Future minimum lease payments
	52,825
	53,095
	205,155
	218,294
	257,980
	271,389

	Deferred interest expenses
	(15,274)
	(15,910)
	(6,809)
	(10,387)
	(22,083)
	(26,297)

	Present value of future minimum lease payments 
	37,551
	37,185
	198,346
	207,907
	235,897
	245,092


19.
Income tax


Interim corporate income tax is calculated on profit before income tax for the period, using the estimated effective tax rate for the year.

Income tax revenue for the three-month periods ended 31 March 2019 and 2018 were made up as follows:

	



	
	(Unit: Thousand Baht)

	
	For the three-month periods ended 31 March

	
	Consolidated                           financial statements
	Separate                             financial statements

	
	2019
	2018
	2019
	2018

	
	
	(Restated)
	
	

	Current income tax:
	
	
	
	

	Interim corporate income tax charge
	674
	344
	-
	-

	Deferred tax:
	
	
	
	

	Relating to origination and reversal of temporary differences  
	(18,106)
	(34,240)
	(16,760)
	(27,696)

	Income tax revenue reported in the income statement
	(17,432)
	(33,896)
	(16,760)
	(27,696)


As at 31 March 2019, the Company and its subsidiaries have Baht 430 million (The Company only: Baht 404 million) (31 December 2018: Baht 372 million (The Company only: Baht 347 million)) deferred tax assets in relation to tax loss carried forward deductible against future profit in tax calculation if the Company and its subsidiaries have sufficient profit. 
The Company has a new business under the expertise and experience of the Company which are awaiting the approval during the year of 2019 and it is able to commence business operations immediately thereafter. The Company expects to gain sufficient profit to utilize tax loss carried forward. It therefore believes that it will benefit from the recorded deferred tax assets and a provision for impairment is not necessary, considering the current situation. Although the Company has evaluated and exercised its best estimate, there is still uncertainty about the changing situation, which is normal for future events that have not yet occurred.                                
As at 31 March 2019, the Company and its subsidiary companies have deductible temporary differences Baht 2,225 million and separate financial statements: Baht 2,225 million         (31 December 2018: Baht 2,224 million and separate financial statements: Baht 2,224 million) and unused tax losses which will expire in 2019 - 2024 totaling Baht 363 million and separate financial statements: Baht 137 million (31 December 2018: Baht 360 million and separate financial statements: Baht 137 million), on which deferred tax assets have not been recognised as the Company and its subsidiary companies believe that the future taxable profits may not be sufficient to allow utilisation of the temporary differences and unused tax losses.

20.
Basic earnings (loss) per share 


Basic loss per share is calculated by dividing loss for the period attributable to equity holders of the Company (excluding other comprehensive income (loss) by the weighted average number of ordinary shares in issue during the period.

Diluted loss per share is calculated by dividing loss for the period attributable to equity holders of the Company (excluding other comprehensive income) by the total sum of the weighted average number of ordinary shares in issue during the period plus the weighted average number of ordinary shares which would need to be issued to convert all dilutive potential ordinary shares into ordinary shares. The calculation assumes that the conversion took place either at the beginning of the period or on the date the potential ordinary shares were issued according to the portion of warrant exercise.


As at 31 March 2019, the warrants are excluded from the potential ordinary shares since their exercise price is higher than the fair value of the ordinary shares.

21.
Segment information


The Company and its subsidiaries are organised into business units based on its products and services. During the current period, the Company and its subsidiaries changed the name of Mobile segment to Digital Network segment and changed the name of Non-mobile segment to Digital content. No operating segments have been aggregated to form the above reportable operating segments.

The following tables present revenue and profit information regarding the Company and its subsidiaries’ operating segments for the                     three-month periods ended 31 March 2019 and 2018, respectively.

(Unit: Million Baht)

	
	For the three-month periods ended 31 March

	
	Domestic
	Adjustments and
	

	
	Digital Network
	Digital Content
	eliminations 
	Consolidated 

	
	2019
	2018
	2019
	2018
	2019
	2018
	2019
	2018

	
	
	
	
	
	
	
	
	(Restated)

	Sales and service income
	
	
	
	
	
	
	
	

	Sales and service income from third parties  
	
	
	
	
	
	
	
	

	   -   Domestic sales and service income  
	80
	57
	127
	108
	-
	-
	207
	165

	Sales and service income from related parties 
	30
	1
	1
	1
	(20)
	-
	11
	2

	Total sales and service income
	110
	58
	128
	109
	(20)
	-
	218
	167

	Cost of sales and service
	104
	73
	104
	94
	(19)
	(1)
	189
	166

	Gross profit (loss)
	6
	(15)
	24
	15
	(1)
	1
	29
	1

	Unallocated income (expenses):
	
	
	
	
	
	
	
	

	Other income
	
	
	
	
	
	
	8
	5

	Selling and distribution expenses
	
	
	
	
	
	
	(15)
	(36)

	Administrative expenses
	
	
	
	
	
	
	(52)
	(67)

	Other expenses
	
	
	
	
	
	
	(1)
	(29)

	Finance cost
	
	
	
	
	
	
	(58)
	(54)

	Income tax revenue
	
	
	
	
	
	
	17
	34

	Loss for the period
	
	
	
	
	
	
	(72)
	(146)


22.
Commitments and contingent liabilities

The Company and its subsidiaries have commitments and contingent liabilities other than those disclosed in other notes to financial statements as follows:
22.1
Operating lease commitments


The Company and its subsidiaries have entered into several lease agreements in respect of the lease of office building space and motor vehicles. The terms of the agreements are generally between 1 and 5 years.


Future minimum lease payments required under these operating leases contracts were as follows:
(Unit: Million Baht)

	
	Consolidated                          financial statements
	Separate                                financial statements

	
	31 March                             2019
	31 December  2018
	31 March                             2019
	31 December  2018

	Payable:
	
	
	
	

	In up to 1 year
	32
	45
	8
	18

	In over 1 and up to 5 years
	4
	13
	2
	8



During the period, the Company has no rental expenses and subleasing revenue (31 March 2018: Baht 0.2 million and Baht 0.2 million), respectively.

22.2
Guarantees

22.2.1
Bank guarantees

As at 31 March 2019, there were outstanding bank guarantees issued by banks on behalf of the Company and its subsidiaries of approximately Baht 16.80 million (31 December 2018: Baht 17.99 million) (Separate financial statements: Baht 0.69 million (31 December 2018: Baht 0.69 million)), in respect of the normal course of certain performance bonds as required in their business. The details of bank guarantees were as follows:
(Unit: Million Baht)

	
	Consolidated                          financial statements
	Separate                        financial statements

	
	31 March                             2019
	31 December  2018
	31 March                             2019
	31 December  2018

	Performance guarantees
	16.48
	17.67
	0.62
	0.62

	Guarantee electricity use, among others
	0.32
	0.32
	0.07
	0.07

	
	16.80
	17.99
	0.69
	0.69


24.2.2
 Guarantees to related parties
1.
The Company has contingent liabilities in respect of the guarantees of subsidiaries’ credit facilities provided to banks as follows:

(Unit: Million Baht)

	
	Guaranteed facilities

	
	31 March                             2019
	31 December  2018

	Samart Mobile Services Co., Ltd.
	5
	5

	Zecureasia Co., Ltd. 
	10
	10

	Samart Mobile Services Co., Ltd.,                                                                           Zecureasia Co., Ltd. and Teleconnext Co., Ltd.                                                                        (joint use the same facilities with the Company)  
	1,769
	1,785

	I-Sport Co., Ltd.
	12
	12

	I-Sport Co., Ltd. and Siam Sport Television Co., Ltd.
	51
	51

	Siam Sport Television Co., Ltd.
	2
	2


These guarantees are effective for as long as the underlying obligations have not been discharged by those subsidiaries.  

2.
As at 31 March 2019, I-Sport Co., Ltd. a subsidiary company was guarantor for Siam Sport Television Co., Ltd., a subsidiary company of I-Sport Co., Ltd. regarding the finance lease agreement with Samart Comtech Co., Ltd., a related company. The contingent liabilities is amounting to Baht 253 million (31 December 2018: Baht 266 million). 

22.3
Commitments in uncalled portions of investments

As at 31 March 2019, the Company has outstanding commitment in respect of uncalled portions of investment in its local subsidiary of approximately Baht 3 million (31 December 2018: Baht 3 million).
22.4
Other commitments

22.4.1
I-Mobile Plus Company Limited, a subsidiary company has been notified by TOT Public Co., Ltd. regarding the payment for Home Location Register (HLR) amounting to Baht 19 million. (31 December 2018: Baht 19 million) However, the management and the legal department of a subsidiary company were of the opinion that a subsidiary company was not liable to such payment because the data storage on HLR did not reach the quota specified in the agreement. At present, a subsidiary company is providing the clarification to TOT Public Co., Ltd. In this regard, as at 31 March 2019, a subsidiary company did not set up a provision in the account.
22.4.2
The Company and its subsidiary companies entered into the service agreements with various companies between 1 and 5 years. The Company and its subsidiary companies have to pay a monthly facility service fee at the rate stipulated in the agreements.

22.4.3
On 10 March 2017, the Company entered into an agreement to enter into a consortium with Samart Communication Services Co, Ltd. named SISC Consortium, for the purpose of entering into an alliance service agreement for Digital Trunked Radio System with CAT Telecom Public Co., Ltd. The Company was appointed as the lead company of SISC Consortium and is authorized to act on behalf of SISC Consortium. The agreement is effective from the date that the agreement is signed and will terminate when SISC Consortium has fully discharged its responsibilities under the agreement. The Company is obliged to comply with certain conditions and pay fees for the project as stated in the agreement. 

Subsequently, on 24 August 2017, SISC Consortium entered into a business alliance agreement with CAT Telecom Pubic Co., Ltd. in order to increase its capability to provide Digital Trunked Radio System (DTRS) services. The agreement terminates on 31 July 2025. 


On 2 October 2017, the Company entered into a three-year agreement with CAT Telecom Public Co., Ltd. to resell digital trunked radio system services to end-users. Under the terms of the agreement, the Company is obliged to pay minimum wholesale service fees at a stipulated rate.

22.4.4
On 18 December 2018, the Company entered into an agreement to enter into a consortium with Samart Telcoms Public Co, Ltd. named SS Consortium, for the purpose of entering into a price proposal of Mobile Switching Office equipment for Digital Trunked Radio System with CAT Telecom Public Co., Ltd. The Company was appointed as the lead company of SS Consortium and is authorized to act on behalf of SS Consortium. The agreement is effective from the date that the agreement is signed and will terminate when SS Consortium has fully discharged its responsibilities under the sale agreement or the SS Consortium's price proposal has not accomplished. The Company is obliged to comply with certain conditions and pay fees for the project as stated in the agreement. 


Subsequently, on 26 December 2018, SS Consortium entered into a sales agreement with CAT Telecom Public Co., Ltd. to sell Mobile Switching Office equipment. The agreement will terminate when SS Consortium has fully discharged its responsibilities under the sale agreement with CAT Telecom Public Co., Ltd.
22.4.5
As at 31 March 2019, the Company is committed to a company relating to provide equipment, computer system and software. The commitment will terminate when the Company completely deliver the equipment to the aforementioned company.
22.5
Capital commitment


As at 31 March 2019, the Company has capital commitment of approximately USD 17.3 million or equivalent to Baht 552 million and Baht 548 million regarding the purchasing of equipment for Digital Trunked Radio System (DTRS) services (31 December 2018: USD 22.9 million or equivalent to Baht 748 million and Baht 548 million).


As at 31 March 2019, Thai Base Station Co., Ltd., a subsidiary company has capital commitment of approximately Baht 240 million regarding the purchasing of equipment and installing for telecommunication tower service for Tower-Co project (31 December 2018: Baht 248 million).


22.6
Foreign currency risk

The Company’s and its subsidiaries’ exposure to foreign currency risk arises mainly from trading transactions and borrowings that are denominated in foreign currencies. The Company seeks to reduce this risk by entering into forward exchange contracts when they considers appropriate. Generally, the forward contracts mature within one year. 

The balances of financial assets and liabilities denominated in foreign currencies were summarised below.

	Foreign currency
	Consolidated                               financial statements/                        Separate                                     financial statements
	Exchange rate as at                         

	
	31 March              2019 
	31 December  2018
	31 March                2019 
	31 December  2018

	
	(Million)
	(Baht per 1 foreign currency unit)

	Financial assets
	
	
	
	

	US dollar
	3.51
	3.90
	31.6449
	32.2848

	
	
	
	
	

	Financial liabilities
	
	
	
	

	US dollar
	8.30
	13.45
	31.9785
	32.6148


As at 31 March 2019 and 31 December 2018, the Company had the following outstanding forward exchange contracts:

	31 March 2019

	Foreign currency
	Consolidated financial statements/Separate financial statements
	Contractual                 exchange rate
	Contractual                 maturity date

	
	(Million)
	(Baht per 1 foreign              currency unit)
	

	Bought amount 
	
	
	

	US dollar
	3.34
	31.4112 - 32.2550
	June 2019 - September 2019

	
	
	
	

	31 December 2018

	Foreign currency
	Consolidated financial statements/Separate financial statements
	Contractual                 exchange rate
	Contractual                 maturity date

	
	(Million)
	(Baht per 1 foreign              currency unit)
	

	Bought amount 
	
	
	

	US dollar
	4.27
	32.2550 - 32.5441
	March 2019 - June 2019

	Sold amount 
	
	
	

	US dollar
	1.10
	32.5075
	April 2019


23.
Fair value of financial instruments 
The Company and its subsidiaries use the market approach to measure their assets and liabilities that are required to be measured at fair value by relevant financial reporting standards, except that the cost approach or income approach is used when there is no active market or when a quoted market price is not available. 

Fair value hierarchy
In applying the above-mentioned valuation techniques, the Company and its subsidiaries endeavor to use relevant observable inputs as much as possible. TFRS 13 Fair Value Measurement establishes a fair value hierarchy categorising such inputs into three levels as follows:
Level 1 - Use of quoted market prices in an observable active market for such assets or liabilities 

Level 2 -
Use of other observable inputs for such assets or liabilities, whether directly or indirectly

As at 31 March 2019, the Company and its subsidiaries had the following assets and liabilities that were measured at fair value using different levels of inputs as follows: 
	
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	Level 1
	Level 2
	Total

	Financial assets measured at fair value 
	
	
	

	Held for trade investments  
	
	
	

	Equity instruments 
	1,805
	-
	1,805

	Available-for-sale investments 
	
	
	

	Equity instruments 
	14,838
	-
	14,838

	Derivatives  
	
	
	

	Foreign currency forward contracts 
	-
	187
	187


	
	(Unit: Thousand Baht)

	
	Separate financial statements

	
	Level 1
	Level 2
	Total

	Financial assets measured at fair value 
	
	
	

	Held for trade investments  
	
	
	

	Equity instruments 
	1,805
	-
	1,805

	Available-for-sale investments 
	
	
	

	Equity instruments 
	9,300
	-
	9,300

	Derivatives  
	
	
	

	Foreign currency forward contracts 
	-
	187
	187


Valuation techniques and inputs to Level 2 valuations

The fair value of derivatives has been determined by using a discounted future cash flow model and a valuation model technique. Most of the inputs used for the valuation are observable in the relevant market, such as spot rates of foreign currencies, yield curves of the respective currencies, interest rate yield curves and commodity price yield curves. 


During the current period, there were no transfers within the fair value hierarchy. 

24. 
Event after the reporting period


Amendments to the law relating to the legal severance pay rates


On 5 April 2019, The Labor Protection Act (No. 7) B.E. 2562 was announced in the Royal Gazette. This stipulates additional legal severance pay rates for employees who have worked for an uninterrupted period of twenty years or more, with such employees entitled to receive not less than 400 days’ compensation at the latest wage rate. The law is effective from 5 May 2019. This change is considered a post-employment benefits plan amendment and the Company and its subsidiaries have additional long-term employee benefit liabilities of Baht 7.6 million (The Company only: Baht 2.5 million) as a result. The Company and its subsidiaries will reflect the effect of the change by recognising past service costs as expenses in the income statement of the period in which the law is effective, which is the second quarter of 2019.
25.
Approval of interim financial statements

These interim financial statements were authorised for issue by the Company’s authorised directors on 8 May 2019.
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