(Unaudited but reviewed)

Samart Digital Public Company Limited and its subsidiaries

(formerly known as “Samart I-Mobile Public Company Limited”)
Notes to interim financial statements
For the three-month and nine-month periods ended 30 September 2017 
1.
General information
1.1
The Company’s general information
Samart Digital Public Company Limited (“the Company”) is a public company incorporated and domiciled in Thailand.  Its parent company is Samart Corporation Public Company Limited, which was incorporated in Thailand. The Company is principally engaged in the distribution of communications and electronics equipment. Its registered address is 99/10, Moo 4, Software Park Building, 26th Floor, Chaengwattana Road, Klong Gluar, Pak-kred, Nonthaburi.
On 27 September 2017, an Extraordinary Meeting of the Company’s shareholders passed a resolution approving the change of the Company’s name from “Samart I-Mobile Public Company Limited” to “Samart Digital Public Company Limited”. The Company registered the change of the Company’s name with the Ministry of Commerce on 6 October 2017.
1.2
Basis of preparation of interim financial statements
These interim financial statements are prepared in accordance with Thai Accounting Standard No. 34 (revised 2016) Interim Financial Reporting, with the Company choosing to present condensed interim financial statements.  However, the Company has presented the statements of financial position, income statement, comprehensive income, changes in shareholders’ equity, and cash flows in the same format as that used for the annual financial statements.

These interim financial statements are intended to provide information additional to that included in the latest annual financial statements.  Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported.  These interim financial statements should therefore be read in conjunction with the latest annual financial statements.

The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the Thai language interim financial statements.
1.3
Basis of consolidation


These interim consolidated financial statements include the financial statements of            the Company and its subsidiaries and have been prepared on the same basis as that applied for the consolidated financial statements for the year ended 31 December 2016.          There have been no structural changes related to subsidiaries during the current period except as discussed in Note 12 to the financial statements.

1.4

New financial reporting standards

(a)
Financial reporting standards that became effective in the current period


During the period, the Company and its subsidiaries have adopted the revised financial reporting standards and interpretations (revised 2016) and new accounting treatment guidance which are effective for fiscal years beginning on or after 1 January 2017. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards revision of wording and terminology, and provision of interpretations and accounting guidance to users of standards. The adoption of these financial reporting standards does not have any significant impact on the Company and its subsidiaries’ financial statements, except for the following financial reporting standard.


TAS 27 (revised 2016) Separate Financial Statements


This revised standard stipulates an additional option to account for investments in subsidiaries, joint ventures and associates in separate financial statements under the equity method, as described in TAS 28 (revised 2016) Investments in Associates and Joint Ventures. However, the entity is to apply the same accounting treatment for each category of investment. If an entity elects to account for such investments using the equity method in the separate financial statements, it has to adjust the transaction retrospectively.


The Company has decided to change the accounting treatment of investments in subsidiaries in the separate financial statements from cost method to equity method which is adopted since 1 January 2017. The Company had adjusted the previous year transaction retrospectively to reflect such changes. The cumulative effect of changes in accounting policies described in Note 3 to the financial statements.

(b)
Financial reporting standards that will become effective in the future


During the period, the Federation of Accounting Professions issued a number of the revised financial reporting standards and interpretations (revised 2017) which is effective for fiscal years beginning on or after 1 January 2018. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards with most of the changes directed towards revision of wording and terminology, and provision of interpretations and accounting guidance to users of standards. 


The management of the Company and its subsidiaries believe that the revised financial reporting standards and interpretations will not have any significant impact on the financial statements when they are initially applied.

2.
Significant accounting policies


The interim financial statements are prepared using the same accounting policies and methods of computation as were used for the financial statements for the year ended 31 December 2016, except for the change in the accounting policy due to the adoption of the revised standard as described in Note 1.4 to the financial statements.

3.
Cumulative effect of changes in accounting policies due to the adoption of new financial reporting standard


During the current period, the Company made the changes described in Note 1.4 and 2 to the financial statements to its significant accounting policy, as a result of the adoption of the revised standard. The cumulative effect of the changes in the accounting policies has been separately presented in the statements of changes in shareholders’ equity.

The amounts of adjustments affecting the statements of financial position and the statements of comprehensive income are summarised below.

	
	(Unit: Million Baht)

	
	Separate financial statements

	
	30 September               2017
	31 December 2016

	Statement of financial position 
	
	

	Increase in investments in subsidiaries  
	175
	260

	Increase in unappropriated retained earnings 
	206
	286

	Decrease in other components of shareholders’ equity 
	31
	26


	
	
	(Unit: Million Baht)

	
	Separate financial statements

	
	For the three-month periods ended                         30 September 
	For the nine-month periods ended                          30 September 

	
	2017
	2016
	2017
	2016

	Statement of comprehensive income 
	
	
	
	

	Profit (loss):
	
	
	
	

	Increase in share of loss from investments in subsidiaries 
	20
	24
	79
	79

	Increase (decrease) in net loss
	20
	(59)
	79
	161

	Other comprehensive income (loss):
	
	
	
	

	Increase (decrease) in share of other comprehensive loss from investments in subsidiaries 
	(1)
	(6)
	5
	10

	Earnings per share (Baht):
	
	
	
	

	Decrease (increase) in basic earnings per share 
	0.0045
	(0.0133)
	0.0180
	0.0368


4.
Related party transactions

During the periods, the Company and its subsidiaries had significant business transactions with related parties, principally in respect of the purchase and sales of goods, the provision of services and loans. The pricing policies for these related party transactions are summarised as follows:

1.
Sales prices are determining at market price. If there is unknown market price, sales price will be determined at cost plus a margin not over 15 percent. However, the pricing policy is subject to change depending on the type of business and market competition at the time being.

2.
Rental expenses are charged at the amount stated in the agreement.
3.
Management service income is charged at the amount stated in the agreement.
4.
Other service income and expenses are charged at a mutually agreed price.

5.
Interest on loans to the subsidiary companies are charged at cost of fund plus 0.25 percent per annum.

6.
Interest on loans from subsidiary companies are charged at 12-month fixed deposit rate of commercial banks that the subsidiary companies frequently use and at cost of fund plus 0.25 percent per annum.

7.
Interest on loans from parent company is charged at cost of fund plus 0.25 percent per annum. 

8.
IT service fees expenses to parent company are charged at the amount stated in the agreement which parent company sets based on cost plus a margin not over 5 percent.

9.
Consulting fee is charged at a rate of 0.75 percent of sales and according to the conditions stipulated in the agreements. 
10.
Guarantee fee is charged between the parties at a rate of 0.3 percent per annum.

11.
Directors and management’s benefit expenses are charged as approved by the shareholders’ meeting or contractually agreed price.

12.
Fixed assets are sold and purchased at market price or their net book value plus a margin, depending on the condition of the assets. 
Significant business transactions between the Company and its related parties were summarised below.
(Unit: Million Baht)
	
	For the three-month periods ended 30 September

	
	Consolidated            financial statements
	Separate                   financial statements

	
	2017
	2016
	2017
	2016

	Transactions with parent company
	
	
	
	

	Service incomes
	-
	-
	-
	2

	IT service fee expenses
	3
	2
	1
	1

	Rental and other expenses
	8
	7
	4
	5

	Interest expenses
	7
	-
	7
	-

	
	
	
	
	

	Transactions with subsidiary companies
	
	
	
	

	(eliminated from the consolidated financial statements)
	
	
	

	Purchase of goods 
	-
	-
	-
	37

	Management fee income
	-
	-
	4
	8

	Interest income
	-
	-
	1
	3

	Interest expenses
	-
	-
	1
	2

	Advertising income
	-
	-
	-
	3

	Return of goods
	-
	-
	2
	-

	
	
	
	
	

	Transactions with related companies
	
	
	
	

	Sales 
	-
	5
	-
	5

	Service income
	5
	1
	-
	1

	Rental income
	4
	-
	-
	-

	Other income
	2
	-
	2
	-

	Purchase of services
	4
	6
	-
	-

	Sale of fixed assets
	-
	1
	-
	1

	Rental and other expenses
	5
	6
	3
	5


(Unit: Million Baht)
	
	For the nine-month periods ended 30 September

	
	Consolidated            financial statements
	Separate                   financial statements

	
	2017
	2016
	2017
	2016

	Transactions with parent company
	
	
	
	

	Sales 
	1
	1
	-
	1

	Service income
	-
	-
	-
	2

	IT service fee expenses
	9
	11
	5
	7

	Rental and other expenses
	22
	21
	14
	14

	Interest expenses
	17
	-
	17
	-

	
	
	
	
	

	Transactions with subsidiary companies
	
	
	
	

	(eliminated from the consolidated financial statements)
	
	
	
	

	Sales 
	-
	-
	9
	-

	Purchase of goods 
	-
	-
	-
	245

	Purchase of services
	-
	-
	-
	1

	Management fee income
	-
	-
	10
	23

	Interest income
	-
	-
	4
	9

	Interest expenses
	-
	-
	5
	5

	Advertising income
	-
	-
	11
	43

	Purchase of fixed assets 
	-
	-
	16
	-

	Return of goods
	-
	-
	2
	-

	
	
	
	
	

	Transactions with related companies
	
	
	
	

	Sales 
	4
	9
	3
	9

	Service income
	7
	2
	2
	1

	Rental income
	4
	-
	-
	-

	Other income
	2
	-
	2
	-

	Purchase of services
	13
	20
	-
	-

	Purchase of fixed assets
	1
	-
	1
	-

	Sale of fixed assets
	-
	1
	-
	1

	Rental and other expenses
	16
	12
	13
	10


As at 30 September 2017 and 31 December 2016, the balances of the accounts between the Company and those related parties were as follows:
(Unit: Thousand Baht)

	
	Consolidated                    financial statements
	Separate                              financial statements

	
	30 September  2017
	31            December 2016
	30 September  2017
	31            December 2016

	Trade accounts receivable -  related parties (Note 6)
	
	
	
	

	Parent company
	277
	192
	277
	80

	Subsidiary companies
	-
	-
	11,489
	1,331

	Related companies                                                    (related by shareholder and/or directors)
	5,469
	911
	1,475
	747

	Total trade accounts receivable - related parties
	5,746
	1,103
	13,241
	2,158

	
	
	
	
	

	Amounts due from and advance to related parties (Note 6)
	
	
	
	

	Parent company
	-
	365
	-
	365

	Subsidiary companies
	-
	-
	20,855
	110,956

	Related companies                                                   (related by shareholder and/or directors)
	1,431
	2,616
	976
	2,311

	Total amounts due from and advance to                related parties 
	1,431
	2,981
	21,831
	113,632

	
	
	
	
	

	Trade accounts payable -  related parties (Note 16)
	
	
	
	

	Subsidiary companies
	-
	-
	-
	74,837

	Related companies                                                (related by shareholder and/or directors)
	6,498
	12,988
	24
	22

	Total trade accounts payable - related parties
	6,498
	12,988
	24
	74,859

	
	
	
	
	

	Amounts due to and advance from related parties (Note 16)
	
	
	
	

	Parent company
	32,296
	27,405
	26,505
	17,471

	Subsidiary companies
	-
	-
	507
	2,179

	Related companies                                                  (related by shareholder and/or directors)
	4,380
	43,442
	3,289
	3,913

	Total amounts due to and advance from               related parties
	36,676
	70,847
	30,301
	23,563


Short-term loans to related parties and short-term loans from related parties

As at 30 September 2017 and 31 December 2016, the balances of short-term loans between the Company and those related parties and the movements were as follows:

	(Unit: Thousand Baht)

	
	
	Separate financial statements

	
	
	Balance as at
	
	Loss on exchange differences on translation of financial statements in 
	Balance as at

	Short-term loans to related parties (Note 7)
	Related by
	31 December                 2016
	During the period
	foreign currencies 
	30 September                   2017

	
	
	
	Increase
	Decrease
	
	

	I-Mobile Plus Co., Ltd.
	Subsidiary
	133,320
	21,000
	(34,820)
	-
	119,500

	Teleconnext Co., Ltd.
	Subsidiary
	38,512
	-
	(37,929)
	(583)
	-

	Zecureasia Co., Ltd. 
	Subsidiary
	5,000
	2,000
	(5,000)
	-
	2,000

	SIM2ASSET Co., Ltd. 
	Subsidiary
	-
	2,000
	-
	-
	2,000

	Total
	
	176,832
	25,000
	(77,749)
	(583)
	123,500


	(Unit: Thousand Baht)

	
	
	Consolidated financial statements

	
	
	Balance as at
	
	Balance as at

	Short-term loans from related parties (Note 17)
	Related by
	31 December 2016
	During the period
	30 September 2017

	
	
	
	Increase
	Decrease
	

	Samart Corporation Public Co., Ltd.
	Parent company
	140,000
	1,185,000
	(325,000)
	1,000,000

	Total
	
	140,000
	1,185,000
	(325,000)
	1,000,000


	(Unit: Thousand Baht)

	
	
	Separate financial statements

	
	
	Balance as at
	
	Balance as at

	Short-term loans from related parties
	
	31 December
	During the period
	30 September 

	 (Note 17)
	Related by
	2016
	Increase
	Decrease
	2017

	Samart Corporation Public Co., Ltd.
	Parent company
	140,000
	1,185,000
	(325,000)
	1,000,000

	Samart Mobile Services Co., Ltd.
	Subsidiary
	532,000
	-
	(34,000)
	498,000

	Samart Multimedia Co., Ltd. 
	Subsidiary
	86,000
	115,000
	(186,000)
	15,000

	Zecureasia Co., Ltd. 
	Subsidiary
	10,000
	-
	(10,000)
	-

	Total
	
	768,000
	1,300,000
	(555,000)
	1,513,000


Directors and management’s benefits

During the three-month and nine-month periods ended 30 September 2017 and 2016, the Company and its subsidiaries had employee benefit expenses payable to their directors and management as below.

(Unit: Thousand Baht)
	
	For the three-month periods ended 30 September

	
	Consolidated                   financial statements
	Separate                           financial statements

	
	2017
	2016
	2017
	2016

	Short-term employee benefits
	4,627
	5,562
	4,627
	5,562

	Post-employment benefits
	48
	53
	34
	38

	Total
	4,675
	5,615
	4,661
	5,600


 (Unit: Thousand Baht)
	
	For the nine-month periods ended 30 September

	
	Consolidated                   financial statements
	Separate                           financial statements

	
	2017
	2016
	2017
	2016

	Short-term employee benefits
	12,127
	21,169
	12,127
	21,069

	Post-employment benefits
	115
	190
	82
	135

	Total
	12,242
	21,359
	12,209
	21,204


Significant agreements with related parties


Long-term rental agreements

The Company and its subsidiary companies entered into three-year sub-lease office space rental agreements with Samart Corporation Public Co., Ltd., its parent company, for use in their operations. The Company and its subsidiary companies have to pay monthly rental fees approximately Baht 1.8 million (Separate financial statements: Baht 1.6 million).

The commitment under the operating lease agreements with the related parties are disclosed including in Note 26.1 to the financial statements.

Service and management agreements
a)
In May 2016, the Company and two subsidiary companies (Samart Multimedia Co., Ltd. and I-Mobile Plus Co., Ltd.) entered into five-year information technology management agreements with Samart Corporation Public Co., Ltd., the parent company. The Company and its subsidiary companies have to pay a monthly service fees totaling approximately Baht 1.0 million (Separate financial statements: Baht 0.6 million).

b)
In May 2017, the Company and its subsidiary companies entered into the three-year facility service agreements with Samart Corporation Public Co., Ltd., the parent company, under which they have to pay monthly facility service fees at the rates stipulated in the agreements.


Guarantee obligations with related parties 

The Company has outstanding guarantees obligations with its related parties as described in Note 26.2.2 to the financial statements.

5.
Temporary investments 
Movements of the temporary investments in trading securities account during the               nine-month period ended 30 September 2017 were summarised below.

(Unit: Thousand Baht)

	
	Consolidated financial statements/Separate                              financial statements

	Balance as at 31 December 2016
	2,258

	Gain on change in value 
	234

	Balance as at 30 September 2017
	2,492


6.
Trade and other receivables
(Unit: Thousand Baht)

	
	Consolidated                    financial statements
	Separate                              financial statements

	
	30 September  2017
	31            December 2016
	30 September  2017
	31            December 2016

	Trade accounts receivable - related parties                


(Note 4)
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	Not yet due
	4,327
	1,050
	2,166
	2,099

	Past due
	
	
	
	

	Up to 3 months
	1,024
	14
	1,110
	20

	3 - 6 months
	356
	-
	356
	-

	6 - 12 months
	-
	-
	9,570
	-

	Over 12 months
	39
	39
	39
	39

	Total trade accounts receivable - related parties
	5,746
	1,103
	13,241
	2,158

	Trade accounts receivable - unrelated parties
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	Not yet due
	80,608
	181,652
	26,426
	118,476

	Past due
	
	
	
	

	Up to 3 months
	39,529
	489,696
	4,474
	450,681

	3 - 6 months
	40,943
	1,109,829
	16,704
	1,095,647

	6 - 12 months
	407,226
	2,744,709
	400,742
	2,740,486

	Over 12 months
	4,442,970
	1,171,114
	4,433,303
	1,156,084

	Total
	5,011,276
	5,697,000
	4,881,649
	5,561,374

	Less: Allowance for doubtful debts
	(388,488)
	(16,769)
	(383,219)
	(2,160)

	Total trade accounts receivable - unrelated parties, net
	4,622,788
	5,680,231
	4,498,430
	5,559,214

	Total trade accounts receivable - net
	4,628,534
	5,681,334
	4,511,671
	5,561,372

	Other receivables 
	
	
	
	

	Amounts due from and advance to related parties (Note 4)
	1,431
	2,981
	21,831
	113,632

	Accrued service income
	66,986
	58,623
	-
	-

	Other receivables - unrelated parties
	137,408
	208,833
	137,354
	208,669

	Sales promotion receivables
	3,297
	4,749
	3,297
	4,749

	Less: Allowance for diminution in value of other receivables and sales promotion receivables
	(1,383)
	(31,855)
	(1,383)
	(31,855)

	Total other receivables - net
	207,739
	243,331
	161,099
	295,195

	Trade and other receivables - net
	4,836,273
	5,924,665
	4,672,770
	5,856,567



As at 30 September 2017 and 31 December 2016, the outstanding balances of the Company and its subsidiaries’ trade accounts receivable - unrelated parties that were aged more than 12 months past due have no history of failing to settle debt, and are in process of making payment. The management of the Company and its subsidiaries believe that the allowance for doubtful debts is adequate.

7.
Short-term loans

(Unit: Thousand Baht)

	
	Consolidated                    financial statements
	Separate                              financial statements

	
	30 September 2017
	31 December 2016
	30 September 2017
	31 December 2016

	Short-term loans to related parties (Note 4)
	-
	-
	123,500
	176,832

	Total short-term loans
	-
	-
	123,500
	176,832


8.
Reduction cost of inventory to net realisable value
Movements in the reduction cost of inventory to net realisable value account during the          nine-month period ended 30 September 2017 were summarised below.

 (Unit: Thousand Baht)
	
	Consolidated             financial statements
	Separate              financial statements

	Balance as at 31 December 2016
	272,385
	212,491

	Increase in reduction cost of inventory during the period 
	46,409
	74,144

	Balance as at 30 September 2017
	318,794
	286,635


9.
Other current assets

(Unit: Thousand Baht)

	
	Consolidated                    financial statements
	Separate                              financial statements

	
	30 September 2017
	31 December 2016
	30 September 2017
	31 December 2016

	Prepaid expenses
	75,268
	97,301
	825
	4,087

	Withholding tax deducted at sources 
	72,504
	69,022
	7,838
	14,736

	Input tax refundable
	50,102
	41,399
	39,196
	37,646

	Advance for purchase of inventories
	11,098
	15,402
	8,998
	10,172

	Undue input tax
	8,640
	8,462
	2,832
	3,490

	Advances
	146,345
	4,121
	125,589
	1,909

	Others
	21,153
	22,209
	2,031
	5,127

	Less:
Allowance for diminution in value of advance for purchase of inventories
	(8,896)
	(8,896)
	(8,896)
	(8,896)

	Total other current assets - net
	376,214
	249,020
	178,413
	68,271



The Company and its subsidiaries regard withholding tax deducted at sources as an asset since they have the right to claim for refund of it. However, the net realisable value of withholding tax depends on the exercise right to claim it, and the results of any tax audit by the Revenue official. 

During the current period, the Company and its subsidiaries received the refund of the withholding tax of 2015 totaling approximately Baht 23 million. However, the management has used judgement to assess the outcome of the refund claims and believes that they will refund for the full amount. Therefore, no allowance for diminution in value of withholding tax deducted at sources was recorded as at the end of the reporting period.

10.
Restricted bank deposits

These represent fixed deposits pledged with the banks to secure credit facilities which obtain from the banks.

11. 
Available-for-sale investments 

Movements of available-for-sale investments account during the nine-month period ended 30 September 2017 were summarised below.

(Unit: Thousand Baht)

	
	Consolidated      financial statements
	Separate              financial statements

	Net book value as at 31 December 2016
	70,272
	26,400

	Disposal during the period:
	
	

	Proceed from sale
	(4,197)
	(598)

	Add: Loss on disposal - net from loss on changes in value previously recorded in other comprehensive income
	(3,136)
	(102)

	Total
	(7,333)
	(700)

	Reclassification of loss on changes in value previously recorded in other comprehensive income to profit or loss
	3,061
	-

	Loss on changes in value 
	(21,362)
	(12,200)

	Net book value as at 30 September 2017
	44,638
	13,500


12. 
Investments in subsidiaries

12.1
Details of investments in subsidiaries 

Details of investments in subsidiaries as presented in separate financial statements are as follows:

 (Unit: Thousand Baht)

	Company’s name
	Paid-up capital
	Shareholding percentage
	Cost
	Net book value under equity method

	
	30 September               2017
	31 December 2016
	30 September               2017
	31 December 2016
	30 September               2017
	31 December 2016
	1 January  2016
	30 September               2017
	31 December 2016
	1 January  2016

	
	
	
	Percent
	Percent
	
	
	
	
	(Restated)
	

	Samart Multimedia Co., Ltd.         
	200,000
	200,000
	100
	100
	219,525
	219,525
	219,525
	287,574
	328,902
	375,506

	I-Mobile Plus Co., Ltd.                                         
	100,000
	100,000
	100
	100
	100,000
	100,000
	100,000
	(168,099)
	(129,404)
	32,627

	Teleconnext Co., Ltd.
	HKD 5 million 
	HKD 5 million 
	100
	100
	54,142
	54,142
	54,142
	29,093
	25,965
	107,806

	Samart Mobile Services Co., Ltd.  
	490,000
	490,000
	97.4
	97.4
	43,917
	43,917
	43,917
	454,444
	448,663
	477,468

	SIM2ASSET Co., Ltd.
	2,500
	2,500
	100
	100
	2,500
	2,500
	-
	(346)
	2,352
	-

	Brain Source Co., Ltd.
	-
	250
	-
	100
	-
	250
	1,000
	-
	1,944
	36,550

	Zecureasia Co., Ltd. 
	1,250
	1,250
	100
	100
	25
	100
	100
	(7,535)
	1,644
	216,263

	Thai Base Station Co., Ltd.
	10,000
	-
	100
	-
	50,000
	-
	-
	50,226
	-
	-

	I-Mobile International Co., Ltd.                                         
	-
	-
	-
	-
	-
	-
	185,000
	-
	-
	19,842

	Samart I-Mobile (Malaysia) Sdn. Bhd.
	-
	-
	-
	-
	-
	-
	997
	-
	-
	(157,339)

	Less: Allowance for diminution in value of investments in subsidiaries 
	
	
	
	
	-
	(325)
	(141,896)
	-
	-
	-

	Net
	
	
	
	
	470,109
	420,109
	462,785
	645,357
	680,066
	1,108,723



Movement of investments in subsidiaries account during the nine-month period ended                          30 September 2017 were summarised below.

(Unit: Thousand Baht)
	
	
	Separate                 financial statements

	Balance as at 31 December 2016
	
	420,109

	Increase from business combination
	
	50,000

	Balance as at 30 September 2017
	
	470,109


12.2
Share of other comprehensive income (loss)
      
During the periods, the Company recognises share of profit (loss) from investments in subsidiaries in the separate financial statements as follows:
	
	(Unit: Thousand Baht)

	
	For the three-month periods ended 30 September

	
	Separate financial statements

	Subsidiary companies
	Share of profit (loss) from investments in subsidiaries 
	Share of other comprehensive income (loss) from investments in subsidiaries 

	
	2017
	2016
	2017
	2016

	
	
	(Restated)
	
	(Restated)

	Samart Multimedia Co., Ltd.         
	(18,227)
	21,638
	1,299
	(2,332)

	I-Mobile Plus Co., Ltd.                                         
	(4,623)
	(30,053)
	-
	-

	Teleconnext Co., Ltd.
	2,748
	(17,542)
	-
	-

	Samart Mobile Services Co., Ltd.  
	1,022
	921
	-
	-

	SIM2ASSET Co., Ltd.
	(865)
	-
	-
	-

	Brain Source Co., Ltd.
	-
	26
	-
	-

	Zecureasia Co., Ltd. 
	(189)
	(76)
	-
	-

	Thai Base Station Co., Ltd.
	226
	-
	-
	-

	Pt. Samart I-Mobile Indonesia
	-
	5,405
	-
	-

	I-Mobile International Co., Ltd.
	-
	(5,731)
	-
	-

	I-Mobile Direct Co., Ltd.
	-
	(82)
	-
	-

	Mall (Thailand) Co., Ltd.
	-
	(242)
	-
	-

	Samart I-Mobile (Malaysia) Sdn. Bhd.
	-
	1,289
	-
	-

	Total
	(19,908)
	(24,447)
	1,299
	(2,332)


	
	(Unit: Thousand Baht)

	
	For the nine-month periods ended 30 September

	
	Separate financial statements

	Subsidiary companies
	Share of profit (loss) from investments in subsidiaries 
	Share of other comprehensive income (loss) from investments in subsidiaries 

	
	2017
	2016
	2017
	2016

	
	
	(Restated)
	
	(Restated)

	Samart Multimedia Co., Ltd.         
	(36,417)
	33,392
	(4,881)
	(10,494)

	I-Mobile Plus Co., Ltd.                                         
	(38,462)
	(73,627)
	-
	-

	Teleconnext Co., Ltd.
	3,829
	(47,600)
	-
	-

	Samart Mobile Services Co., Ltd.  
	2,647
	2,397
	-
	-

	SIM2ASSET Co., Ltd.
	(2,698)
	-
	-
	-

	Brain Source Co., Ltd.
	-
	(1,314)
	(338)
	-

	Zecureasia Co., Ltd. 
	(8,339)
	(871)
	77
	-

	Thai Base Station Co., Ltd.
	226
	-
	-
	-

	Pt. Samart I-Mobile Indonesia
	-
	5,255
	-
	-

	I-Mobile International Co., Ltd.
	-
	(5,796)
	-
	-

	I-Mobile Direct Co., Ltd.
	-
	(737)
	-
	-

	Mall (Thailand) Co., Ltd.
	-
	(323)
	-
	-

	Samart I-Mobile (Malaysia) Sdn. Bhd.
	-
	9,406
	-
	-

	Total
	(79,214)
	(79,818)
	(5,142)
	(10,494)


12.3
Purchase of investment 

On 21 February 2017, a meeting of the Board of Directors of the Company, passed a resolution approving the purchase of 100,000 ordinary shares with a par value of Baht 100 each of Thai Base Station Co., Ltd. from the existing shareholders, representing a 100 percent interest in that company, for an amount not exceeding Baht 50 million. Thai Base Station Co., Ltd. provides space rental and other services and distributes telecommunication equipment and systems.  

On 1 September 2017, the Company entered into a purchase and sale agreement to purchase ordinary shares of Thai Base Station Co., Ltd. from the former shareholder of that company at the mutually agreed price of Baht 50 million, The Company paid the amounts on 8 September 2017.

The fair values of the identifiable assets acquired and liabilities assumed from Thai Base Station Co., Ltd. as at the acquisition date, based on the estimates made by the Company as at 30 September 2017 are summarised as follows:

(Unit: Thousand Baht)

	Cash and cash equivalents 
	4,361

	Trade and other receivables 
	3,969

	Withholding tax deducted at source
	10,235

	Other current assets
	1,495

	Equipment (Note 13)
	9,986

	Intangible assets (Note 14)
	34,132

	Other non-current assets
	2,474

	Trade and other payables 
	(9,198)

	Other current liabilities
	(6,853)

	Other non-current liabilities
	(601)

	Net assets from acquisition of subsidiary company
	50,000

	
	

	Consideration transferred (cash)
	(50,000)


Net cash outflows from purchase of ordinary shares of Thai Base Station Co., Ltd. are presented below.

	 (Unit: Thousand Baht)

	
	Consolidated financial statements

	Cash used in purchase of investment in subsidiary company
	50,000

	Less: Cash and cash equivalents of the subsidiary company
	(4,361)

	Net cash outflows from purchase of ordinary shares in subsidiary
	45,639


At present, the Company is in the process of assessing the fair value of the identifiable assets acquired and liabilities assumed at the acquisition date. The assessment process is ongoing and mainly relates to the identification and valuation of intangible assets and certain tangible assets. The assessment is to be completed within a measurement period of twelve months from the acquisition date, pursuant to the period allowed by Thai Financial Reporting Standard No. 3 (revised 2016) “Business Combinations”. During the measurement period, the Company will make further retrospective adjustments to the provisional amounts recognised as at the acquisition date when it obtains complete accounting information for financial reporting purposes.

12.4
Disposal of investments in subsidiary companies 

a)
On 15 December 2016, the meeting of the Company’s Board of Directors, passed a resolution approving the disposal of all investment in Mall (Thailand) Co., Ltd. to People Media Group Co., Ltd., another shareholder, with the 6 million ordinary shares at a total price of Baht 15 million. Subsequently on 20 December 2016, the Company had already sold such investment and received cash on 27 January 2017.        

b)
On 12 January 2017, the meeting of the Board of Directors of Samart Multimedia Co., Ltd., a subsidiary company, passed a resolution approving the disposal of all investment in Phoinikas Co., Ltd. to a former shareholders. Subsequently on 16 January 2017, a subsidiary company, sold all of the 30,000 ordinary shares which held in Phoinikas Co., Ltd. to a former shareholders at a total price of Baht 5.6 million and received cash on 31 January 2017.

Net cash flows from the disposal of investment in this subsidiary company were as follows:


(Unit: Thousand Baht)
	
	
	Consolidated financial statements

	Disposal value of investment in subsidiary company
	
	5,604

	Less: Cash and cash equivalents of subsidiary company at disposal date
	
	(1,694)

	Net cash flow from disposal of investment in subsidiary company
	
	3,910

	Less: 
Trade accounts receivable
	(20,977)
	

	Other current assets
	(2,716)
	

	Equipment (Note 13)
	(1,359)
	

	Intangible asset (Note 14)
	(200)
	

	Other non-current assets
	(1,543)
	

	Add:
Trade accounts payable
	10,606
	

	Other current liabilities
	5,486
	(10,703)

	Total 
	
	(6,793)

	Less: Goodwill
	
	(875)

	Reversal of share of loss from prior period
	
	720

	Net loss on disposal value of investment in subsidiary company
	
	(6,948)


(Unit: Thousand Baht)
	
	
	Separate                 financial statements

	Disposal value of investment in subsidiary company
	
	5,604

	Less: Investment value at disposal date
	
	(5,604)

	Gain on disposal of investment in subsidiary company 
	
	-


12.5
Dissolution of subsidiary companies
a)
On 28 December 2016, an Extraordinary Meeting of the shareholders of Brain Source Co., Ltd., a subsidiary company, passed a special resolution to dissolve the company. The subsidiary company registered its dissolution with the Ministry of Commerce on 29 December 2016 and its liquidation was registered with the Ministry of Commerce on 28 March 2017.

b)
On 28 December 2016, an Extraordinary Meeting of the shareholders of I-Mobile Direct Co., Ltd., a subsidiary company, passed a special resolution to dissolve the company. The subsidiary company registered its dissolution with the Ministry of Commerce on 29 December 2016 and its liquidation was registered with the Ministry of Commerce on 28 March 2017.

12.6
Dividend payment of subsidiary companies

Dividend payment of subsidiary companies during the nine-month periods ended 30 September 2017 and 2016 consisted of the following:
	Company
	Approved by
	Total dividends
	Dividend                per share
	Paid on

	
	
	(Thousand Baht)
	(Baht)
	

	2016
	
	
	
	

	I-Mobile Direct Co., Ltd.
	Annual General Meeting of the shareholders on 29 March 2016
	105,000
	17,500
	30 March 2016

	
	Board of Directors Meeting                              on 10 June 2016
	36,600
	6,100
	29 July 2016

	
	Board of Directors Meeting                              on 9 September 2016
	77,400
	12,900
	30 September 2016

	Brain Source Co., Ltd.
	Annual General Meeting of the shareholders on 25 March 2016
	30,000
	3,000
	29 March 2016

	
	Board of Directors Meeting                              on 29 July 2016
	2,500
	250
	31 August 2016

	I-Mobile Intertrade Co., Ltd. 
	Annual General Meeting of the shareholders on 28 April 2016
	90,000
	180
	29 April 2016

	
	Board of Directors Meeting                              on 14 June 2016
	45,000
	90
	29 July 2016

	
	Board of Directors Meeting                              on 9 September 2016
	78,000
	156
	30 September 2016



During the nine-month period ended 30 September 2017, the subsidiary companies did not declared dividend payment. 

13. 
Equipment

Movements of condominium and equipment account during the nine-month period ended   30 September 2017 were summarised below.




(Unit: Thousand Baht)
	
	Consolidated               financial statements
	Separate               financial statements

	Net book value as at 31 December 2016
	699,974
	446,330

	Acquisitions during the period - at cost
	
	

	Increase in accounts payable for acquisition of equipment during the period
	27,846
	27,846

	Cash paid for acquisition of equipment
	140,751
	124,766

	Total
	168,597
	152,612

	Transfer from inventory 
	58
	58

	Increase from purchase of investments in subsidiaries             (Note 12.3)
	9,986
	-

	Disposals during the period - net book value at disposal date
	
	

	Proceeds from disposals of equipment
	(3,389)
	(122)

	Gain on disposals of equipment (Note 22)
	85
	60

	Total
	(3,304)
	(62)

	Decrease from disposal of investments in subsidiaries          (Note 12.4)
	(1,359)
	-

	Transfer to expenses
	(600)
	-

	Transfer equipment under installation out
	(39,162)
	-

	Depreciation for the period
	(151,430)
	(98,661)

	Loss on impairment of equipment
	(409)
	-

	Net book value as at 30 September 2017 
	682,351
	500,277


As at 31 December 2016, Siam Sport Television Co., Ltd., a subsidiary company, has mortgaged its equipment with total net book value amounting to approximately Baht 40 million as collateral against credit facilities received from bank. During the year 2017, the subsidiary company has fully repaid long-term loan and withdrawn its mortgaged equipment as mentioned in Note 18.
14.
Intangible assets

Movements of the intangible assets account during the nine-month period ended 30 September 2017 were summarised below.


(Unit: Thousand Baht)

	
	Consolidated        financial statements

	Net book value as at 31 December 2016
	7,330

	Increase from copy right of online game
	2,809

	Increase from acquisition of subsidiary -                     right of telecommunication tower service (Note 12.3)
	34,132

	Decrease from disposals of subsidiary -                           service agreement for online digital marketing
	(200)

	Amortisation for the period
	(1,524)

	Net book value as at 30 September 2017
	42,547


15.
Bank overdrafts and short-term loans from financial institutions
	
	
	
	(Unit: Thousand Baht)

	
	Interest rate                        (percent per annum)
	Consolidated                           financial statements
	Separate                             financial statements

	
	30 September 2017
	31 December 2016
	30 September 2017
	31 December 2016
	30 September 2017
	31 December 2016

	Bank overdrafts 
	7.12 - 7.43
	7.12 - 7.68
	27,561
	89,886
	-
	-

	Short-term loans from banks
	3.40 - 6.12
	2.90 - 4.38
	3,451,890
	4,201,490
	3,401,890
	4,151,490

	Trust receipts
	
	
	
	
	
	

	   Baht
	3.05 - 3.10
	3.10 - 3.33
	125,035
	181,926
	125,035
	181,926

	Total 
	3,604,486
	4,473,302
	3,526,925
	4,333,416


Short-term loans from banks of the Company are secured by the pledge of some bank deposits. Bank overdrafts of subsidiary companies are secured by the Company. Short-term loans from banks of I-Sport Co., Ltd., a subsidiary company, secured by the Company and Siam Sport Syndicate Public Co., Ltd. (another shareholder). 

Some trust receipts of the Company are secured by the pledge of some bank deposits. 

16.
Trade and other payables


(Unit: Thousand Baht)

	
	Consolidated                    financial statements
	Separate                              financial statements

	
	30 September 2017
	31 December  2016
	30 September 2017
	31 December  2016

	Trade accounts payable
	
	
	
	

	Trade accounts payable - related parties  (Note 4)
	6,498
	12,988
	24
	74,859

	Trade accounts payable - unrelated parties
	63,509
	99,679
	5,972
	55,343

	Total trade accounts payable
	70,007
	112,667
	5,996
	130,202

	Other payables
	
	
	
	

	Amount due to and advance from related parties (Note 4)
	36,676
	70,847
	30,301
	23,563

	Other payables - unrelated parties
	311,230
	313,563
	119,349
	147,144

	Accrued expenses
	1,404
	247
	1,404
	247

	Total other payables
	349,310
	384,657
	151,054
	170,954

	Total trade and other payables
	419,317
	497,324
	157,050
	301,156


17.
Short-term loans


(Unit: Thousand Baht)

	
	Consolidated                    financial statements
	Separate                              financial statements

	
	30 September 2017
	31 December  2016
	30 September 2017
	31 December  2016

	Short-term loans from related parties (Note 4)
	1,000,000
	140,000
	1,513,000
	768,000

	Short-term loan from unrelated parties
	24,740
	22,641
	-
	-

	Total short-term loans
	1,024,740
	162,641
	1,513,000
	768,000



Short-term loan from unrelated parties

Short-term loans as at 30 September 2017 amount to Baht 24.7 million (31 December 2016: Baht 22.6 million). These consist of loans from Siam Sport Syndicate Public Co., Ltd. amounting to Baht 22.1 million (31 December 2016: Baht 22.1 million), carrying interest at the 12-month fixed deposit rate of a commercial bank and at cost of fund plus 0.25 percent per annum, and short-term loans from an individual (former director of Thai Base Station Co., Ltd.) amounting to Baht 2.6 million.

Short-term loan as at 31 December 2016 from individual (former director of Phoinikas Co., Ltd.) amounting Baht 0.5 million carried interests at 12-month fixed deposit rate of a commercial bank.

18.
Long-term loans from financial institutions
 (Unit: Thousand Baht)
	
	Consolidated                           financial statements
	Separate                           financial statements

	
	30 September 2017
	31 December  2016
	30 September 2017
	31 December  2016

	Long-term loans from financial institutions
	250,000
	252,947
	250,000
	250,000

	Less: 
Current portion 
	(25,000)
	(5,447)
	(25,000)
	(2,500)

	Long-term loans from financial institutions, net of current portion
	225,000
	247,500
	225,000
	247,500



Movement in the long-term loans account during the nine-month period ended                                  30 September 2017 was summarised below.
(Unit: Thousand Baht)

	
	Consolidated                           financial statements
	Separate                           financial statements

	Balance as at 31 December 2016
	252,947
	250,000

	Less: Repayment
	(2,947)
	-

	Balance as at 30 September 2017
	250,000
	250,000




During the year 2017, Siam Sport Television Co., Ltd., a subsidiary company has fully repaid long-term loan and withdrawn the pledge of motor vehicles with transmission tools and equipment as mentioned in Note 13 and canceled all guarantee of subsidiary.



Under the Company’s loan agreement, the Company must comply with the conditions stipulated in the agreement, such as maintaining the percentage shareholdings of Samart Corporation Public Co., Ltd., the parent company, in the Company and its subsidiaries, maintaining positive equity at all times and not having operating losses in its consolidated financial statements for more than two consecutive years, starting from the financial year 2017.
19.
Liabilities under finance lease agreements
 (Unit: Thousand Baht)

	
	Consolidated                           financial statements

	
	30 September 2017
	31 December  2016

	Liabilities under finance lease agreements
	8,835
	3,438

	Less: Deferred interest expenses
	(1,135)
	(125)

	Total
	7,700
	3,313

	Less: Portion due within one year
	(2,560)
	(3,029)

	Liabilities under finance lease agreements - net of current portion
	5,140
	284



The subsidiary companies have entered into the finance lease agreements with leasing companies for rental of motor vehicles and equipment for use in their operations, whereby they are committed to pay rental on a monthly basis. The terms of the agreements are generally between 4 and 5 years.

Future minimum lease payments required under the finance lease agreements were as follows: 
(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	Less than 1 year
	1 - 5 years
	Total

	
	2017
	2016
	2017
	2016
	2017
	2016

	Future minimum lease payments
	3,035
	3,148
	5,800
	290
	8,835
	3,438

	Deferred interest expenses
	(475)
	(119)
	(660)
	(6)
	(1,135)
	(125)

	Present value of future minimum lease payments
	2,560
	3,029
	5,140
	284
	7,700
	3,313


20.
Other current liabilities

(Unit: Thousand Baht)

	
	Consolidated                           financial statements
	Separate                             financial statements

	
	30 September          2017
	31 December  2016
	30 September          2017
	31 December  2016

	Undue output tax 
	8,351
	7,596
	1,444
	6,269

	Valued added tax payable
	1,329
	4,900
	-
	-

	Unearned revenue from telephone service
	1,900
	3,074
	-
	2,819

	Others
	8,255
	14,208
	3,688
	10,227

	Total other current liabilities
	19,835
	29,778
	5,132
	19,315


21. 
Share capital 


On 27 September 2017, an Extraordinary Meeting of the Company’s shareholders passed a resolution approving the following.


Issuance of warrants of the Company
The meeting approved the issue of up to 1,100,062,500 units of warrants no. 1 to be allocated at an offering price of Baht 0 per unit to existing shareholders of the Company who subscribe to and were allocated newly issued shares offered to them in proportion to their shareholdings (rights offering) at the ratio of 4 newly issued shares to 1 warrant. The warrants have an exercise ratio of 1 warrant: 1 share, an exercise price of Baht 0.9 per 1 ordinary share and a term of five years. The first exercise date is 2 years after the issue date, and the warrants can then be exercised, on the last business day of each June and December throughout the term of the warrants.

Increase in share capital of the Company  

The meeting approved the increase in its registered share capital from Baht 440 million (4,400,250,000 ordinary shares of Baht 0.1 per share) to Baht 990 million (9,900,562,500 ordinary shares of Baht 0.1 per share) through the issuance of additional 5,500,312,500 ordinary shares of Baht 0.1 each for the allocation of not more than 4,400,250,000 newly-issued ordinary shares with a par value of Baht 0.10 per share, to be offered to the existing shareholders of the Company at a price of Baht 0.50 per share in proportion to their respective shareholdings (rights offering), with an allocation ratio of 1 existing ordinary share to 1 newly-issued ordinary share, and the allocation of not more than 1,100,062,500 shares, with a par value of Baht 0.10 per share, to accommodate the exercise of the warrants as described above. The Company registered the increase of share capital with the Ministry of Commerce on 6 October 2017.

22.
Other income

(Unit: Thousand Baht)
	
	For the three-month periods ended 30 September

	
	Consolidated                           financial statements
	Separate                             financial statements

	
	2017
	2016
	2017
	2016

	Advertising and management fee income
	-
	-
	3,090
	11,193

	Selling support income
	498
	14,439
	498
	14,439

	Gain on exchange
	-
	937
	-
	463

	Interest income
	227
	233
	1,437
	2,681

	Gain on disposal of available-for-sale investment
	-
	11,235
	-
	11,235

	Gain on disposals of investments in subsidiaries 
	-
	38,669
	-
	38,669

	Gain on disposals of equipment
	51
	2,313
	30
	1,887

	Others
	2,847
	1,671
	2,516
	293

	Total other income
	3,623
	69,497
	7,571
	80,860


	
	
	
	(Unit: Thousand Baht)

	
	For the nine-month periods ended 30 September

	
	Consolidated                           financial statements
	Separate                             financial statements

	
	2017
	2016
	2017
	2016

	Advertising and management fee income
	-
	-
	20,400
	66,634

	Selling support income
	933
	19,223
	933
	19,223

	Interest income
	863
	996
	4,785
	9,527

	Gain on change in value of  temporary investments in trading securities (Note 5)
	234
	-
	234
	-

	Gain on disposal of available-for-sale investment 
	-
	11,235
	-
	11,235

	Gain on disposals investments in subsidiaries
	-
	38,669
	-
	38,669

	Gain on disposals of equipment (Note 13)
	85
	2,320
	60
	1,887

	Others
	12,461
	5,168
	4,158
	3,139

	Total other income
	14,576
	77,611
	30,570
	150,314


23.
Income tax


Interim corporate income tax is calculated on profit before income tax for the period, using the estimated effective tax rate for the year.

Income tax revenue for the three-month and nine-month periods ended 30 September 2017 and 2016 were made up as follows:
	



	
	(Unit: Thousand Baht)

	
	For the three-month periods ended 30 September

	
	Consolidated 

financial statements
	Separate 

financial statements

	
	2017
	2016
	2017
	2016

	Current income tax:
	
	
	
	

	Interim corporate income tax charge (reversal)
	262
	(12,551)
	-
	-

	Deferred tax:
	
	
	
	

	Relating to origination and  reversal of temporary differences  
	(41,850)
	(31,821)
	(34,448)
	(55,223)

	Income tax revenues reported in the income statement
	(41,588)
	(44,372)
	(34,448)
	(55,223)

	



	
	(Unit: Thousand Baht)

	
	For the nine-month periods ended 30 September

	
	Consolidated 

financial statements
	Separate 

financial statements

	
	2017
	2016
	2017
	2016

	Current income tax:
	
	
	
	

	Interim corporate income tax charge (reversal)
	680
	(18,425)
	-
	-

	Deferred tax:
	
	
	
	

	Relating to origination and  reversal of temporary differences  
	(190,138)
	(40,464)
	(188,529)
	(68,635)

	Income tax revenues reported in the income statement
	(189,458)
	(58,889)
	(188,529)
	(68,635)


24.
Basic earnings per share 


Basic earnings per share is calculated by dividing loss for the period attributable to equity holders of the Company (excluding other comprehensive income (loss) by the weighted average number of ordinary shares in issue during the period.

25.
Segment information


The Company and its subsidiaries are organised into business units based on its products and services. During the current period,                        the Company and its subsidiaries have not changed the organisation of their reportable segments.

The following tables present revenue and profit information regarding the Company and its subsidiaries’ operating segments for the                     three-month and nine-month periods ended 30 September 2017 and 2016, respectively.
(Unit: Million Baht)
	
	For the three-month periods ended 30 September

	
	Foreign
	Domestic
	Adjustments and
	

	
	Mobile 
	Mobile 
	Non-mobile
	eliminations
	Consolidated

	
	2017
	2016
	2017
	2016
	2017
	2016
	2017
	2016
	2017
	2016

	Sales and service income
	
	
	
	
	
	
	
	
	
	

	Sales and service income from third parties  
	
	
	
	
	
	
	
	
	
	

	   -   Local sales and service income  
	-
	-
	151
	460
	151
	248
	-
	-
	302
	708

	   -   Overseas sales and service income  
	-
	8
	23
	3
	-
	-
	-
	-
	23
	11

	Sales and service income from related parties 
	-
	37
	5
	7
	-
	1
	-
	(38)
	5
	7

	Total sales and service income
	-
	45
	179
	470
	151
	249
	-
	(38)
	330
	726

	Cost of sales and service
	-
	53
	185
	524
	151
	174
	(2)
	(42)
	334
	709

	Gross profit (loss)
	-
	(8)
	(6)
	(54)
	-
	75
	2
	4
	(4)
	17

	Unallocated income (expenses):
	
	
	
	
	
	
	
	
	
	

	Other income
	
	
	
	
	
	
	
	
	4
	69

	Selling expenses
	
	
	
	
	
	
	
	
	(73)
	(181)

	Administrative expenses
	
	
	
	
	
	
	
	
	(71)
	(82)

	Other expenses
	
	
	
	
	
	
	
	
	(19)
	-

	Finance cost
	
	
	
	
	
	
	
	
	(48)
	(45)

	Income tax revenues
	
	
	
	
	
	
	
	
	42
	44

	Non-controlling interest of the subsidiaries
	
	
	
	
	
	
	
	
	8
	(15)

	Loss for the period
	
	
	
	
	
	
	
	
	(161)
	(193)


(Unit: Million Baht)
	
	For the nine-month periods ended 30 September

	
	Foreign
	Domestic
	Adjustments and
	

	
	Mobile 
	Mobile 
	Non-mobile
	eliminations
	Consolidated

	
	2017
	2016
	2017
	2016
	2017
	2016
	2017
	2016
	2017
	2016

	Sales and service income
	
	
	
	
	
	
	
	
	
	

	Sales and service income from third parties  
	
	
	
	
	
	
	
	
	
	

	   -   Local sales and service income  
	-
	-
	607
	2,216
	439
	688
	-
	-
	1,046
	2,904

	   -   Overseas sales and service income  
	-
	33
	21
	25
	-
	-
	-
	-
	21
	58

	Sales and service income from related parties 
	-
	244
	19
	15
	1
	2
	(9)
	(248)
	11
	13

	Total sales and service income
	-
	277
	647
	2,256
	440
	690
	(9)
	(248)
	1,078
	2,975

	Cost of sales and service
	-
	275
	686
	1,990
	411
	525
	(22)
	(297)
	1,075
	2,493

	Gross profit (loss)
	-
	2
	(39)
	266
	29
	165
	13
	49
	3
	482

	Unallocated income (expenses):
	
	
	
	
	
	
	
	
	
	

	Other income
	
	
	
	
	
	
	
	
	15
	79

	Selling expenses
	
	
	
	
	
	
	
	
	(292)
	(438)

	Administrative expenses
	
	
	
	
	
	
	
	
	(229)
	(285)

	Other expenses
	
	
	
	
	
	
	
	
	(402)
	(25)

	Finance cost
	
	
	
	
	
	
	
	
	(137)
	(137)

	Income tax revenues
	
	
	
	
	
	
	
	
	190
	59

	Non-controlling interest of the subsidiaries
	
	
	
	
	
	
	
	
	12
	(27)

	Loss for the period
	
	
	
	
	
	
	
	
	(840)
	(292)


26.
Commitments and contingent liabilities
The Company and its subsidiaries have commitments and contingent liabilities other than those disclosed in other notes to financial statements as follows:
26.1
Operating lease commitments

The Company and its subsidiaries have entered into several lease agreements in respect of the lease of office building space and motor vehicles. The terms of the agreements are generally between 1 and 5 years.

Future minimum lease payments required under these operating leases contracts were as follows:
(Unit: Million Baht)

	
	Consolidated                          financial statements
	Separate                                financial statements

	
	30 September                             2017
	31 December  2016
	30 September                             2017
	31 December  2016

	Payable:
	
	
	
	

	In up to 1 year
	52
	45
	44
	33

	In over 1 and up to 5 years
	59
	8
	53
	6


As at 30 September 2017, future minimum sublease payments expected to be received under non-cancellable subleases totaled approximately Baht 0.2 million (31 December 2016: Baht 1 million). During the period, the Company recognised rental expenses of Baht 0.8 million and subleasing revenue of Baht 0.8 million (30 September 2016: Baht 2 million and Baht 2 million), respectively.

26.2
Guarantees

26.2.1
Bank guarantees


As at 30 September 2017, there were outstanding bank guarantees issued by banks on behalf of the Company and its subsidiaries of approximately Baht 30.43 million                     (31 December 2016: Baht 26.60 million) (Separate financial statements: Baht 10.72 million (31 December 2016: Baht 10.72 million)), in respect of the normal course of certain performance bonds as required in their business. The details of bank guarantees were as follows:
(Unit: Million Baht)

	
	Consolidated                          financial statements
	Separate                        financial statements

	
	30 September                            2017
	31 December  2016
	30 September                            2017
	31 December  2016

	Performance guarantees
	29.82
	26.09
	10.51
	10.51

	Guarantee electricity use, among others
	0.61
	0.51
	0.21
	0.21

	
	30.43
	26.60
	10.72
	10.72


26.2.2
Guarantees to related parties

1.
The Company has contingent liabilities in respect of the guarantees of subsidiaries’ credit facilities provided to banks as follows:

(Unit: Million Baht)

	
	Guaranteed facilities

	
	30 September                             2017
	31 December  2016

	Samart Mobile Services Co., Ltd.
	25
	55

	Samart Multimedia Co., Ltd. 
	20
	112

	Zecureasia Co., Ltd. 
	10
	10

	Pt. Samart I-Mobile (Indonesia) 
	-
	180

	Samart Mobile Services Co., Ltd.,                                                                           

I-Mobile International Co., Ltd. 


Zecureasia Co., Ltd. and                                                      Teleconnext Co., Ltd.                                                                        (joint use the same facilities with the Company) 

(31 December 2016: I-Mobile International Co., Ltd. joint use the same facilities with the Company)  
	1,808
	1,870

	Teleconnext Co., Ltd. and I-Mobile Plus Co., Ltd.                     (joint use the same facilities with the Company which the Company guarantees credit facilities to                          I-Mobile Plus Co., Ltd. of Baht 200 million) 
	700
	700

	I-Mobile International Co., Ltd.                                                               (joint use the same facilities with the Company)


(31 December 2016: I-Mobile International Co., Ltd. joint use the same facilities with the Company)  
	-
	200

	I-Mobile Plus Co., Ltd.
	20
	30

	I-Sport Co., Ltd.
	12
	12

	I-Mobile Plus Co., Ltd.


(joint use the same facilities with the Company)
	106
	110

	Samart Multimedia Co., Ltd.,                                                Teleconnext Co., Ltd.,


I-Mobile Plus Co., Ltd. and
   I-Mobile Direct Co., Ltd. 


(joint use the same facilities with the Company)    

(31 December 2016: I-Mobile Direct Co., Ltd. 

joint use the same facilities with the Company)                                                                                                                       
	500
	500

	I-Sport Co., Ltd. and


Siam Sport Television Co., Ltd.
	51
	51

	Siam Sport Television Co., Ltd.
	2
	2


These guarantees are effective for as long as the underlying obligations have not been discharged by those subsidiaries.  

26.3
Commitments in uncalled portions of investments

As at 30 September 2017, the Company has outstanding commitment in respect of uncalled portions of investment in its local subsidiary of approximately Baht 3 million (31 December 2016: Baht 3 million).
26.4
Other commitments

26.4.1
a)
On 27 November 2009, the Company entered into a memorandum of 
understanding relating to the project for 3G mobile phone network services 
testing with TOT Public Company Limited in support of the objective of 
providing wholesale and retail 3G mobile phone network services through the 
Wideband Code-Division Multiple Access (WCDMA) system. 

During the year 2011, the Company transferred the right and duties under                      the memorandum of understanding to I-Mobile Plus Co., Ltd., a subsidiary company. The subsidiary company is obliged to comply with certain conditions and pay fees for the testing project as stated in the memorandum of understanding. 

In addition, the subsidiary, receiving the licenses from the National Broadcasting and Telecommunications Commission (NBTC), has obligations to comply with certain conditions as stated in the licenses, and to pay annual license fees, together with a fee for the Universal Service Obligation (USO) in accordance with conditions and requirements stipulated by the NBTC.
b)
On 22 February 2017, TOT Public Co., Ltd. submitted a letter to the NBTC to notify the NBTC of the cancellation of the cooperation under the Memorandum of Understanding with respect to 3G mobile phone service trial project prior to notifying the cancellation to I-Mobile Plus Company Limited, a subsidiary company. On 1 March 2017, the subsidiary company submitted a letter to TOT Public Co., Ltd. and the NBTC to notify of the termination of i-mobile 3GX service because the 3GX cellular phone system was frequently disrupted and TOT Public Co., Ltd. was unable to permanently fix the problem. In addition, TOT Public Co., Ltd. has not expanded its base station following its business plan in order to expand the coverage across the country. However, the subsidiary company has prepared a recovery plan for users of i-mobile 3GX service in accordance with the conditions imposed by the NBTC. Subsequently, on 22 June 2017, the NBTC submitted to the subsidiary a letter of the termination of the Telecommunications Business License type 1 and agreed with the Company’s recovery plan for the users of i-mobile 3GX. 
Subsequently, on 7 July 2017, the subsidiary submitted a letter notifying the NBTC that it had jointly concluded with TOT Public Company Limited that the date of discontinuing the i-mobile 3GX service would be 18 July 2017.

c)
I-Mobile Plus Company Limited, a subsidiary company has been notified by TOT Public Co., Ltd. regarding the payment for Home Location Register (HLR) amounting to Baht 19.0 million (31 December 2016: Baht 17.9 million). However, the management and the legal department of a subsidiary company were of the opinion that a subsidiary company was not liable to such payment because the data storage on HLR did not reach the quota specified in the agreement. At present, a subsidiary company is providing the clarification to TOT Public Co., Ltd. In this regard, as at 30 September 2017 and                   31 December 2016 a subsidiary company did not set up a provision in the account.
26.4.2
On 4 May 2012, the Company entered into an agreement with TOT Public Co. Ltd. to together provide International Roaming service on TOT’s 3G network for a period of 2 years and 10 months, with the term of the agreement to begin on the date that the service is ready to be launched. At present, the service has not yet to be launched and the NBTC submitted a letter to the subsidiary that approving the termination of the Telecommunications Business License type 1 effective from the date of notification to discontinue the i-mobile 3GX (as described in Note 26.4.1 (b)), the result is the agreement is terminated. The Company has no obligation from the termination of such agreement. 

26.4.3
The Company and its subsidiary companies entered into the service agreements with various companies between 1 and 5 years. The Company and its subsidiary companies have to pay a monthly facility service fee at the rate stipulated in the agreements.

26.4.4
On 22 October 2015, the Company entered into wholesale agreement to provide mobile phone services with CAT Telecom Public Co., Ltd., whereby the Company will resell mobile phone services to end-users. CAT Telecom Public Co., Ltd. is to commence providing service within 90 days after the agreement has been signed and until 3 August 2025. Under the terms of the agreement, the Company is obliged to pay minimum wholesale service fees at a stipulated rate.


However, due to a delay in the distribution of mobile phone numbers by the Office of The National Broadcasting and Telecommunications Commission and technical delays, the Company was unable to commence the service within the stipulated timeframe. On 22 April 2016, the Company sent a letter to CAT Telecom Public Co., Ltd. informing the commencement date to be 3 May 2016.   

On 26 June 2017, the Company submitted a letter to CAT Telecom Public Co., Ltd. (CAT) to notify it of the cancellation of the wholesale agreement to provide mobile phone services, OPEN by i-mobile, because the telecommunications industry has remained intensely competitive over the past 2-3 years and there are no signs that the situation will improve in the future. The Company is unable to implement its plans and in line with its newly-developed business plan. On 11 July 2017, the Company submitted a letter to notify NBTC of the cancellation of the wholesale agreement to provide mobile phone services with CAT Telecom Public Co., Ltd. (CAT) and requested permission to close the mobile phone signal for the OPEN by i-mobile service. Subsequently, on 14 July 2017, the Company sent a recovery plan for users of OPEN by i-mobile service to CAT for consideration, in accordance with the conditions imposed by the NBTC. Subsequently, on 20 September 2017, the Company submitted a letter to NBTC, including a recovery plan for user of OPEN by i-mobile, in order to approve the termination of such mobile phone service of the Company and ask for permission to close the mobile signal and return the allocated numbering. The termination of the obligation of numbering fee will be on 31 October 2017. However, the management and the legal department of the Company has considered and believes that the Company was not liable to pay fee commission from the cancellation of agreement. In this regard, as at 30 September 2017, the Company has not set aside any provision in the accounts.

26.4.5
On 10 March 2017, the Company entered into an agreement to enter into a consortium with Samart Communication Services Co, Ltd. named SISC Consortium, for the purpose of entering into an alliance service agreement for Digital Trunked Radio System with CAT Telecom Public Co., Ltd. (CAT). The Company was appointed as the lead company of SISC Consortium and is authorized to act on behalf of SISC Consortium. The agreement is effective from the date that the agreement is signed and will terminate when SISC Consortium has fully discharged its responsibilities under the agreement. The Company is obliged to comply with certain conditions and pay fees for the project as stated in the agreement. Subsequently, on 24 August 2017, SISC Consortium entered into a business alliance agreement with CAT Telecom Pubic Co., Ltd. (CAT) in order to increase its capability to provide Digital Trunked Radio System (DTRS) services. The agreement terminates on 31 July 2025. In October 2017, the Company entered into a three-year agreement with CAT Telecom Public Co., Ltd. (CAT) for wholesale and resale of digital trunked radio system services. The Company is obliged to comply with terms and conditions and make payments as stated in the agreement.
26.4.6
In August 2017, I-Sport Co., Ltd., a subsidiary company, entered into a hire of work agreement with Siam Sport Syndicate Public Co., Ltd., a related company, to organise the 2017 King Power Cup. The agreement will expire at the end of the 2017 competition. The Company is to pay service fees at the rate stipulated in the agreement.    

26.5
Capital commitment


At present, the Company has capital commitment of approximately Bath 21 million regarding the purchasing of equipment for Digital Trunked Radio System (DTRS) services (31 December 2016: nil).

As at 30 September 2017, a subsidiary company issued an assembly hire of work order regarding the motor vehicles with transmission tools and equipments and media asset management system with a related company. Its subsidiary company has capital commitment of approximately Baht 335 million (31 December 2016: Nil).     

26.6
Foreign currency risk

The Company’s and its subsidiaries’ exposure to foreign currency risk arises mainly from trading transactions and borrowings that are denominated in foreign currencies. The Company seeks to reduce this risk by entering into forward exchange contracts when they considers appropriate. Generally, the forward contracts mature within one year. 

The balances of financial assets and liabilities denominated in foreign currencies were summarised below.

	Foreign currency
	Consolidated                               financial statements
	Separate                                     financial statements
	Exchange rate as at                         

	
	30 September      2017 
	31 December  2016
	30 September      2017 
	31 December  2016
	30 September      2017 
	31 December  2016

	
	(Million)
	(Million)
	(Baht per 1 foreign currency unit)

	Financial assets
	
	
	
	
	
	

	US dollar
	4.13
	5.43
	4.23
	7.09
	33.2043
	35.6588

	
	
	
	
	
	
	

	Financial liabilities
	
	
	
	
	
	

	US dollar
	0.05
	0.52
	0.05
	2.52
	33.5324
	36.0025


The Company had the following outstanding forward exchange contracts:

	Foreign currency
	Consolidated financial statements/Separate financial statements
	Contractual                 exchange rate
	Contractual                 maturity date

	
	(Million)
	(Baht per 1 foreign              currency unit)
	

	As at 31 December 2016
	
	
	

	Bought amount 
	
	
	

	US dollar
	1.08
	34.9548 - 35.9736
	February 2017 - January 2018



As at 30 September 2017, the Company has no outstanding forward exchange contracts.
27.
Fair value of financial instruments 
The Company and its subsidiaries use the market approach to measure their assets and liabilities that are required to be measured at fair value by relevant financial reporting standards, except that the cost approach or income approach is used when there is no active market or when a quoted market price is not available. 

Fair value hierarchy
In applying the above-mentioned valuation techniques, the Company and its subsidiaries endeavor to use relevant observable inputs as much as possible. TFRS 13; Fair Value Measurement establishes a fair value hierarchy categorising such inputs into three levels as follows:
Level 1 - Use of quoted market prices in an observable active market for such assets or liabilities 

As at 30 September 2017, the Company and its subsidiaries had the following assets and liabilities that were measured at fair value using different levels of inputs as follows: 
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	
	Level 1
	Total

	Financial assets measured at fair value 
	
	
	

	Held for trade investments  
	
	
	

	Equity instruments 
	
	2,492
	2,492

	Available-for-sale investments 
	
	
	

	Equity instruments 
	
	44,638
	44,638


	
	(Unit: Thousand Baht)

	
	Separate financial statements 

	
	
	Level 1
	Total

	Financial assets measured at fair value 
	
	
	

	Held for trade investments  
	
	
	

	Equity instruments 
	
	2,492
	2,492

	Available-for-sale investments 
	
	
	

	Equity instruments 
	
	13,500
	13,500



During the current period, there were no transfers within the fair value hierarchy. 
28.
Approval of interim financial statements

These interim financial statements were authorised for issue by the Company’s authorised directors on 8 November 2017.
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