(Unaudited but reviewed)

Samart I-Mobile Public Company Limited and its subsidiaries
Notes to interim financial statements
For the three-month and nine-month periods ended 30 September 2016 
1.
General information
1.1
The Company’s general information
Samart I-Mobile Public Company Limited (“the Company”) is a public company incorporated and domiciled in Thailand.  Its parent company is Samart Corporation Public Company Limited, which was incorporated in Thailand. The Company is principally engaged in the distribution of communications and electronics equipment. Its registered address is 99/10 Moo 4 Software Park Building, 26th Floor, Chaengwattana Road, Klong Gluar, Pak-kred, Nonthaburi.

1.2
Basis of preparation of interim financial statements

These interim financial statements are prepared in accordance with Thai Accounting Standard No. 34 (revised 2015) Interim Financial Reporting, with the Company choosing to present condensed interim financial statements.  However, the Company has presented the statements of financial position, income statement, comprehensive income, changes in shareholders’ equity, and cash flows in the same format as that used for the annual financial statements.

These interim financial statements are intended to provide information additional to that included in the latest annual financial statements.  Accordingly, they focus on new activities, events and circumstances so as not to duplicate information previously reported.  These interim financial statements should therefore be read in conjunction with the latest annual financial statements.

The interim financial statements in Thai language are the official statutory financial statements of the Company. The interim financial statements in English language have been translated from the Thai language interim financial statements.
1.3
Basis of consolidation


These interim consolidated financial statements include the financial statements of            the Company and its subsidiaries and have been prepared on the same basis as that applied for the consolidated financial statements for the year ended 31 December 2015.          There have been no structural changes related to subsidiaries during the current period except as discussed in Note 11 to the financial statements.

1.4
New financial reporting standards


During the period, the Company and its subsidiaries have adopted the revised and new financial reporting standards and accounting treatment guidance issued by the Federation of Accounting Professions which become effective for fiscal years beginning on or after                1 January 2016. These financial reporting standards were aimed at alignment with the corresponding International Financial Reporting Standards, with most of the changes directed towards revision of wording and terminology, and provision of interpretations and accounting guidance to users of standards. The adoption of these financial reporting standards does not have any significant impact on the Company’s and its subsidiaries’ financial statements.

2.

Significant accounting policies



The interim financial statements are prepared using the same accounting policies and methods of computation as were used for the financial statements for the year ended           31 December 2015.

3.
Related party transactions

During the periods, the Company and its subsidiaries had significant business transactions with related parties, principally in respect of the purchase and sales of goods, the provision of services and loans. The pricing policies for these related party transactions are summarised as follows:

1.
Sales prices are determining at market price, if there is unknown market price, sales price will be determined at cost plus a margin not over 15 percent.  However, the pricing policy is subject to change depending on the type of business and market competition at the time being.

2.
Management fees and rental expenses are charged at the amount stated in the agreement.

3.
Other service income and expenses are charged at a mutually agreed price.

4.
Interest on loans to the subsidiary companies are charged at cost of fund plus 0.25 percent per annum.

5.
Interest on loans from subsidiary companies are charged at 12-month fixed deposit rate of commercial banks that the subsidiary companies frequently use and at cost of fund plus 0.25 percent per annum.

6.
IT service fees expenses to parent company are charged at the amount stated in the agreement which parent company sets based on cost plus a margin not over five percent.

7.
Consulting fee is charged at a rate of 0.75 percent of sales and according to the conditions stipulated in the agreements. 
8.
Guarantee fee is charged between the parties at a rate of 0.3 percent per annum.

9.
Directors and management’s benefit expenses are charged as approved by the shareholders’ meeting or contractually agreed price.

10.
Dividend income is recognised when declared and the right to receive the dividends is established.

Significant business transactions between the Company and its related parties were summarised below.

(Unit: Million Baht)
	
	For the three-month periods ended 30 September

	
	Consolidated            financial statements
	Separate                   financial statements

	
	2016
	2015
	2016
	2015

	Transactions with parent company
	
	
	
	

	Service income
	-
	-
	2
	-

	IT service fee expense 
	2
	6
	1
	4

	Management fee expense
	-
	3
	-
	3

	Rental and other expenses
	7
	8
	5
	5

	
	
	
	
	

	Transactions with subsidiary companies
	
	
	
	

	(eliminated from the consolidated financial statements)
	
	
	

	Purchase of goods 
	-
	-
	37
	955

	Management fee income
	-
	-
	8
	9

	Interest income
	-
	-
	3
	4

	Interest expenses
	-
	-
	2
	1

	Advertising income
	-
	-
	3
	8

	Other income
	-
	-
	-
	12

	Other expenses
	-
	-
	-
	1

	Guarantee fee income
	-
	-
	-
	1

	Dividend income (Note 19)
	-
	-
	80
	45

	
	
	
	
	

	Transactions with related companies
	
	
	
	

	Sales 
	5
	16
	5
	16

	Service income
	1
	1
	1
	-

	Purchase of services
	6
	7
	-
	-

	Sale of fixed assets
	1
	-
	1
	-

	Other expenses
	6
	4
	5
	3


(Unit: Million Baht)

	
	For the nine-month periods ended 30 September

	
	Consolidated            financial statements
	Separate                   financial statements

	
	2016
	2015
	2016
	2015

	Transactions with parent company
	
	
	
	

	Sales 
	1
	2
	1
	-

	Service income
	-
	-
	2
	-

	IT service fee expense 
	11
	19
	7
	12

	Management fee expense
	-
	9
	-
	9

	Rental and other expenses
	21
	23
	14
	16

	
	
	
	
	

	Transactions with subsidiary companies
	
	
	
	

	(eliminated from the consolidated financial statements)
	
	
	
	

	Purchase of goods 
	-
	-
	245
	2,809

	Purchase of services
	-
	-
	1
	1

	Management fee income
	-
	-
	23
	44

	Interest income
	-
	-
	9
	11

	Interest expenses
	-
	-
	5
	3

	Advertising income
	-
	-
	43
	8

	Other income
	-
	-
	-
	35

	Product design expense
	-
	-
	-
	37

	Other expenses
	-
	-
	-
	1

	Guarantee fee income
	-
	-
	-
	3

	Dividend income (Note 19)
	-
	-
	245
	290

	
	
	
	
	

	Transactions with related companies
	
	
	
	

	Sales 
	9
	17
	9
	17

	Service income
	2
	3
	1
	-

	Purchase of goods
	-
	5
	-
	5

	Purchase of services
	20
	23
	-
	-

	Sale of fixed assets
	1
	-
	1
	-

	Other expenses
	12
	11
	10
	8


As at 30 September 2016 and 31 December 2015, the balances of the accounts between the Company and those related parties were as follows:
(Unit: Thousand Baht)

	
	Consolidated                    financial statements
	Separate                              financial statements

	
	30 September   2016
	31 December 2015
	30 September   2016
	31 December 2015

	Trade accounts receivable -  related parties (Note 5)
	
	
	
	

	Parent company
	36
	226
	36
	65

	Subsidiary companies
	-
	-
	699
	493,244

	Related companies (related by shareholder)
	683
	1,667
	512
	1,426

	Total trade accounts receivable - related parties
	719
	1,893
	1,247
	494,735

	
	
	
	
	

	Amounts due from and advance to related parties (Note 5)
	
	
	
	

	Parent company
	2,350
	-
	1,300
	-

	Subsidiary companies
	-
	-
	66,537
	141,593

	Related companies (related by shareholder)
	70
	1,430
	70
	-

	Total amounts due from and advance to                related parties 
	2,420
	1,430
	67,907
	141,593

	
	
	
	
	

	Trade accounts payable -  related parties (Note 15)
	
	
	
	

	Subsidiary companies
	-
	-
	4,896
	674,017

	Related companies (related by shareholder)
	8,916
	272
	22
	272

	Total trade accounts payable - related parties
	8,916
	272
	4,918
	674,289

	
	
	
	
	

	Amounts due to and advance from related parties (Note 15)
	
	
	
	

	Parent company
	17,114
	4,907
	10,604
	3,932

	Subsidiary companies
	-
	-
	4,239
	678

	Related companies (related by shareholder)
	29,194
	36,221
	15,259
	25,192

	Total amounts due to and advance from               related parties
	46,308
	41,128
	30,102
	29,802


Short-term loans to related parties and short-term loans from related parties

As at 30 September 2016 and 31 December 2015, the balances of short-term loans between the Company and those related parties and the movements were as follows:

	(Unit: Thousand Baht)

	
	
	Separate financial statements

	Short-term loans to                 related parties
	Related by
	Balance                    as at                     31 December 2015
	During the period
	Loss on exchange differences on translation of financial statements in foreign currencies 
	Balance                    as at                     30 September 2016

	
	
	
	Increase
	Decrease
	
	

	I-Mobile Plus Co., Ltd.
	Subsidiary
	168,000
	-
	(21,200)
	-
	146,800

	Teleconnext Co., Ltd.
	Subsidiary
	55,681
	54,047
	-
	(3,393)
	106,335

	Samart I-Mobile (Malaysia) Sdn. Bhd.                    (Disposal during period)
	Subsidiary
	143,693
	-
	(125,223)
	(18,470)
	-

	I-Mobile Inter trade Co., Ltd.
	Subsidiary
	1,200
	500
	(1,700)
	-
	-

	Total
	
	368,574
	54,547
	(148,123)
	(21,863)
	253,135


	(Unit: Thousand Baht)

	
	
	Separate financial statements

	Short-term loans from related parties
	Related by
	Balance                    as at             31 December 2015
	During the period
	Balance                    as at                     30 September 2016

	
	
	
	Increase
	Decrease
	

	Samart Corporation Public Co., Ltd.
	Parent company
	-
	67,000
	(67,000)
	-

	Samart Mobile Services Co., Ltd.
	Subsidiary
	131,000
	395,000
	(40,000)
	486,000

	Samart Multimedia Co., Ltd. 
	Subsidiary
	96,885
	86,000
	(152,885)
	30,000

	I-Mobile International Co., Ltd.
	Subsidiary
	25,000
	-
	-
	25,000

	I-Mobile Inter trade Co., Ltd.
	Subsidiary
	-
	199,999
	(195,999)
	4,000

	Brain Source Co., Ltd.
	Subsidiary
	39,000
	-
	(38,000)
	1,000

	I-Mobile Direct Co., Ltd. 
	Subsidiary
	-
	65,000
	(65,000)
	-

	I-Mobile Plus Co., Ltd.
	Subsidiary
	-
	20,000
	(20,000)
	-

	Total
	
	291,885
	832,999
	(578,884)
	546,000


Directors and management’s benefits

During the three-month and nine-month periods ended 30 September 2016 and 2015, the Company and its subsidiaries had employee benefit expenses payable to their directors and management as below.

(Unit: Thousand Baht)
	
	For the three-month periods ended 30 September

	
	Consolidated                   financial statements
	Separate                           financial statements

	
	2016
	2015
	2016
	2015

	Short-term employee benefits
	5,562
	4,165
	5,562
	4,165

	Post-employment benefits
	53
	33
	38
	23

	Total
	5,615
	4,198
	5,600
	4,188


 (Unit: Thousand Baht)
	
	For the nine-month periods ended 30 September

	
	Consolidated                   financial statements
	Separate                           financial statements

	
	2016
	2015
	2016
	2015

	Short-term employee benefits
	21,169
	17,663
	21,069
	17,663

	Post-employment benefits
	190
	128
	135
	87

	Total
	21,359
	17,791
	21,204
	17,750


Significant agreements with related parties


Long-term rental agreements

The Company and its subsidiary companies entered into a three-year sub-office space rental agreements with Samart Corporation Public Co., Ltd., its parent company, for use in their operations. The Company and its subsidiary companies have to pay monthly rental fees approximately Baht 0.5 million (Separate financial statements: Baht 0.3 million).

The commitment under the operating lease agreements with the related party is disclosed in Note 23.1 to the financial statements.


Service and management agreements
a)
In February 2011, I-Mobile Plus Co., Ltd., a subsidiary company, entered into a service agreement with a term of one-year or until cancelled in writing by both parties, with One to One Contacts Public Co., Ltd., a related company, who is to provide data preparation services and information on goods and services. The subsidiary company has to pay a monthly service fee at the rates stated in the agreement.

b)
In May 2016, the Company and two subsidiary companies (Samart Multimedia Co., Ltd. and I-Mobile Plus Co., Ltd.) entered into five-year information technology management agreements with Samart Corporation Public Co., Ltd., the parent company. The Company and its subsidiary companies have to pay a monthly service fees totaling approximately Baht 1.0 million (Separate financial statements: Baht 0.8 million).

c)
In May 2014, the Company and its subsidiary companies entered into the three-year facility service agreements with Samart Corporation Public Co., Ltd., the parent company, under which they have to pay monthly facility service fees at the rates stipulated in the agreements.


Guarantee obligations with related parties 

The Company has outstanding guarantees for its related parties as described in Note 23.2.2 to the financial statements.

4.
Temporary investments 
Movements of the temporary investments in trading securities account during the               nine-month period ended 30 September 2016 were summarised below.

(Unit: Thousand Baht)

	
	Consolidated financial statements/Separate                              financial statements

	Balance as at 31 December 2015
	2,350

	Loss on change in value 
	(84)

	Balance as at 30 September 2016
	2,266


5.
Trade and other receivables
(Unit: Thousand Baht)

	
	Consolidated                    financial statements
	Separate                              financial statements

	
	30 September   2016
	31 December 2015
	30 September   2016
	31 December 2015

	Trade accounts receivable - related parties (Note 3)
	
	
	

	Aged on the basis of due dates
	
	
	
	

	Not yet due
	75
	1,843
	750
	1,639

	Past due
	
	
	
	

	Up to 3 months
	605
	11
	458
	62

	3 - 6 months
	-
	-
	-
	6

	6 - 12 months
	-
	-
	-
	492,989

	Over 12 months
	39
	39
	39
	39

	Total trade accounts receivable - related parties
	719
	1,893
	1,247
	494,735

	Trade accounts receivable - unrelated parties
	
	
	
	

	Aged on the basis of due dates
	
	
	
	

	Not yet due
	590,906
	2,750,235
	479,991
	2,627,958

	Past due
	
	
	
	

	Up to 3 months
	1,205,230
	2,085,596
	1,151,911
	1,898,868

	3 - 6 months
	1,227,301
	2,061,397
	1,215,270
	1,432,830

	6 - 12 months
	3,126,595
	168,969
	3,125,476
	166,050

	Over 12 months
	50,605
	11,468
	34,898
	30

	Total
	6,200,637
	7,077,665
	6,007,546
	6,125,736

	Less: Allowance for doubtful debts
	(15,290)
	(13,835)
	(71)
	(71)

	Total trade accounts receivable - unrelated parties, net
	6,185,347
	7,063,830
	6,007,475
	6,125,665

	Total trade accounts receivable - net
	6,186,066
	7,065,723
	6,008,722
	6,620,400

	Other receivables 
	
	
	
	

	Amounts due from and advance to related parties (Note 3)
	2,420
	1,430
	67,907
	141,593

	Accrued service income
	111,292
	48,240
	-
	-

	Other receivables - unrelated parties
	250,923
	277,347
	193,889
	257,489

	Sales promotion receivables
	6,137
	3,289
	6,137
	3,289

	Less: Allowance for diminution in value of other receivables and sales promotion receivables
	(12,505)
	(1,383)
	(1,383)
	(1,383)

	Total other receivables - net
	358,267
	328,923
	266,550
	400,988

	Trade and other receivables - net
	6,544,333
	7,394,646
	6,275,272
	7,021,388


6.
Short-term loans

(Unit: Thousand Baht)

	
	Consolidated                    financial statements
	Separate                              financial statements

	
	30 September   2016
	31 December 2015
	30 September   2016
	31 December 2015

	Short-term loans to related parties (Note 3)
	-
	-
	253,135
	368,574

	Short-term loans to employees
	-
	71
	-
	-

	Total short-term loans
	-
	71
	253,135
	368,574


7.
Reduction cost of inventory to net realisable value
Movements in the reduction cost of inventory to net realisable value account during the          nine-month period ended 30 September 2016 were summarised below.

 (Unit: Thousand Baht)
	
	Consolidated             financial statements
	Separate              financial statements

	Balance as at 31 December 2015
	21,343
	17,949

	Add: 
Increase in reduction cost of inventory during the period 
	104,769
	87,079

	Add:
Exchange differences on translation of                       financial statements in foreign currencies
	21
	-

	Balance as at 30 September 2016
	126,133
	105,028


8.
Other current assets

(Unit: Thousand Baht)

	
	Consolidated                    financial statements
	Separate                              financial statements

	
	30 September    2016
	31 December 2015
	30 September    2016
	31 December 2015

	Prepaid expenses
	96,087
	115,392
	5,704
	5,846

	Withholding tax deducted at sources 
	74,145
	62,040
	14,495
	9,345

	Input tax refundable
	27,451
	48,347
	23,176
	43,097

	Advance for purchase of inventories
	22,959
	74,934
	9,424
	9,809

	Undue input tax
	9,945
	12,763
	4,314
	8,478

	Others
	41,455
	29,077
	21,529
	14,138

	Less:
Allowance for diminution in value of advance for purchase of inventories
	(8,896)
	(15,982)
	(8,896)
	(8,896)

	Total other current assets - net
	263,146
	326,571
	69,746
	81,817



The Company and its subsidiaries regard withholding tax deducted at sources as an asset since they have the right to claim for refund of it. However, the net realisable value of withholding tax depends on the exercise right to claim it, and the results of any tax audit by the Revenue officials.

During the current period, the subsidiaries received the refund of the withholding tax of 2011 to 2014 totaling approximately Baht 9 million. However, the management has used judgement to assess the outcome of the refund claims and believes that no loss will result. Therefore, no allowance for diminution in value of withholding tax deducted at sources was recorded as at the end of the reporting period.

9.
Restricted bank deposits

These represent fixed deposits pledged with the banks to secure credit facilities which obtain from the banks.

10. 
Available-for-sale investments 

Movements of available-for-sale investments account during the nine-month period ended   30 September 2016 were summarised below.

(Unit: Thousand Baht)

	
	Consolidated financial statements
	Separate              financial statements

	Net book value as at 31 December 2015
	175,719
	116,835

	Disposal during the period:
	
	

	   Proceed from sale
	(154,534)
	(154,534)

	   Less: Gain on disposal - net from loss on changes in value previously recorded in other comprehensive income
	11,235
	11,235

	Total
	(143,299)
	(143,299)

	Reclassification of loss on changes in value previously recorded in other comprehensive income to profit or loss
	55,264
	55,264

	Loss on changes in value 
	(21,218)
	(8,100)

	Net book value as at 30 September 2016
	66,466
	20,700


11. 
Investments in subsidiaries

Movement of investments in subsidiaries account during the nine-month period ended             30 September 2016 were summarised below.

(Unit: Thousand Baht)
	
	
	Separate                 financial statements

	Balance as at 31 December 2015
	
	462,785

	Acquisition/additional during the period
	
	

	   Cash paid
	20,300
	

	   Share subscription payable of investment in 
	
	

	   
a new subsidiary
	2,500
	

	   Total
	
	22,800

	Disposal/dissolution during the period 
	
	

	   Receivable from disposal of investment in subsidiary
	
	(5,000)

	Increase in allowance 
	
	(1,100)

	Balance as at 30 September 2016
	
	479,485



Purchase and additional call up share capital 
a)
On 5 February 2016, the Board of Directors of the Company approved the Company’s investment of Baht 60 million in joint investment between the Company and People Media Group Co., Ltd. in Mall (Thailand) Co., Ltd., with respective shareholdings of the Company and People Media Group Co., Ltd. will be at 51% and 49%, respectively. The purpose of the joint investment is to operate an e-commerce business, launching an online marketplace under the name Thailandmall.com of which the differentiating factor will be the sale of distinctive and identifiable Thai products worldwide through integrated online and offline channels. This will also build the brand image and boost sales of Thai products to overseas.

Subsequently, on 2 March 2016, the Company acquired 51% of that company’s registered share capital of Baht 5 million from People Media Group Co., Ltd. at a price of Baht 5 per share, of which 25%, or approximately Baht 0.6 million. As a result of the purchase of investment, under the acquisition method, the Company recorded the excess of the cost of acquisition of the ordinary shares over the fair value, amounting to approximately Baht 0.2 million as goodwill in non-current assets in the consolidated financial statements.

The fair value of the assets and liabilities of Mall (Thailand) Co., Ltd. acquired as at the acquisition date was summarised as follows:

(Unit: Thousand Baht)

	Cash and cash equivalents 
	214

	Other current assets
	767

	Trade and other payables 
	(60)

	Net assets from acquisition of subsidiary company 
	921

	Proportion of non-controlling interests in subsidiary at 49 percent
	(451)

	Net assets from acquisition of subsidiary company in proportion of shareholding at 51 percent
	470

	Cash used in acquisition of investment in subsidiary company 
	638

	Goodwill
	168



Net cash outflows from acquisition of ordinary shares of Mall (Thailand) Co., Ltd. was presented below.

	 (Unit: Thousand Baht)

	
	Consolidated financial statements

	Cash used in acquisition of investment in subsidiary company
	638

	Less: Cash and cash equivalents of the subsidiary company
	(214)

	Net cash outflows from purchase of ordinary shares in subsidiary 
	424



On 2 Mach 2016, the Company fully paid to the former shareholders (the seller). 

On 28 March 2016, an Annual General Meeting of Mall (Thailand) Co., Ltd.,                        a subsidiary company, passed the following resolution:

1)  
Approving to call-up a further Baht 1.25 million of the uncalled portion of its capital, or equivalent to 25% of its registered share capital. The subsidiary received payment on 28 March 2016 as a result its paid-up share capital amounts to Baht 2.5 million, or 50% of the registered share capital.

2)    
Approving the increment of its registered share capital from Baht 5 million                (1 million ordinary shares of Baht 5 each) to Baht 60 million (12 million ordinary shares of Baht 5 each) by issuing 11 million ordinary shares with a par value of Baht 5 each. This share capital is 50% call-up. The Company and People Media Group Co., Ltd. paid for the incremental of the registered share capital totaling Baht 27.5 million on 28 March 2016. The subsidiary company registered the increase of share capital on 7 April 2016 with the Ministry of Commerce.     

b)
On 29 March 2016, a meeting of the Board of Directors of the Company passed a resolution approving the purchase by Samart Multimedia Co., Ltd., a subsidiary company, of 30,000 ordinary shares with a par value of Baht 100 each of Phoinikas Co., Ltd. from the existing shareholders, representing a 100% interest in that company, for an amount not exceeding Baht 20 million. Phoinikas Co., Ltd. provides integrated digital marketing services covering a full range of client marketing needs from creation of digital media to online media services and production.       

Subsequently, on 1 April 2016, the subsidiary company purchased the shares of Phoinikas Co., Ltd. and a subsidiary of Phoinikas Co., Ltd. (The Nest Bangkok Co., Ltd.) with mutually agreed price as stipulated in a share transfer document at Baht 187 per share, totaling approximately Baht 5.6 million. As a result of the purchase of investment, under the acquisition method, the subsidiary company recorded the excess of the cost of acquisition of the ordinary shares over the fair value, amounting to approximately Baht 0.9 million as goodwill in non-current assets in the consolidated financial statements.

The fair value of the assets and liabilities of Phoinikas Co., Ltd. and The Nest Bangkok Co., Ltd. acquired as at the acquisition date was summarised as follows:

(Unit: Thousand Baht)

	Cash and cash equivalents 
	4,735

	Trade and other receivables 
	12,742

	Other current assets
	10,450

	Equipment
	1,148

	Intangible assets
	1,700

	Other non-current assets
	1,036

	Trade and other payables 
	(16,248)

	Other current liabilities
	(10,746)

	Deferred tax liabilities
	(340)

	Net assets from acquisition of subsidiary companies
	4,477

	The higher of investment in subsidiary company arising as a result of acquisition additional shares at a price higher than net book value at the acquisition date
	252

	Cash used in acquisition of investment in subsidiary companies
	5,604

	Goodwill
	875


Net cash outflows from acquisition of ordinary shares of Phoinikas Co., Ltd. and The Nest Bangkok Co., Ltd. was presented below.

	 (Unit: Thousand Baht)

	
	Consolidated financial statements

	Cash used in acquisition of investment in subsidiary companies
	5,604

	Less: Cash and cash equivalents of the subsidiary companies
	(4,735)

	Net cash outflows from purchase of ordinary shares in subsidiaries 
	869


On 15 July 2016, the subsidiary company fully paid to the former shareholder (the seller).

Establishment of joint investment company


On 14 June 2016, a meeting of the Company’s Board of Directors passed a resolution to approve a joint investment between the Company and MyanTel Holding Limited,                     a company incorporated and domiciled in Singapore, to establish a new company in Singapore with shareholdings of 60% and 40%, respectively. The joint investment company will proceed to establish subsidiaries or other forms of enterprise in Myanmar, Vietnam and Cambodia, which will provide opportunities to operate trading and telecommunications business in the CLMV countries and also to build business connections with natives of CLMV countries who are living in Thailand. The Company is in the process of studying details of the joint investment and considering the appropriateness of its positions in terms of tax and other laws prior to commencing operation. 
Establishment of new company

On 9 August 2016, a meeting of the Company’s Board of Directors passed a resolution approving the establishment of a new company named SIM2ASSET Co., Ltd. to provide real estate agent services, with a registered share capital of Baht 5 million, which is                   100%-held by the Company. The establishment of the new company was registered with the Ministry of Commerce on 22 September 2016 and SIM2ASSET Co., Ltd. called up its first capital payment at 50% of its registered share capital. As at 30 September 2016, the Company has paid in such share capital, amounting to Baht 2.5 million.  

Dividend payment of subsidiary companies

Dividend payment of subsidiary companies during the nine-month periods ended                         30 September 2016 and 2015 consisted of the following:
	Company
	Approved by
	Total dividends
	Dividend                per share
	Paid on

	
	
	(Thousand Baht)
	(Baht)
	

	2016
	
	
	
	

	I-Mobile Direct               Co., Ltd.
	Annual General Meeting of the shareholders on 29 March 2016
	105,000
	17,500
	30 March 2016

	
	Board of Directors Meeting                              on 10 June 2016
	36,600
	6,100
	29 July 2016

	
	Board of Directors Meeting                              on 9 September 2016
	77,400
	12,900
	30 September 2016

	Brain Source Co., Ltd.
	Annual General Meeting of the shareholders on 25 March 2016
	30,000
	3,000
	29 March 2016

	
	Board of Directors Meeting                              on 29 July 2016
	2,500
	250
	31 August 2016

	I-Mobile Inter trade Co., Ltd. 
	Annual General Meeting of the shareholders on 28 April 2016
	90,000
	180
	29 April 2016

	
	Board of Directors Meeting                              on 14 June 2016
	45,000
	90
	29 July 2016

	
	Board of Directors Meeting                              on 9 September 2016
	78,000
	156
	30 September 2016

	2015
	
	
	
	

	Brain Source Co., Ltd.
	Annual General Meeting of the shareholders on 11 March 2015
	125,000
	12,500
	28 March 2015

	
	Board of Directors Meeting                              on 18 June 2015
	120,000
	12,000
	28 July 2015

	
	Board of Directors Meeting                              on 20 July 2015
	45,000
	4,500
	28 August 2015



Approval for sale or dissolution of non-operated subsidiary companies 

On 9 August 2016, the Board of Directors of the Company passed a resolution to sell or dissolve the non-operated subsidiary companies that are not operational, which are Brain Source Co., Ltd., Samart Interactive Media Co., Ltd., I-Mobile Direct Co., Ltd., I-Mobile International Co., Ltd., I-Mobile Inter trade Co., Ltd. and The Nest Bangkok Co., Ltd.         The steps followed will be to make dividend payment, reduce of registered share capital and pay the remaining registered share capital to the shareholder company. After that, the          non-operational subsidiary companies will be dissolved or sold.           

Reduction of registered share capital

a)
On 29 September 2016, the Extraordinary Meeting of the shareholders of Brain Source Co., Ltd., a subsidiary company, passed a special resolution to reduce its share capital from Baht 1 million (10,000 ordinary shares of Baht 100 each) to Baht 0.25 million (2,500 ordinary shares of Baht 100 each) by cancelling 7,500 ordinary shares of Baht 100 each. The subsidiary company is in process to register the reduction in the share capital with the Ministry of Commerce.
b)
On 29 September 2016, the Extraordinary Meeting of the shareholders of I-Mobile Direct               Co., Ltd., a subsidiary company, passed a special resolution to reduce its share capital from Baht 0.6 million (6,000 ordinary shares of Baht 100 each) to Baht 0.15 million (1,500 ordinary shares of Baht 100 each) by cancelling 4,500 ordinary shares of Baht 100 each. The subsidiary company is in process to register the reduction in the share capital with the Ministry of Commerce.
c)
On 29 September 2016, the Extraordinary Meeting of the shareholders of I-Mobile Inter trade Co., Ltd., a subsidiary company, passed a special resolution to reduce its share capital from Baht 5 million (500,000 ordinary shares of Baht 10 each) to Baht 1.25 million (125,000 ordinary shares of Baht 10 each) by cancelling 375,000 ordinary shares of Baht 10 each. The subsidiary company is in process to register the reduction in the share capital with the Ministry of Commerce. 


Increment of registered share capital


On 22 July 2016, the Extraordinary General Meeting of shareholders of Samart I-Mobile (Malaysia) Sdn. Bhd., a subsidiary company, passed a resolution to approve the increase the registered share capital from 5 million Malaysian Ringgit (5 million ordinary shares of       1 Malaysian Ringgit each) to 16 million Malaysian Ringgit (16 million ordinary shares of          1 Malaysian Ringgit each) through an issuance of additional 11 million ordinary shares of            1 Malaysian Ringgit each.

On 19 September 2016, the Extraordinary General Meeting of shareholders of Samart                I-Mobile (Malaysia) Sdn. Bhd., a subsidiary company, passed a resolution to approve the increase the registered share capital from 16 million Malaysian Ringgit (16 million ordinary shares of 1 Malaysian Ringgit each) to 16.8 million Malaysian Ringgit (16.8 million ordinary shares of 1 Malaysian Ringgit each) through an issuance of additional 800,000                         ordinary shares of 1 Malaysian Ringgit each.

Dissolution of subsidiary companies

a)
On 29 September 2016, the Extraordinary Meeting of I-Mobile International Co., Ltd.,           a subsidiary company, passed a special resolution to dissolve the company. The subsidiary company registered its dissolution with the Ministry of commerce on 30 September 2016 and is in process of liquidation.

b)
On 29 September 2016, the Extraordinary Meeting of Samart Interactive Media Co., Ltd.,            a subsidiary company, passed a special resolution to dissolve the company. The subsidiary company registered its dissolution with the Ministry of commerce on 30 September 2016 and is in process of liquidation.

c)
On 9 august 2016, the Board of Directors of the Company passed a resolution approving the dissolution of The Nest Bangkok Co., Ltd., a subsidiary company. Subsequently, on                   6 October 2016, the Extraordinary Meeting of The Nest Bangkok Co., Ltd., a subsidiary company, passed a special resolution to dissolve the company.  The subsidiary company registered its dissolution with the Ministry of commerce on 6 October 2016 and is in process of liquidation.


Disposal of investments in subsidiary companies
a)
On 24 August 2016, I-Mobile International Co., Ltd., a subsidiary company, sold all of the 6,419,000 ordinary shares it held in Pt. Samart I-Mobile Indonesia to a third party at a total price of Baht 0.5 million.


Net cash flows from the disposal of investment in this subsidiary company were as follows:


(Unit: Thousand Baht)
	
	
	Consolidated financial statements

	Proceeds from disposal of investment in subsidiary company
	488

	Less: Cash and cash equivalents of subsidiary company at disposal date
	(78)

	Net cash flow from disposal of investment in subsidiary company
	410

	Add: 
Trade accounts payable
	3,512
	

	Other current liabilities
	1,513
	

	Exchange differences on translation of financial statements in 
	
	

	
foreign currency   
	16,169
	21,194

	Gain on disposal of investment in subsidiary company
	
	21,604


b)
On 30 September 2016, the Company sold all of the 16.8 million ordinary shares it held in Samart I-Mobile (Malaysia) Sdn. Bhd. to a third party at a total price of Baht 5 million.


Net cash flows from the disposal of investment in this subsidiary company were as follows:


(Unit: Thousand Baht)
	
	
	Consolidated financial statements

	Disposal value of investment in subsidiary company
	5,000

	Less: Cash and cash equivalents of subsidiary company at disposal date
	(620)

	Net cash flow from disposal of investment in subsidiary company
	4,380

	Less: 
Trade accounts receivable
	(13,929)
	

	Other current assets
	(635)
	

	Add:
Trade accounts payable
	14,680
	

	Other current liabilities
	583
	

	Exchange differences on translation of financial statements in 
	
	

	
foreign currency   
	11,986
	12,685

	Gain on disposal of investments in subsidiary company
	
	17,065


(Unit: Thousand Baht)
	
	
	Separate                 financial statements

	Disposal value of investment in subsidiary company
	
	5,000

	Less: Investment value at disposal date
	
	(5,000)

	Gain on disposal of investment in subsidiary company 
	
	-


12. 
Equipment
Movements of condominium and equipment account during the nine-month period ended              30 September 2016 were summarised below.




(Unit: Thousand Baht)
	
	Consolidated               financial statements
	Separate               financial statements

	Net book value as at 31 December 2015
	780,385
	487,688

	Acquisitions during the period - at cost
	
	

	Decrease in accounts payable for acquisition of equipment during the period
	(143,686)
	(99,460)

	Cash paid for acquisition of equipment
	229,206
	173,974

	Total
	85,520
	74,514

	Increase from acquisition of new subsidiaries
	1,148
	-

	Transfer from inventory
	45
	45

	Disposals during the period - net book value at disposal date
	
	

	Proceeds from disposals of equipment
	5,789
	2,262

	Gain on disposals of equipment (Note 19)
	(2,320)
	(1,887)

	Total
	(3,469)
	(375)

	Depreciation for the period
	(139,023)
	(75,091)

	Net book value as at 30 September 2016 
	724,606
	486,781


As at 30 September 2016, Siam Sport Television Co., Ltd., a subsidiary company, has mortgaged its equipment with total net book value amounting to approximately Baht 42 million (31 December 2015: Baht 50 million) as collateral against credit facilities received from bank.

13.
Intangible assets

Movements of the intangible assets account during the nine-month period ended                     30 September 2016 were summarised below.


(Unit: Thousand Baht)

	
	Consolidated  financial statements

	Net book value as at 31 December 2015
	8,488

	Increase from business combination - service agreement for             online digital marketing
	1,700

	Amortisation for the period
	(2,051)

	Net book value as at 30 September 2016
	8,137


14.
Bank overdrafts and short-term loans from financial institutions
	
	
	
	(Unit: Thousand Baht)

	
	Interest rate                        (percent per annum)
	Consolidated                           financial statements
	Separate                             financial statements

	
	30 September 2016
	31               December  2015
	30 September 2016
	31               December  2015
	30                       September 2016
	31               December          2015

	Bank overdrafts 
	7.38 - 7.68
	7.37
	1,660
	110
	-
	-

	Short-term loans from banks
	2.60 - 3.75
	2.47 - 3.75
	4,938,000
	4,348,000
	4,888,000
	4,328,000

	Trust receipts
	
	
	
	
	
	

	   Baht
	3.05 - 3.13
	3.05 - 3.30
	389,951
	1,207,179
	389,951
	1,207,179

	   US dollars
	-
	1.61 - 1.90
	-
	63,335
	-
	-

	Total 
	5,329,611
	5,618,624
	5,277,951
	5,535,179


Bank overdrafts and short-term loans from banks of the Company are secured by the pledge of some bank deposits. Bank overdrafts of subsidiary companies are secured by the Company. Short-term loans from banks of I-Sport Co., Ltd., a subsidiary company, secured by the Company and Siam Sport Syndicate Public Co., Ltd. (another shareholder). 

Some trust receipts of the Company are secured by the pledge of some bank deposits. 


Trust receipts of the subsidiary companies are secured by the Company, and the pledge of some bank deposits of the Company.

15.
Trade and other payables


(Unit: Thousand Baht)

	
	Consolidated                    financial statements
	Separate                              financial statements

	
	30 September 2016
	31 December  2015
	30 September 2016
	31 December  2015

	Trade accounts payable
	
	
	
	

	Trade accounts payable - related parties  (Note 3)
	8,916
	272
	4,918
	674,289

	Trade accounts payable - unrelated parties
	176,909
	496,420
	116,298
	175,542

	Total trade accounts payable
	185,825
	496,692
	121,216
	849,831

	Other payables
	
	
	
	

	Amount due to and advance from related parties (Note 3)
	46,308
	41,128
	30,102
	29,802

	Other payables - unrelated parties
	338,602
	436,859
	183,710
	285,070

	Accrued expenses
	927
	2,695
	927
	2,695

	Total other payables
	385,837
	480,682
	214,739
	317,567

	Total trade and other payables
	571,662
	977,374
	335,955
	1,167,398


16.
Short-term loans


(Unit: Thousand Baht)

	
	Consolidated                    financial statements
	Separate                              financial statements

	
	30 September 2016
	31 December  2015
	30 September 2016
	31 December  2015

	Short-term loans from related parties (Note 3)
	-
	-
	546,000
	291,885

	Short-term loan from unrelated parties
	22,641
	22,154
	-
	-

	Total short-term loans
	22,641
	22,154
	546,000
	291,885



Short-term loan from unrelated parties

Short-term loan from Siam Sport Syndicate Public Co., Ltd. amounting Baht 22.1 million carries interest at a rate of 12-month fixed deposit rate of a commercial bank and at cost of fund plus 0.25 percent per annum.

Short-term loan as at 30 September 2016 from individual (former director of Phoinikas Co., Ltd.) amounting Baht 0.5 million carries interest at 12-month fixed deposit rate of a commercial bank (31 December 2015: Nil).

17.
Long-term loans from financial institutions
(Unit: Thousand Baht)
	
	Consolidated                           financial statements

	
	30 September           2016
	31 December  2015

	Long-term loans from financial institutions
	4,574
	26,833

	Less: Current portion 
	(4,574)
	(23,887)

	Long-term loans from financial institutions, net of current portion
	-
	2,946



Movement in the long-term loans account during the nine-month period ended                       30 September 2016 was summarised below.
(Unit: Thousand Baht)

	
	Consolidated financial statements

	Balance as at 31 December 2015
	26,833

	Less: Repayment
	(22,259)

	Balance as at 30 September 2016 
	4,574



The loans of Siam Sport Television Co., Ltd., a subsidiary company, are guaranteed by Siam Sport Syndicate Public Co., Ltd. (the former shareholder), two people (former directors of Siam Sport Television Co., Ltd.) and secured by the pledge of motor vehicles with transmission tools and equipment of the subsidiary company.

18.
Other current liabilities

(Unit: Thousand Baht)

	
	Consolidated                           financial statements
	Separate                             financial statements

	
	30 September   2016
	31       December  2015
	30 September   2016
	31  December  2015

	Unearned revenue from telephone service
	13,645
	10,334
	1,278
	-

	Undue output tax 
	12,670
	11,971
	3,571
	7,240

	Valued added tax payable
	5,166
	4,300
	-
	-

	Advance received from customers
	-
	248
	-
	-

	Others
	18,964
	26,280
	12,008
	19,205

	Total other current liabilities
	50,445
	53,133
	16,857
	26,445


19.
Other income

(Unit: Thousand Baht)

	
	For the three-month periods ended 30 September

	
	Consolidated                           financial statements
	Separate                             financial statements

	
	2016
	2015
	2016
	2015

	Advertising and management fee income
	-
	-
	11,193
	8,733

	Consulting income
	-
	-
	-
	7,183

	Selling support income
	14,439
	2,202
	14,439
	2,202

	Gain on exchange
	937
	-
	463
	22,391

	Interest income
	233
	690
	2,681
	4,097

	Gain on disposal of available-for-sale investment
	11,235
	-
	11,235
	-

	Gain on disposals of investments in subsidiaries 
	38,669
	-
	-
	-

	Gain on disposals of equipment
	2,313
	67
	1,887
	2

	Dividend income from subsidiaries
	-
	-
	80,499
	44,987

	Others
	1,671
	3,941
	378
	18,183

	Total other income
	69,497
	6,900
	122,775
	107,778


	
	
	
	(Unit: Thousand Baht)

	
	For the nine-month periods ended 30 September

	
	Consolidated                           financial statements
	Separate                             financial statements

	
	2016
	2015
	2016
	2015

	Advertising and management fee income
	-
	-
	66,634
	52,456

	Consulting income
	-
	-
	-
	20,830

	Selling support income
	19,223
	24,316
	19,223
	24,316

	Gain on exchange
	-
	834
	-
	38,048

	Interest income
	996
	1,658
	9,527
	11,782

	Gain on disposals of temporary investments in trading securities 
	-
	1,539
	-
	1,539

	Gain on disposal of available-for-sale investment (Note 10)
	11,235
	4,890
	11,235
	4,890

	Gain on disposals investments in subsidiaries
	38,669
	-
	-
	-

	Gain on disposals of equipment (Note 12)
	2,320
	948
	1,887
	787

	Dividend income from subsidiaries 
	-
	-
	245,489
	289,913

	Others
	5,168
	24,046
	3,139
	40,379

	Total other income
	77,611
	58,231
	357,134
	484,940


20.
Income tax


Interim corporate income tax is calculated on profit before income tax for the period, using the estimated effective tax rate for the year.

Income tax expenses for the three-month and nine-month periods ended 30 September 2016 and 2015 were made up as follows:
	



	
	(Unit: Thousand Baht)

	
	For the three-month periods ended 30 September

	
	Consolidated 

financial statements
	Separate 

financial statements

	
	2016
	2015
	2016
	2015

	Current income tax:
	
	
	
	

	Interim corporate income tax charge (reversal)
	(12,551)
	10,165
	-
	2,358

	Deferred tax:
	
	
	
	

	Relating to origination and reversal of temporary differences  
	(31,821)
	4,276
	(55,223)
	2,020

	Income tax (income) expenses reported in the income statement
	(44,372)
	14,441
	(55,223)
	4,378


	



	
	(Unit: Thousand Baht)

	
	For the nine-month periods ended 30 September

	
	Consolidated 

financial statements
	Separate 

financial statements

	
	2016
	2015
	2016
	2015

	Current income tax:
	
	
	
	

	Interim corporate income tax charge (reversal)
	(18,425)
	22,456
	-
	9,482

	Deferred tax:
	
	
	
	

	Relating to origination and reversal of temporary differences  
	(40,464)
	8,866
	(68,635)
	3,803

	Income tax (income) expenses reported in the income statement
	(58,889)
	31,322
	(68,635)
	13,285


21.
Basic earnings per share 


Basic earnings per share is calculated by dividing profit (loss) for the period attributable to equity holders of the Company (excluding other comprehensive income (loss)) by the weighted average number of ordinary shares in issue during the period.


22.
Segment information


The Company and its subsidiaries are organised into business units based on its products and services. During the current period,                        the Company and its subsidiaries have changed the organisation of their reportable segments from 2015, by eliminating service provider segment to be included with mobile segment and changing the name of multimedia segment to non-mobile segment.

The following tables present revenue and profit information regarding the Company and its subsidiaries’ operating segments for the                     three-month and nine-month periods ended 30 September 2016 and 2015, respectively.
(Unit: Million Baht)

	
	For the three-month periods ended 30 September

	
	Foreign
	Domestic
	Adjustments and
	

	
	Mobile 
	Mobile 
	Non-mobile 
	eliminations
	Consolidated 

	
	2016
	2015
	2016
	2015
	2016
	2015
	2016
	2015
	2016
	2015

	Sales and service income
	
	
	
	
	
	
	
	
	
	

	Sales and service income from third parties  
	
	
	
	
	
	
	
	
	
	

	   -   Local sales and service income  
	-
	-
	460
	1,676
	248
	202
	-
	-
	708
	1,878

	   -   Overseas sales and service income  
	8
	44
	3
	32
	-
	-
	-
	-
	11
	76

	Sales and service income from related parties 
	37
	921
	7
	51
	1
	2
	(38)
	(956)
	7
	18

	Total sales and service income
	45
	965
	470
	1,759
	249
	204
	(38)
	(956)
	726
	1,972

	Cost of sales and service
	53
	949
	525
	1,427
	173
	152
	(42)
	(968)
	709
	1,560

	Gross profit 
	(8)
	16
	(55)
	332
	76
	52
	4
	12
	17
	412

	Unallocated income (expenses):
	
	
	
	
	
	
	
	
	
	

	Other income
	
	
	
	
	
	
	
	
	69
	7

	Selling expenses
	
	
	
	
	
	
	
	
	(181)
	(229)

	Administrative expenses
	
	
	
	
	
	
	
	
	(82)
	(92)

	Other expenses
	
	
	
	
	
	
	
	
	-
	(5)

	Finance cost
	
	
	
	
	
	
	
	
	(45)
	(52)

	Income tax income (expenses)
	
	
	
	
	
	
	
	
	44
	(14)

	Non-controlling interests of the subsidiaries 
	
	
	
	
	
	
	
	
	(15)
	(7)

	Profit (loss) for the period
	
	
	
	
	
	
	
	
	(193)
	20


(Unit: Million Baht)

	
	For the nine-month periods ended 30 September

	
	Foreign
	Domestic
	Adjustments and
	

	
	Mobile 
	Mobile 
	Non-mobile 
	eliminations
	Consolidated 

	
	2016
	2015
	2016
	2015
	2016
	2015
	2016
	2015
	2016
	2015

	Sales and service income
	
	
	
	
	
	
	
	
	
	

	Sales and service income from third parties  
	
	
	
	
	
	
	
	
	
	

	   -   Local sales and service income  
	-
	-
	2,216
	5,408
	688
	654
	-
	-
	2,904
	6,062

	   -   Overseas sales and service income  
	33
	190
	25
	139
	-
	-
	-
	-
	58
	329

	Sales and service income from related parties 
	244
	2,642
	15
	227
	2
	5
	(248)
	(2,852)
	13
	22

	Total sales and service income
	277
	2,832
	2,256
	5,774
	690
	659
	(248)
	(2,852)
	2,975
	6,413

	Cost of sales and service
	275
	2,768
	1,991
	4,661
	524
	499
	(297)
	(2,873)
	2,493
	5,055

	Gross profit 
	2
	64
	265
	1,113
	166
	160
	49
	21
	482
	1,358

	Unallocated income (expenses):
	
	
	
	
	
	
	
	
	
	

	Other income
	
	
	
	
	
	
	
	
	77
	58

	Selling expenses
	
	
	
	
	
	
	
	
	(438)
	(696)

	Administrative expenses
	
	
	
	
	
	
	
	
	(285)
	(299)

	Other expenses
	
	
	
	
	
	
	
	
	(24)
	(3)

	Finance cost
	
	
	
	
	
	
	
	
	(137)
	(157)

	Income tax income (expenses)
	
	
	
	
	
	
	
	
	59
	(31)

	Non-controlling interests of the subsidiaries 
	
	
	
	
	
	
	
	
	(27)
	(20) 

	Profit (loss) for the period
	
	
	
	
	
	
	
	
	(293)
	210


23.
Commitments and contingent liabilities
The Company and its subsidiaries have commitments and contingent liabilities other than those disclosed in other notes to financial statements as follows:
23.1
Operating lease commitments

The Company and its subsidiaries have entered into several lease agreements in respect of the lease of office building space and motor vehicles. The terms of the agreements are generally between 1 and 5 years.

Future minimum lease payments required under these operating leases contracts were as follows:
(Unit: Million Baht)

	
	Consolidated                          financial statements
	Separate                                financial statements

	
	30 September             2016
	31 December  2015
	30 September             2016
	31 December  2015

	Payable:
	
	
	
	

	In up to 1 year
	51
	73
	42
	58

	In over 1 and up to 5 years
	14
	38
	11
	34


As at 30 September 2016, future minimum sublease payments expected to be received under non-cancellable subleases totaled approximately Baht 2 million (31 December 2015: Baht 6 million). During the period, the Company recognised rental expenses of Baht 2 million (2015: Baht 3 million) and subleasing revenue of Baht 2 million (2015: Baht 3 million).

23.2
Guarantees

23.2.1
Bank guarantees


As at 30 September 2016, there were outstanding bank guarantees issued by banks on behalf of the Company and its subsidiaries of approximately Baht 67.83 million                     (31 December 2015: Baht 61.46 million) (Separate financial statements: Baht 44.69 million (31 December 2015: Baht 42.74 million)), in respect of the normal course of certain performance bonds as required in their business. The details of bank guarantees were as follows:
(Unit: Million Baht)

	
	Consolidated                          financial statements
	Separate                                          financial statements

	
	30 September              2016
	31 December  2015
	30 September              2016
	31 December  2015

	Performance guarantees
	67.22
	60.81
	44.48
	42.48

	Guarantee electricity use, among others
	0.61
	0.65
	0.21
	0.26

	
	67.83
	61.46
	44.69
	42.74


23.2.2
Guarantees to related parties

1.
The Company has contingent liabilities in respect of the guarantees of subsidiaries’ credit facilities provided to banks as follows:

(Unit: Million Baht)

	
	Guaranteed facilities

	
	30 September              2016
	31 December  2015

	Samart Mobile Services Co., Ltd.
	55
	55

	Samart Multimedia Co., Ltd. 
	110
	113

	I-Mobile Inter trade Co., Ltd.
	10
	10

	Pt. Samart I-Mobile Indonesia 
	174
	181

	Samart Mobile Services Co., Ltd.,                                                                           I-Mobile International Co., Ltd.,                                                     I-Mobile Inter trade Co., Ltd. and                                                                Teleconnext Co., Ltd.                                                                        (joint use the same facilities with the Company) 
	1,842
	1,876

	Teleconnext Co., Ltd. and I-Mobile Plus Co., Ltd.                     (joint use the same facilities with the Company which the Company guarantees credit facilities to                          I-Mobile Plus Co., Ltd. of Baht 200 million) 
	700
	700

	I-Mobile International Co., Ltd.


(joint use the same facilities with the Company)
	200
	200

	I-Mobile Plus Co., Ltd.
	30
	20

	I-Sport Co., Ltd.
	12
	5

	I-Mobile Plus Co., Ltd.


(joint use the same facilities with the Company)
	108
	111

	Samart Multimedia Co., Ltd.,                                                Teleconnext Co., Ltd.,


I-Mobile International Co., Ltd.,                                            I-Mobile Plus Co., Ltd. and


I-Mobile Direct Co., Ltd.


(joint use the same facilities with the Company)                                                                  
	2,000
	2,000

	I-Sport Co., Ltd. and


Siam Sport Television Co., Ltd.
	51
	35

	Siam Sport Television Co., Ltd.
	2
	-


These guarantees are effective for as long as the underlying obligations have not been discharged by those subsidiaries.  

2.
Siam Sport Television Co., Ltd., a subsidiary company, has guaranteed facilities with Siam Sport Syndicate Public Co., Ltd., Siam Sport Books Co., Ltd. and Siam Sport Syndicate Public Co., Ltd.’s directors relating to bank guarantee for cash management of the credit facilities of Baht 25 million (31 December 2015: Baht 25 million). 

23.3
Commitments in uncalled portions of investments

The Company has outstanding commitment totaling in respect of uncalled portions of investment in its subsidiary as follows:

	
	Currency
	Amount (Million)

	
	
	30 September 2016
	31 December  2015

	The local subsidiary company
	Baht
	18
	15

	The overseas subsidiary company
	Malaysian ringgit
	-
	3


23.4
Other commitments

23.4.1
On 27 November 2009, the Company entered into a memorandum of understanding relating to the project for 3G mobile phone network services testing with TOT Public Company Limited in support of the objective of providing wholesale and retail 3G mobile phone network services through the Wideband Code-Division Multiple Access (WCDMA) system. 

During the year 2011, the Company transferred the right and duties under                      a memorandum of understanding to I-Mobile Plus Co., Ltd., a subsidiary company. The subsidiary company is obliged to comply with certain conditions and pay fees for the testing project as stated in the memorandum of understanding. 

In addition, the subsidiary receiving the licenses from the National Broadcasting and Telecommunications Commission (NBTC) has obligations to comply with certain conditions as stated in the licenses, and to pay annual license fees, together with a fee for the Universal Service Obligation (USO) in accordance with conditions and requirements stipulated by the NBTC.

23.4.2On 4 May 2012, the Company entered into an agreement with TOT Public Co. Ltd. to together provide International Roaming service on TOT’s 3G network for a period of 2 years and 10 months, with the term of the agreement to begin on the date that the service is ready to be launched (at present, the service has yet to be launched). The Company is obliged to comply with certain conditions as stated in the agreement and to pay fees at the rates stated in the agreement. 

23.4.3
The Company and its subsidiary companies entered into the service agreements with various companies between 1 and 5 years. The Company and its subsidiary companies have to pay a monthly facility service fee at the rate stipulated in the agreements.

23.4.4
On 22 October 2015, the Company entered into wholesale agreement to provide mobile phone services with CAT Telecom Public Co., Ltd., whereby the Company will resell mobile phone services to end-users. CAT Telecom Public Co., Ltd. is to commence providing service within 90 days after the agreement has been signed (currently, provision of service has not commenced) and until 3 August 2025. Under the terms of the agreement, the Company is obliged to pay minimum wholesale service fees at a stipulated rate.


However, due to a delay in the distribution of mobile phone numbers by the Office of The National Broadcasting and Telecommunications Commission and technical delays, the Company was unable to commence the service within the stipulated timeframe. On 22 April 2016, the Company sent a letter to CAT Telecom Public Co., Ltd. informing the commencement date to be 3 May 2016.     
23.5
Foreign currency risk

The Company’s and its subsidiaries’ exposure to foreign currency risk arises mainly from trading transactions and borrowings that are denominated in foreign currencies. The Company seeks to reduce this risk by entering into forward exchange contracts when it  considers appropriate. Generally, the forward contracts mature within one year. 

The balances of financial assets and liabilities denominated in foreign currencies were summarised below.

	Foreign currency
	Consolidated                               financial statements
	Separate                                     financial statements
	Exchange rate as at                         

	
	30 September 2016 
	31 December  2015
	30 September 2016 
	31 December  2015
	30 September 2016 
	31 December  2015

	
	(Million)
	(Million)
	(Baht per 1 foreign currency unit)

	Financial assets
	
	
	
	
	
	

	US dollar
	5.51
	8.23
	9.03
	13.37
	34.5243
	35.9233

	
	
	
	
	
	
	

	Financial liabilities
	
	
	
	
	
	

	US dollar
	1.05
	7.76
	1.02
	12.12
	34.8755
	36.2538


The Company had the following outstanding forward exchange contracts:

	Foreign currency
	Consolidated financial statements/Separate financial statements
	Contractual                 exchange rate
	Contractual                 maturity date

	
	(Million)
	(Baht per 1 foreign              currency unit)
	

	As at 30 September 2016
	
	
	

	Bought amount 
	
	
	

	US dollar
	0.72
	34.7150 - 35.1435
	February - July 2017

	
	
	
	

	As at 31 December 2015
	
	
	

	Bought amount 
	
	
	

	US dollar
	43.66
	35.5546 - 36.8566
	March 2016 - January 2017

	Sold amount
	
	
	

	US dollar
	1.34
	33.8625 - 34.5050
	January 2016


24.
Fair value of financial instruments 
The Company and its subsidiaries use the market approach to measure their assets and liabilities that are required to be measured at fair value by relevant financial reporting standards, except that the cost approach or income approach is used when there is no active market or when a quoted market price is not available. 

Fair value hierarchy
In applying the above-mentioned valuation techniques, the Company and its subsidiaries endeavor to use relevant observable inputs as much as possible. TFRS 13 Fair Value Measurement establishes a fair value hierarchy categorising such inputs into three levels as follows:
Level 1 - Use of quoted market prices in an observable active market for such assets or liabilities 

Level 2 - Use of other observable inputs for such assets or liabilities, whether directly or indirectly

Level 3
- 
Use of unobservable inputs such as estimates of future cash flows 

As at 30 September 2016, the Company and its subsidiaries had the following assets and liabilities that were measured at fair value using different levels of inputs as follows: 
	
	(Unit: Thousand Baht)

	
	Consolidated financial statements

	
	Level 1
	Level 2
	Total

	Financial assets measured at fair value 
	
	
	

	Held for trade investments  
	
	
	

	Equity instruments 
	2,266
	-
	2,266

	Available-for-sale investments 
	
	
	

	Equity instruments 
	66,466
	-
	66,466

	Financial liabilities measured at fair value 
	
	
	

	Derivatives  
	
	
	

	Foreign currency forward contracts 
	-
	38
	38


	
	(Unit: Thousand Baht)

	
	Separate financial statements 

	
	Level 1
	Level 2
	Total

	Financial assets measured at fair value 
	
	
	

	Held for trade investments  
	
	
	

	Equity instruments 
	2,266
	-
	2,266

	Available-for-sale investments 
	
	
	

	Equity instruments 
	20,700
	-
	20,700

	Financial liabilities measured at fair value 
	
	
	

	Derivatives  
	
	
	

	Foreign currency forward contracts 
	-
	38
	38


Valuation techniques and inputs to Level 2 valuations

The fair value of derivatives has been determined by using a discounted future cash flow model and a valuation model technique. Most of the inputs used for the valuation are observable in the relevant market, such as spot rates of foreign currencies, yield curves of the respective currencies, interest rate yield curves and commodity price yield curves. 

During the current period, there were no transfers within the fair value hierarchy. 
25.
Event after the reporting period


On 3 October 2016, the Board of Directors of I-Sport Co., Ltd., a subsidiary company,  passed resolution approving the increment of the registered share capital of I-Sport Media Co., Ltd., another subsidiary company, from Baht 1 million (0.1 million ordinary shares of Baht 10 each) to Baht 15 million (1.5 million ordinary shares of Baht 10 each) by issuing 1.4 million ordinary shares with a par value of Baht 10 each.

26.
Approval of interim financial statements

These interim financial statements were authorised for issue by the Company’s authorised directors on 7 November 2016.
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